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INDEPENDENT AUDITOR’S REPORT

To the Members of Starworth Infrastructure & Construction Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Starworth Infrastructure & Construction
Limited (“the Company™), which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and
Loss. including the Statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the vear then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2019, its profit including other comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs).
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the *Code of Ethics™ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
inaccordance with these requirements and the Code of Ethics. We believe that the andit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw attention to note 32(c) to the accompanying Ind AS financial statements in connection with an ongoing
litigation. Pending resolution of the litigation, no provision has been made towards the customer’s counter-claims
and the underlying customer’s receivable is classified as good and recoverable in the accompanying Ind AS
financial statements. Our opinion is not qualified in respect of this matter.
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Other Information

The Company’s Board of Directors is responsible for the other information, The other information comprises the
information included in the Directors’ Report, but does not include the Ind AS financial statements and our
auditor’s report thereon,

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the Ind AS financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 1f. based on
the work we have performed. we conclude that there is a material misstatement of this other information. we are
required to report that fact, We have nothing to report in this regard.

Responsibility of Management and Those Charged With Governance for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position.
financial performance including other comprehensive income. cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities: selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent: and the design. implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due o fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting process,
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whele are
free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise {rom
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements,
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conelude that 2 material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or. if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the Ind AS financial statements. including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We alse provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. and to communicate with them all relationships and other matters that may
reasonably be thought te bear on our independence, and where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor’s Report) Order. 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 17 a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that;

{a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

{(b) I our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;
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(c)

(d)

(H

(h)

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income. the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account:

In our opmion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended:

On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31. 2019 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure 2 to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2019 has been paid / provided
by the Company to its directors in accordance with the provisions of section 197 read with Schedule V
to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules. 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 32(c¢) to the Ind AS financial statements:

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registtation Number: 101049W/E300004

\per
Partner

Membership Number: 209567

Place: Bengaluru
Date: May 17, 2019

darsh Ranka
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF STARWORTH INFRASTRUCTURE & CONSTRUCTION LIMTED

(1) (a)
(b)
(c)
(i1}
(111)
(iv)
(v)
{vi)
(Vi) (a)
(b)

The Company has maintained proper records showing full particulars. including quantitative
details and situation of property, plant and equipment.

All property, plant and equipment have not been physically verified by the management during
the year but there is a regular programme of verification which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

According to the information and explanations given by the management, there are no immovable
properties, included in property. plant and equipment of the Company and accordingly, the
requirements under paragraph 3(i)(c) of the Order are not applicable to the Company.

The management has conducted physical verification of inventory at reasonable intervals during
the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms. Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013, Accordingly,
the provisions of clause 3(iii)(a), (b) and (¢) of the Order are not applicable to the Company and
hence not commented upon.

In our opinion and according to the information and explanations given to us. there are no loans.
investments, guarantees, and securities given in respect of which provisions of section 1835 and
186 of the Companies Act, 2013, are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013, related to the construction activities and are of the opinion that prima facie,
the specified accounts and records have been made and maintained. We have not, however, made
a detailed examination of the same.

The Company is generally regular in depositing with appropriate authorities undisputed statutory
dues mcluding provident fund, employees’ state insurance, income-tax, duty of custom. goods
and service tax, cess and other statutory dues applicable to it

According to the information and explanations given to us, no undisputed amounts payable in

resnect of nrovident fnd !‘rnplnvm*q’ state insurance income-tax duaty of nnede and
I ! len o emplovees” slate ng 2 mMchme-tpay duty of

£ 1 i fo ae
L i, gUius ana

service tax, cess and other statutory dues were outstanding. at the vear end, for a period of more
than six months from the date they became payvable.
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(viil)

(1x)

(x)

(xi)

(xii)

(x1il)

(x1v)

(¢c)  According to the records of the Company. the dues of income-tax, goods and service tax, duty of

custom and cess which have not been deposited on account of any dispute. are as follows:

Name of Nature Amount Amount paid Period to Forum where
the Statue | of dues demanded under protest | which amount the dispute is
(Rs. in lakhs) (Rs. In relates pending
lakhs)
Finance Service 29.85 2.24 2015-2016 Commissioner
Act, 1994 | Tax of Central Tax
(Appeals)
Income Income- 4.98 4.98 2010-11 Income Tax
Tax Act, tax Appellate
1961 Tribunal

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a bank or financial institution. The
Company did not have any loans or borrowing from government or dues to debenture holders.

In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loans (representing loan with a repayment
period beyond 36 month) for the purposes for which they were raised. The Company has not raised
any monies by way of initial public offer/ further public offer.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the company or no fraud on the company by the officers and employees of the
Company has been noticed or reported during the year.

According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act, 2013

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

According to the Information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the

details have been disclosed in the notes to the financial statements. as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall examination of the balance

sheet, the C ump.mv has not made any p1efcrumd[ allotment or pr1 sate placement of shares or fully or

..-.‘!
ey

y convertible debentures uuum_ the year under 1eview and hence not commenied upon,
According to the information and explanations given by the management. the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section
192 of Companies Act, 2013,
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(xvi) According to the information and explanations given to us. the provisions of section 45-1A of the
Reserve Bank of India Act. 1934, are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

larsh Ranka
Partner
Membership Number: 209567

Place: Bengaluru
Date: May 17, 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF STARWORTH INFRASTRUCTURE & CONSTRUCTION LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Starworth Infrastructure & Construction
Limited (“the Company™) as of March 31, 2019, in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management 1s responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business. including adherence to the Company’s policies. the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
Standards en Auditing as specified under section 143(10) of the Companies Act. 2013, to the extent applicable to
an audit of mternal financial controls and, both 1ssued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting with
reference to these financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting with reference to these [inancial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these tinancial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basie for our a1

al

opinion on the internal financial controls system over financial reporting with reference to these financi
statements.

‘ f 53/’
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail. accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
[inancial statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting with reference to these financial statements to future periods
are subject to the risk that the internal financial control over financial reporting with reference to these financial
statements may become inadequate because of changes in conditions. or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects, an adequate internal financial controls system over
financial reporting with reference to these financial statements and such internal financial controls over financial
reporting with reference to these financial statements were operating effectively as at March 31, 2019, based on
the internal control over financial reperting eriteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting 1ssued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E300004

v

/

ﬁgr Adarsh Ranka

Partner

AAssmborehin Nimhaes 7M0<S47

Place: Bengaluru
Date: May 17, 2019
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Starworth Infrastructure & Construction Limited
Balance Sheet as at March 31, 2019

{All amounts in Indlan Rs, Lakh, unless otherwlse stated)
ASSETS

Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
{c) Intangible assets
(d) Financial assets
(i) Loans
(i) Other financial assets
(e) Deferred tax assets (net)
(f) Assets for current tax (net)
(g) Other non-current assets
Total non-current assets
Current assets
(a) Inventories
(b) Financial assets
(i) Trade receivables
(i) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Other financial assets
(c) Other current assets
Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY
(a) Equity share capital
(b) Other equity
Total equity
LIABILITIES
Non-current liabilities
(&) Financial liabilties
(i) Borrowings
(b} Provisions
Total non-current liabllities
Current liabllities
(a) Financial liabilities
(i) Borrowings
(ii) Trade payables
(A) Total outstanding dues of micro enterprises and small enterprises
(B) Total cutstanding dues of creditors other than micro enterprises and
small enterprises
(iii} Other financial liabilities
(b) Other current liabilities
(c) Provisions
Total current liabllities

Total equity and liabllitles

Summar

wd
"n
£
"
4
H
by
5y
m
£
i
W
0
@
it
i
+4
i

The accompanying notes referred to above form an integral par of the financial statements

As per report of even date

For S.R. Batlibol & Assoclates LLP
Cherlered Accountants i
ICAI Firm registration.number; 101040W/E3040p4

e
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i 3
Nani R Choksey

Director
DIN 00504555

per Adarsh Ranka
Partner
Membership no.: 208567

Bengaluru
May 17, 2018

Bengalury
May 17, 2018

Note

5a
6a
10

Ba

1
12
13
14

8b

15
16

17a
18a

17b

18
21
18b

2.z

Construction Limited

1,0k

March 31, 2019

March 31, 2018

For and on hehalf of the Board of Directors of Starworth

3,083.46 2,253.44
123.86 =
12.85 4.84
55.73 46.66
14.33 428,32
230,58 270.87
1,814.68 1,536.32
355.31 .
5,690.81 4,540.45
B99.54 1,718.36
6,158.51 5,535.83
44,06 30.70
4,617.03 1.884.6%
534.24 49211
12,253.38 9,661.69
17,944.19 14,202.14
5.00 5.00
2,576.15 2.221.14
2,681.15 2,226.14
878,27 -
305.72 246.71
1,283.99 246.71
6,686.02 5,861.30
102,11 110.57
6,024.66 4.832.71
442,79 B4.85
761.35 783.58
62.12 46.28
14,079.05 11,728.29
47,944.18 14,202.14
N\
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Rajkumar Pllla‘
Managing director

DiN 07948441




Starworth Infrastructure & Construction Limited
Statement of Profit and Loss for the year ended March 31, 2019

(All amounts In Indian Rs. Lakh, unless otherwlise stated) Note  March 31, 2019 March 31, 2018
Income
Revenue from operations 22 18,832.74 17,373.78
Other income 23 12.05 165.84
Total 18,844.78 17,538.62
Expenses
Sub-contractor cost 6,623.58 6,166.15
Cost of raw materials, components and stores consumed 24 7.559.47 7.084.83
Employee benefits expense 25 2,157.86 1.679.79
Finance costs 26 404.59 180.78
Depreciation and amortization expense 27 474.75 553.22
Other expenses 28 1.292.87 B46.96
Total expenses 18,513.23 16,511,74
Profit before tax 431.56 1,027.88
Tax expense 2

Current tax 18B8.45 226.91

Deferred tax (B1.24) 212.64
Total tax expense 127.21 439.55
Profit for the year 304.35 588.33

Other comprehensive income ('OCI')
Items that will not be reclassified to profit or loss

(i) Re-measurement gains/(losses) on defined benefit plans 6.92 25,11
(il} Income tax relatmg to above (1.83) (B.69)
Total other compret 4.99 16.42
Total comprehensive income for the year {comprising profit and OcCl) 309.34 604.75

Earnings per equlity share ('EPS')

{Nominal value per equity share Rs. 10 (March 31, 2018 - Rs.10)

Basic (Rs.) 60B.70 1,176.66
Diluted (Rs.) 608.70 1,176.68

Weighted average number of squity shares uzed In computation of EPS

Basic ~ in numbers lakhs 0.50 0.50
Diluted - in numbers lakhs 0.50 0.50
Summary of significant accounting policies 22

The accompanying notes referred o above form an integral part of the financial siatements

As per report of even date

For S.R. Batlibol & Associates LLP For and on behalf of the Board of Directors of Starworth
Chartared Accountants ﬁ frastructura & Construction Lb\ned
1 Fi istration-number: 101049W/E300004 i- |
ICA rrrnregsr_ onen r ﬂ . l ‘Q’.(-Qéj =.
L e
A\
ZLL "‘ * ~— ;
[ Mani R Choksey Rajkumar Pillai e
Partner Director Managing director
Membership no.. 209567 DIN 00504555 DIN 07948441

Bengaluru
May 17, 2018

Bengaluru
May 17, 2018
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Starworth Infrastructure & Construction Limited
Statement of cash flow for the year ended March 31, 2019
(All amounts In Indian Rs. Lakh, unless otherwise stated)

A. Cash flow from operating activities
Profit before tax
Adjustments to reconcile profit afier {ax 1o net cash flows:
Depreciation and amorization expense
(Profit)/ less on sale of property, plant and equipment
Finance costs
Financial guarantee expense
Interest income
Operating profit before working capital changes
Working capital adjustments:
(Increase)/decrease in trade receivables
(Increase)/ decrease in inventories
(Increase)/ decrease in loans
{Increase)/ decrease in other financial assets
(Increase)/ decrease in other assets
Increase/ (decrease) in frade payables
Increase/ (decrease) in other financial liabilities
Increase! (decrease) in other liabilities
Increase/ (decrease) in provisions
Cash (used In)f received from operations
Income tax paid (net)
Net cash flows (used In)/from operating activities

B. Cash flows from Investing activities

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Investment in bank deposits
Proceeds from maturities of Investments in bank deposits
Interest recelved

Net cash flows from / (used in) Investing activities

C. Cash flows from financing activities

Proceeds from term loans
Repayment of term loans
Loans taken from related parties
Loans repaid to related parties
Interest and other charges paid
Net cash (used in)/from financing activities
Net (decrease)/increase In cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (as per note 13 to the financlal statements)

Components of cash and cash equivalents Notes
Cash and cash equivalents 13
Less: Cash credit facilities from banks (note 17) 17

Cash and cash equlvalents reported In cash flow statement

Summary af zlanificant aceaunting naliclas

The accompanying notes referred to above form an infegral part of the financial stalements
As per report of even date

For S.R. Batllbol & Assoclates LLP
Chartered Accountants Construction Limited
ICAl Firm reglstrqgioﬂ’humber: 101049W/E 300004
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I._\p_e_r_A arsh Ranka
Pariner
Membershio no.: 209567

Nanl R Choksey
Director
DIN 00504555

Bengaluru
May 17, 2019

Bengaluru
May 17, 2018

March 31, 2019 March 31, 2018
431.56 1,027.88
474,75 553.22

30.24 (78.98)
404.59 180,79
28.31 2.14
(12.02) (B6.86)
1,357.42 1,598.19
(622.68) {2,011.95)
818,82 {705.69)
(2.07) 8.00
(2,732.34) 1,115.07
(380.04) 104.75
1,183.49 1.717.68
23.80 (46.31)
(32.22) {818.30)
79.84 5.71
(312.98) 967.15
(365.29) (356.58)
(678.27) 610.57
(1,648.65) (24.55)
181.77 211.17
. (427.40)
413,99 -
12.02 86.86
(1,040.87) (153.92)
1,431.04 -
(125.69) (167.44)
4,185.35 6,672.81
(4,182.18) (6,668.30)
{306.14) {232.02)
902.40 {394.85)
(816.74) 61.80
(1,838.93) (1,900.73)
{2,655.67) (1,838.93)
March 31, 2018 March 31, 2018
44.06 30.70
{2,699.73) (1,869,63)
(2,655.67) {1,838.93)
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Starworth Infrastructure & Construction Limited
Statement of changes in equity for the year ended March 31, 2019

(All amounts In Indian Rs. Lakh, unless otherwlise stated)

A.

Equity share capital

Particulars

Equity share capital of face value of Rs. 10 each fully paid
0.50 lakh (March 31, 2018 - 0.50 lakh) equity shares of Rs.

10 each fully paid

Note: Also refer note 15

. Other equity

Particulars

Balance as at 1 April 2017

Profit for the year

Other comprehensive income (refer note 2 below)
Total comprehensive income for the year
Balance as at 31 March 2018

Other contributions by shareholders

Profit for the year

Other comprehensive income (refer note 2 below)

Total comprehensive income for the year
Balance as at 31 March 2019

Notes:
1. Also refer note 16

Movement As at

Movement As at

during 2017- 31 March 2018 during 2018- 31 March 2019

- 5.00 - 5.00
- 5.00 - 5.00
Reserves and
surplus
Other
contributions Retained
by Earnings Total

e
16.69 1,699.70 1,616.38
- 588.33 588.33
- 16.42 16.42
16.69 2,204.45 2,221.14
16.69 2,204.45 2,221.14
45.67 - 45.67
- 304.35 304,35
£ 4.89 4.99
62.36 2,513.79 2,576.15
62.36 2,513.79 2,676.15

2. As required under Ind AS compliant Schedule lll, the Company has recognised remeasurment gains/ (losses) on defined benefit plans (net of
tax) of Rs.4.89 [akhs [March 31, 2018: Rs.16.42 lakhs] as part of retained earnings.

Summary of significant accounting policies

The accornpanying notes referred to above form an integral part of the financial statements

As per report of even date

For S.R. Batllbol & Associates LLP
Chartered Accountanis
ICAI Firm regisiratﬁnrnumber: 101048W/E300004

{pe

rsh Ranka

Partner

Membership no.: 208567

Bengaluru
May 17, 2018
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S
@
o

For and on behalf of the Board of Directors of Starworth
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Managing director
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Director
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Starworth Infrastructure & Construction Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2019
(All amounts in Indian Rs. Lakh, unless otherwise stated)

4. Corporate information

Starworth Infrastructure & Construction Limited (the '‘Company’) was incorporated on August 13, 2008 under the provisions of the Companies
Act applicable in India ("Act”). The registered office is located at 130/1, Ulsoor Road, Bengaluru 560042, India, as a wholly owned subsidiary
of Puravankara Limited. The Company is engaged in the business of providing construction and development services.

The standalone Ind AS financial statements were authorized for issue in accordance with a resolution of the Board of Directors on May 17,
2018,

2. Significant accounting policies
21 Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards (‘Ind
AS') specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
presentation requirements of Division Il of Schedule Il to the Companies Act, 2013 (Ind AS compliant Schedule ll). The financial statements
of the Company are prepared and presented in accordance with Ind AS.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.

2.2  Summary of significant accounting policies
(a) Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabllities and the disclosure of contingent liabilities, at the end of the
reporting period. Although these estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities.
The effect of change in an accounting estimate is recognized prospectively.

(b) Changes in accounting policies and disclosures

The accounting policies adopted and methods of computation followed are consistent with those of the previous financial year, except for
items disclosed below.

Ind AS 115 Revenue from Contracts with Customers consequent to issuance of Ind AS 115, mandatory for reporting periods beginning on or
after April 1, 2018, replaces existing requirements of recognition of revenue. The Company has applied the modified retrospective approach
to all the contracts as at April 01, 2018, The application of Ind AS 115 has na material impact on the financial statements of the current year,

(c) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An assel Is {realed as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

= Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classliied as non-current.

A fiabiiity is current when:

- It is expected to be settled in normal operating cycle

-Itis held primarily for the purpose of trading

- It is due to be seliled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current,

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents, The
Company has evaluated and considered its operating eycle as twelve months for the purpose of current and non-current classification of
assets and liabilities.

Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
{d) Property, plant and equipment
Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulaled impairment losses, if any. The cost

comprises purchase price, borrowing costs If capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.
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Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated
separately. This applies mainly to components for machinery. When significant paris of plant and equipment are required to be replaced at
intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its
cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair
and maintenance costs are recognized in profit or loss as incurred.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases the future benefits
from its previously assessed standard of performance. All other expenses on existing property, plant and equipment, including day-to-day
repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period during which
such expenses are incurred,

Borrowing costs directly attributable to acquisition of property, plant and equipment which take substantial period of time to get ready for its
intended use are also included to the extent they relate to the period till such assets are ready to be put to use.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets.

An item of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the income statement when the Property, plant and
equipment is de-recognized. »

Costs of assets not ready for use at the balance sheet date are disclosed under capital work- in- progress. Capital work in progress is stated
at cost, net of accumulated impairment loss, if any.

(e) Depreciation on property, plant and equipment and investment property.
Depreciation is calculated on straight line method using the following useful lives estimated by the management, which are equal to those

prescribed under Schedule Il to the Companies Act, 2013, except certain categories of assets whose useful life is estimated by the
management based on planned usage and technical evaluation thereon:

Category of Asset Useful lives (in years) Useful lives as per Schedule
Il {in years)
Plant, machinery and equipments:
- Shuttering materials T 15
- Other plant, machinery and equipments 10 15
Furniture and fixtures 10 10
Computer equipment

- Servers and networking equipments
- End user devices

Office equipment

Motor Vehicles

it ]
colon |ty O

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

(M) Intangible assels

Intangible assets acquired separately are measured on Initial recognition at cost. Following initial recognition, intangible assets are carried at
cost less accumulated amortization and accumulated impairment losses, If any,

ntangible assets comprising of computer software are amortized using straight line method over a perind of gix vears, which is estimated by
the management io be the useful life of the asset.

The residual values, useful lives and methods of amortization of intangible assets are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when asset is derecognized.

{@) Impairment

A, Financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 108 requires
expected credit losses to be measured through a loss allowance. The Company recognizes lifetime expected losses for all contract assets
and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected credit losses are measured
at an amount equal to the 12-month expected credit losses or at an amount equal fo the life time expected credit losses if the credit risk on
the financial asset has increased significantly since initial recognition.

B. Non-financial assets

The Company assesses at each reporting date whether there Is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount
is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is determined for an
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individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset or CGU exceeds Its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining net selling price,
recent market transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is
used.

Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on the revised carrying amount
of the asset over its remaining useful life.

(h) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Leases, where the lessor effectively refains substantially all the risks and benefits of ownership of the leased item, are classified as operating
leases. Operating lease payments are recognized as an expense In the statement of profit and loss on a straight-line basis over the lease
term.

(i) Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs direclly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalized/inventorised as part of the cost of the respective asset. All other borrowing costs
are charged to statement of profit and loss.

@) Inventories

Inventories comprise of raw materials, components and stores, valued at lower of cost and net realizable value. Cost is determined on FIFO
basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale.

(k) Revenue recognition

A. Revenue recognition

a. (I} Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Cempany expects to be entitled in exchange for those goods or services. Revenue
is measured based on the transaction price, which is the consideration, adjusted for discounts and other credits, if any, as specified in
the contract with the customer. The Company presents revenue from contracts with customers net of indirect taxes in its statement of
profit and loss.

The Company recognises revenue from construction services over time, using an input method to measure progress towards satisfaction
of the service, because the customer simultaneously receives and consumes the benefits provided by the Company.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion
of the transaction price needs to be allocated. In determining the transaction price, the Company considers the effects of variable
consideration, the existence of significant financing components, noncash consideration, and consideration payable to the customer, if
any.

{Il) Contract balances
Contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is

recognised for the earned consideration that is conditional,

Trade receivable represents the Company's right to an amount of consideration that is uncenditional (i.e., only the passage of time is
required before payment of the consideration is due).

Contract liability is the obligation to {ransfer goods or services to a customer for which the Company has received consideration (or an
amount of consideration is due) from the customer, If a customer pays consideration before the Company transfers goods or services
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to the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract.

(lii) Cost to obtain a contract

The Company recognises as an asset the incremental costs of obtaining a contract with a customer if the Company expects to recover
those costs. The Company incurs costs such as sales commission when it enters into a new contract, which are directly related to
winning the contract. The asset recognised is amortised on a systematic basis that is consistent with the transfer to the customer of the
goods or services to which the asset relates.

B. Other income

a. Interest income

Interest income, including income arising from other financial instruments measured at amortised cost, is recognised using the effective
interest rate method.

U] Foreign currency translation

Functional and presentation currency
Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which
the Company operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is the Company's
functional and presentation currency.

Foreign currency fransactions and balances

i) Initial recognition - Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

ii) Conversion - Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency, are reported using the exchange rate at the date of
the transaction. Non-monetary items, which are measured at fair value or other similar valuation denominated in a foreign currency, are
translated using the exchange rate at the date when such value was determined.

iil) Exchange differences - The Company accounts for exchange differences arising on translation/ settlement of foreign currency monetary
items as income or as expense in the period in which they arise.

(m) Retirement and other employee benefits

Retirement benefits in the form of state governed Employee Provident Fund and Employee State Insurance are defined contribution schemes
(collectively the ‘Schemes’). The Company has no obligation, other than the contribution payable to the Schemes. The Company recognizes
contribution payable to the Schemes as expenditure, when an employee renders the related service. The contribution paid in excess of amount
due is recognized as an asset and the contribution due in excess of amount paid is recognized as a liability.

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation, which is done based on project unit credit
method as at the balance sheet date. The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or
liability. Gains and losses through re-measurements of the net defined benefit liability/ (asset) are recognized in other comprehensive income.
In accordance with Ind AS, re-measurement gains and losses on defined benefit plans recognized in OCI| are not to be subsequently
reclassified to statement of profit and loss. As required under Ind AS compliant Schedule lll, the Company recognizes re-measurement gains
and losses on defined benefit plans (net of tax) to retained earnings.

The Company freats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit
credit method, made at the end of each financial year. Actuarial gainsflosses are Immediately taken to the statement of profit and loss. The

Uﬁlllpdlly pieaei its the accumuiaiey ieave ildl.?llllj' as a Guient ||=|u|||l)r it the balance sheet, since it does nol have an unconditionai llgl’lI v
defer its settlement for twelve months after the reporting date.

(n) Income taxes
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.
Current and deferred tax are recognized in the statement of profit and loss, except when they relate to tems that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income
or directly in equity, respectively.

i.  Current income tax
Current income tax for the current and prior periods are measured at the amount expected fo be recovered from or paid to the taxation

authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted by the balance sheet date.

iil. Deferred income tax
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Deferred income tax is recognized using the balance sheet approach, deferred tax is recognized on temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, except when the deferred
income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
prabable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

(0) Provisions and contingent liabilities

A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized
as a finance cost.

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses it in the financial statements, unless the possibility of an outflow of resources embodying economic
benefits is remote.

(p) Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial
assets and liabilities are initially measured at fair value at initial recognition. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities are added to or deducted from the fair value measured on initial recognition of financial
asset or financial liability, except for transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value
through profit or loss which are immediately recognized in statement of profit and loss.

i. Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

il. Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through other
comprehensive income on initial recognition.

ili. Debt instruments at amortized cost
A 'debt instrument’ is measured at the amortized cost if both the following conditions are met;
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on
the principal amount cutstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR)
method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization Is included in finance income in the profit or loss. The losses arising from impairment are recognized
in the profit or loss. This category generally applies to trade and other receivables,

iv. De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or It transfers
the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

v. Financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, or
as payables, as appropriate. The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts. The subsequent measurement of financial liabilities depends on their classification, which is described below.

vi.  Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term.
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vii.  Financial liabilities at amortized cost
Financial liabilities are subsequently measured at amortized cost using the effective interest (‘EIR') method. Gains and losses are
recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included as finance costs in the statement of profit and loss,

viii.  De-recognition of financial liability
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit or loss.

ix. Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based on market
conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

b Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

P Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

(a) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Parily paid equity shares are treated as a fraction of an equity share to the
extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

({9} Cash and cash eguivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an
insignificant risk of change In value and having original maturities of three months or less from the date of purchase, to be cash equivalents.
Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

2.3 Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that afiect the reported
balances of revenues, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these judgments, assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

in the process of applying the Company's accounting policies, management makes judgement, estimates and assumptions which have the
most significant effect on the amounts recognized in the financial statements.

The key judgements, estimates and assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its judgements, assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumslances arising that are beyond the confrol of the Company. Such changes are reflected in the assumptions when they occur.

Revenue from contracts with cusiomers
The Company applied the following judgements that significantly affect the determination of the amount and timing of revenue from contracts
with customers:

a)  Revenue recognition and veluation of unbilled revenue
The Company uses the inputs method for recognition of revenue, accounting for unbilled revenue and confract cost thereon for its
contractual projects, on the basis of the inputs to the satisfaction of a performanca obligation relative fo the total expected inputs to the
satisfaction of that performance obligation.. Use of the inputs method requires the Company to estimate the efforts or costs expended
to date as a proportion of the total efforts or costs to be expended. Significant assumptions are required in determining the stage of
completion, the extent of the contract cost incurred, the estimated total contract revenue and contract cost and the recoverability of the
contracis. These eslimates are based on events existing at the end of each reporiing date.

b)  Timing of satisfaction of performance obligation
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Revenue from construction services is recognised when (or as) control of the constructed asset is transferred to the customer. The entity
assesses timing of transfer of control of constructed asset to the customers as transferred over time if one of the following criteria are met:

- The customer simultaneously receives and consumes the benefits provided by the entity's performance as the entity performs.

- The entity's performance creates or enhances an asset that the customer controls as the asset is created or enhanced.

- The entity's performance does not create an asset with an alternative use to the entity and the entity has an enforceable right to
payment for performance completed to date,

Estimation of net realizable value for inventory

fnventory is stated at the lower of cost and net realizable value (NRV).

NRV is assessed by reference to market conditions and prices existing at the reporting date and is determined by the Company, based on
comparable transactions identified by the Company.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The
wvalue in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five years and do not include
restructuring activities that the Company is not yet committed to or significant future investments that will enhance the asset's performance of
the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-
inflows and the growth rate used for extrapolation purposes.

Defined benefit plans - Gratuity

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments
in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved
in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds. The mortality rate is based on publicly available mortality tables. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary increases are based on expected future
inflation rates and expected salary increase thereon.

Measurement of financial instruments at amortized cost

Financial instrument are subsequently measured at amortized cost using the effective interest (EIR') method. The computation of amortized
cost Is sensitive to the inputs to EIR including effective rate of interest, contractual cash flows and the expected life of the financial instrument.
Chanages in assumptions about these inputs could affect the reported value of financial instruments.

Useful life and residual value of property, plant and equipment and intangible assets

The useful life and residual value of property, plant and equipment and intangible assets are determined based on evaluation made by the
management of the expected usage of the asset, the physical wear and tear and technical or commercial obsolescence of the asset. Due to
the judgements involved in such estimates the useful life and residual value are sensitive to the actual usage in future period.

Provision for litigations and contingencies

Provision for litigations and contingencies is determined based on evaluation made by the management of the present obligation arising from
past events the settlement of which is expected to result in outflow of resources embedying economic benefits, which involves judgements
around estimates the uitimate outcome of such past events and measurement of the obligation amount, Due to judgements involved in such
estimation the provision is sensitive to the actual cutcome in fulure periods.




Starworth Infrastructure & Construction Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2019

(All amounts In Indian Rs. Lakh, unless otherwise stated)
3 Property, plant and equipment

Computer
Computer agquipmenis:
Particulars Plant and Office equipments - R ——— Furniture and Vehicles Shuttering Total
machinery  equipments end user fixtures material
dovices networking
equipments
Gross carrylng amount at cost
At April 1, 2017 T87.14 70.38 6.75 4.20 4.82 21.33 2,967.26 3,861.88
Additions 12.98 3.10 - - 221 - 6.25 24,55
Disposals - (1.02) - - (0.31) - (264.18) (265.52)
At March 31, 2018 800.13 72.46 6.75 4.20 6.72 21.33 2,709.32 3,620.91
Addilions 1492.84 5.74 6.51 - 1.38 - 7.60 1,514.08
Disposals (207.43) (80.68) {0.77) {4.20) (0.64) < (54.74) (328.46)
At March 31, 2018 2,085.54 17.52 12,49 - 7.48 21,33 2,662.18 4,806.53
Accumulated depreciation
At April 1, 2017 100.45 27.20 3.65 1.38 1.20 6.20 B08.90 848.98
Charge for the year 70.43 13.73 2.01 0.78 0.58 .60 460.68 551.82
Adjustments for disposals (0.67) - - (0.12) - (132.54) (133.33)
At March 31, 2018 170.88 40.26 5.66 217 1.66 9.80 1,137.04 1,367.47
Charge for the year 100.22 B.63 2,72 - 0.80 3.60 356.80 472.87
Adjustments for disposals (23.24) (40.42) - (3.60) (0.58) - (49.43) (117.27)
At March 31, 2018 247.86 8.47 8.38 {1.43) 1.88 13.40 1,444.51 1,723.07
Net block
At March 31, 2018 629.25 32.20 1.09 2.03 5.08 11.53 1,572.28 2,253.44
At March 31, 2019 1,837.68 8.05 4.11 1.43 5.60 7.93 1,217.67 3,083.46
Notes:
a. Capitalized borrowing cost
There are no borrowing costs capitalized during the year ended 31 March 2018 and 31 March 2018.
b. Property, plant and equipment pledged as security
Details of assets pledged are as per note no.17
Capltal work In March 31, March 31,
3A  progress 2019 2018
Opening balance - -
-Addilions (subsequent expenditure) 1,165,78 -
-Capitalised during the year (1.041.82) -
Closing balance 123.86 -
4 Intangible assets c .
omputer
Particulars softwars Total
Gross carrying amount at
cost
At April 1, 2017 B.59 B8.58
Additions - -
At March 31, 2018 8.59 8.59
Additions 10.71 10.71
Disposals (1.84) (1.84)
At March 31, 2018 17,38 17 28
Accumulated amortisation
At April 1, 20917 2.35 2.35
Charge for the year 1.40 1.40
At March 31, 2018 3.75 3.75
Charge for the year 1.88 1.88
Disposals (1.12) (1.12)
At March 31, 2019 .51 4.51
Net block
At March 31, 2018 4.84 4,84

At March 21, 2019 12.85 12.85
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{All amounts in Indian Rs. Lakh, unless otherwise stated)

6 Loans March 31,2019  March 31, 2018

a Non current
Unsecured, considered good

Security deposits 55.72 46.66
55,73 46.66
6 Other financial assets March 31,2019 March 21, 2018
a Non current
Mon-current bank balances (note 14) 14.33 428,32
14.33 428.32
b Current
Unbilled revenue 4,617.03 188469
4,617.03 1,884.69

7 Assets for current tax (net)
Advance income tax [net of provision for taxation Rs. 1,523.07 lakhs (March 31,

2018, Rs.1,334.63 |akhs) 1,814.69 1,536.32
1,814.69 1,536.32
8 Other assets March 31, 2018  March 31, 2018
a Non-current
Capital Advance 355.31 -
355.31 -
b Current
Advances to suppliers 265,18 391.28
Prepald expenses 38.01 11.29
Duties and taxes recoverable 206.97 7717
Other advances 24.08 12,37
534.24 492,11
9 Income tax March 31,2018 March 31, 2017

The major components of income tax expense for the years ended March 31, 2018 and March 31, 2018 are:

Statement of profit and loss:

Profit or loss section:

Current tax

Current income tax charge 188.45 226.91
Deferred tax
Relating to origination/ reversal of temporary differences
> Decrease/(increase) in deferred tax assets (55.86) 248.67
> (Decreasellincrease in deferred tax liabilities {5.38) {36.03)
Income tax expense reported In the statement of profit and loss i27.21 438.65
OCi seciion:
Deferred tax related to Items recognised in OCI during the year:
Income tax charge/(credit) relating to re-measurement gains/losses on defined (1.83) (B.68)
Income tax charged to OCI (1.93) (8.69)

Reconclliation of tax expense and the accounting profit multiplied by India’s tax rate

Accounting profit before income tax 431.56 1,027.88
Effective tax rate in India 27.820% 34.608%
Expecled tax expense 120.06 355.73
Tax effect of amounts which are not deductible (taxable) in calculating taxable income 7.15 83.82

Income tax expense 127.21 439,55
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Notes to Ind AS Financial Statements for the year ended March 31, 2019

(All amounts In Indlan Rs. Lakh, unless otherwise stated)

10 Deferred tax assets (net)
Deferred tax asset arlsing on account of
Impact of expenditure charged to the statement of profit and loss in the current year but allowed
for tax purposes in subsequent years
MAT Credit entitlement
Fixed assets; Impact of difference between tax depreciation and depreciation/ amortization
charged for the financial reporting

Less: Deferred tax liability arising on account of :
Fixed assets: Impact of difference between tax depreciation and depreciation/ amortization
charged for the financial reporting

Reconciliation of deferred tax assets

Net deferred tax asset af the beginning of the year

Tax income/{expense) during the year recognized in profit and loss
Tax incomef{expense) during the year recognized in OCI
Utilisation of MAT credit

Net deferred tax asset at the end of the year

11 Inventories

Raw materials, components & stores

Note: Details of assets pledged are as per note no.17

12 Trade receivables
Unsecured, considered good
Dues from related parties
Dues from others

Note: Details of assets pledged are as per note no.17

Trade receivables include receivable due from directors or other officers, etc.

Dues from Puravankara Limited in which Company's director is a director

Dues from Provident Housing Limited in which Company's director is a director

Dues from Purva Star Froperties Private Limited in which Company's director is a director
Total

March 31, 2019 March 31, 2018
131,33 109.03

67.62 167.22

31.63 }

230.58 276.25
E (5.38)
- (5.38)

230.58 270.87

March 31, 2018

March 31, 2018

270.87 482.20

61.24 (212.64)

(1.93) (8.69)

(99.60) -

230.58 270.87

March 31, 2019 March 31, 2018
899.54 1718.36
899.54 1,718.36
March 31,2018 March 31, 2018
4,317.46 3,665.75
1,841.05 1,870.08
6,158.51 5,635.83
B76.27 1,261.13

450,38 453.57
2,990.81 1.851.05

4,317 .46 3,665.75




Starworth Infrastructure & Construction Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2019

(All amounts in Indian Rs, Lakh, unless otherwise stated)

13 Cash and cash equivalents
Balances with banks
In current accounts
Cash on hand

For the purpose of the statement of cash flows, cash and cash equivalents comprise the

following:
Balances with banks
In current accounts
Cash on hand
Cash and cash equivalents reported in balance sheet
Less - cash credit facilities from banks (note 17)
Cash and cash equivalents reported in cash flow statement

Note 1

Changes In liabilities arising from financing activities
(a) Borrowings (including current maturities and interest);
Balance as at April 1, 2017

Add: Cash inflows

Less: Cash outflows

Add: Interest and other charges accrued during the year
Less: Interest and other charges paid

Others

Balance as at March 31, 2018

Add: Cash inflows

Less: Cash outflows

Add: Interest and other charges accrued during the year
Less: Interest and other charges paid

Others

Balance as at March 31, 2019

1

£

Non-current
Margin money deposits

Amount disclosed under non-current assets (refer note &)

Notes:

March 31, 2019

March 31,2018

Bank balances other than cash and cash equivalents

42.38 28.01
1.67 2.68
44.06 30.70
March 31,2019  March 31, 2018
42.38 28.01
1.67 2.69
34.06 30.70
(2.699.73) (1,869.63
{2,655.67) {1,838.
6,125.88
8,574.63
(8,812.93)
180.78
(232.02)
24.95
5,861.30
6,446,49
(4,317.85)
404.59
(396.14)
0.03
7,098.43
March 31,2019  March 31, 2018
14.33 428.32
14.33 428.32
(14.33) (428.32)

1) Margin money deposits represents earmarked bank balances restricted for use held as margin money for security against the

guarantees and deposits which are subject to first charge to secure the Company's borrowings.

2} As =t March 31, 2018, the Company had available Rs.736.00 lakhs (March 31, 2018 Rs, Nil) of undrawn committed borrowing facilities.
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{All amounts In Indian Rs. Lakh, unless otherwise stated)
15 Equity share capital March 31, 2018 March 31, 2018
Authorised shares

Equity share capital of face value of Rs, 10 each
0.5 lakh (March 31, 2018 - 0.5 |akh) equity shares of Rs. 10 each 5.00 5.00

Issued, subscribed and fully paid-up shares
Equity share capital of face value of Rs, 10 each

0.5 lakh (March 31, 2018 - 0.5 lakh} equity shares of Rs. 10 each 5.00 500

5.00 5.00

a. Reconclliation of the st fing at the beginning and at the end of the reporting year
Equity shares
March 31, 2019 March 31, 2018
No, in lakh Rs. lakh No. in lakh Rs. lakh

Balance at the beginning of the year 0.50 5.00 0.50 5,00
Movement during the year = w P &
Outstanding at the end of the year 0.50 5.00 0.50 5.00

b. Termsirights attached to equity sh
The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividends in Indian Rupses. The dividend proposed by the Board of Directars is subject to the approval of the
shareholders in the ensuing Annual General Mesting, except interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to recaive remaining assets of the Company, after distribution
of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the shareholders.

c. Shares held by holding/ ultimate holding company and/ or their subsidiarles/ assoclates
March 31, 2019 March 31, 2018
Puravankara Limited, the holding company
0.50 lakh (March 31, 2018 - 0.50 lakh) equity shares of Rs. 10 each 5.00 5.00

d. Detalls of shareholders holding more than 5% shares In the company

March 31, 2019 March 31, 2018
No.Inlakh % holding in No. Inlakh % holding In the
the class class
Equity shares of Rs,10 each fully paid-up
Puravankara Limited 0.50 100.00% 0.50 100.00%

As per records of the Company, including its register of shareholders/imembers and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares,

18 Other equity March 31,2018 March 31, 2018
Retained earnings
Balance at the beginning of the year 2,204.45 1,599.70
Tolal comprehensive income for the year 308.34 604.75
Balance at the end of the year 2,613.79 2,204.45

Other contributlons by shareholders

Balance al the beginning of the year 16.69 16.69
Movement during the year 4567 i
Balance at the end of the year 62.36 16.69
Total othar aquity 2,676.16 2,221.14
17 Borrowings March 31,2019 March 31, 2018
a Non-current borrowings
Secured
Term loans
From banks 858.65 -
From others 34376
1,312.41 -
Amount disclosed under "Other current financial liabilities” (refer note 18) {334.14) -
878.27 -
b Currant borrowings
Unsecured
Loans repayable on demand
Loans from related parties 3,886.28 3,891.67
Secured
Loans repayable on demand
Cash credit and other loan from banks 2,699.73 1,868.63

6,6686.02 5,861.30
7,664.28 5,861.30
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Starworth Infrastructure & Construction Limited
Notes to Ind AS Financlal Statements for the year ended March 31, 2018

{All amounts in Indian Rs. Lakh, unless otherwise stated)

March 31,2018  March 31, 2018
18 Other current financial liabilities
Current maturities of long term borrowings (refer note 17) 33414 -
Dues to employees 108.65 B4.85
442.79 B4.B5
18 Provisions March 31, 2019 March 31, 2018
a Non-current
Provision for employee benefits
Gratuity 305.72 248.71
305.72 246.71
b Current
Provision for employee benefits
Gratuity 18,08 14.71
Leave benefits 43.04 31.57
62,12 46.28
367.84 292.99
20 Trade payables March 31,2019  March 31, 2018
Trade payables
- Total outstanding dues of micro enterprises and small enterprises 102.11 110.57
- Total outstanding dues of creditors other than micro and small enterprises 5,893.97 4,766.19
Payable to related paries 130.68 66,52
6,126.77

Disclosures of dues to Micro, Small and Medium enterprises

4,943.28

The information as required under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent
such pariies have been identified on the basis of information available with the Company and has been relied upon by the auditors. The

Company has not received any claim for interest from any supplier under the said Act.
i. The principal amount remaining unpaid 102.11
ii. Interest due thereon remaining unpaid -
fii. The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006, along with the amount of the payment made to the supplier -
beyond the appointed day during each accounting year.
jv. The amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year). i
v, The amount of interest accrued during the year and remaining unpaid -
vi. The amount of further interest remaining due and payable for earier years -

21 Other current liabilities
Advance received from customers
Statutory dues payable
Other payables

March 31, 2019
712.81

31.73

16.81

110.57

March 31, 2018
630.74

107.33

46.51

761.35

783.58




Starworth Infrastructure & Construction Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2019

(All amounts In Indian Rs. Lakh, unless otherwise stated)

22 Revenue from operations
Revenue from operations
Revenue from contracts with customers - construction services

Other operating revenues
Lease income
Others

23 Other income
Interest on financial assets:
Bank deposits
Others
Profit on sale of property, plant and equipment
Others

24 Cost of raw materials, components and stores consumed

Inventories al the beginning of the year
Add ; Purchases during the year

Less : Inventories at the end of the year
Cost of raw materials, components and stores consumed

25 Employee benefits expense
Salaries, wages and bonus
Contribution to provident fund and other funds
Staff welfare

26 Finance costs

Interest on financial liabilities
- Borrowings
Bank charges

27 Depreciation and amortization expense
Depreciation of property, plant and equipment {refer note 3)
Amortization of intangible assets (refer note 4)

March 31, 2019

March 31, 2018

18,707.63 16,838.97

) 18,707.63 16,038.87
221.47 414.13

3.63 20.68

) 225,11 434.81
(A)+(B) 18,932.74 17,373.78
11.27 s

0.75 86.86

” 78.98

0,02 .
12.05 165.84

March 31, 2019

March 31, 2018

1,718.36 1,012.67

6,740.65 7,790.52

8,458.01 8,803.19

880.54 1.718.36

7,559.47 7,084.83

March 31, 2019 March 31, 2018
1,820.24 1,509.31

272,66 159.83

64.96 10.65
A A

March 31, 2018

March 31, 2018

316.83 130,58
87.66 50.21
404.59 180.79

March 31, 2019

March 31, 2018

472,86 551,82
1.88 1.40
A474.75 553.22
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(All amounts In indian Rs. Lakh, unless otherwise stated)
28 Other expenses

Travel and conveyance
Repairs and maintenance

- plant & machinery

- others
Legal and professicnal
Rent (refer note 32)
Rates and taxes
Security Charges
Communication costs
Printing and stationery
Advertising and sales promotion
Foreign exchange loss/(gain)
Loss on sale of property, plant and equipment
Financial guaraniee expense
Miscellaneous expenses

Notes:
1. Payment to auditor [included in legal and professional charges]*
As auditor:
Audit fee
Reimbursement of expenses

* Payment to auditors, includes fees paid to a firm of Chartered Accountants other
than S.R.Batliboi & Associates LLP

2. Detalls of CSR expenditure:
(a) Gross amount required to be spent during the year
(b) Amount spent

Construction/acquisition of any asset

On purposes other than above

Total

(c) Balance amount unspent

March 31, 2019

March 31, 2018

30.96 30.07
8.45 4.3
217.34 168.82
14217 90.12
294.13 138.97
43.58 36.73
330.22 271.63
549 5.12
9.12 7.63
2.14 10.04
1.30
30.24 -
28.31 2.14
148.51 81.38
1,292.97 846.96
7.75 8.00
0.51 0.20
8.26 9.20
- 3.00
March 31,2019  March 31, 2018
1.28 -
1.29 -
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(Al amounts in Indian Rs. Lakh, unless otherwise stated)

29

Fair value measurements

The fair value of the financial assets and liabilities is determined as the amount at which the instrument could be exchanged in a current fransaction
between willing parties, other than in a forced or liquidation sale.

The Company does not have financial assets and liabilities measured at fair value.
The management assessed that the carrying values of cash and cash equivalents, trade receivables, loans, trade payables, borrowings and other

financial assets and liabilities (as listed below) approximate their fair values largely either due to their short-term maturities or because they are
assets/ liabilities carried at amortised cost and their amortised cost approximates their fair values.

Break up of financial assets carried at amortized cost Notes March 31, 2019 March 31, 2018
Loans 5 55.73 46.66
Trade receivables 12 6,158.51 5,535.83
Cash and cash equivalents 13 44.06 30.70
Bank balances 14 - -
Other financial assets 6 4,631.36 2,313.01

10,889.66 7,926.20

Break up of financial liabilities carried at amortized cost Notes March 31,2019  March 31, 2018
Borrowings 17 7.664.29 5,861.30
Trade payable 20 6,126.77 4,943.28
Other financial liabilities 18 442.79 84.85

14,233.85 10,888.43
30 Financial risk mar t

o

The Company's princ‘i‘pal financial liabilities, comprise borrowings, trade payables and other payables. The main purpose of these financial fiabilities
is to finance the Company's operations. The Company's principal financial assets include loans, trade recelvables, cash and bank balances and
other receivables that derive directly from its operations.

The Company's activities expose it to market risk, liquidity risk and credit risk.

The Company's management oversees the management of these risks and ensures that the Company's financial risk activities are governed by

appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and
risk objectives.

. Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations. Credit risk arises from
cash and cash equivalents, trade recejvables and deposits with banks and financial institutions.

Credit risk management

Other financial assets like bank deposits and other receivables are mostly with banks and hence, the Company does not expect any credit risk with
respect fo these financial assets.

With respect to trade receivables/ unbilled revenue, the Company has canstituted teams to review the receivables on periodic basis and 1o take
necessary mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifelime expected credit loss.

Expected credit loss for trade recelvables under simplified approach
In respect of frade receivables, the Company s exposed to minimal credit risk exposure considering the type of customer and past experience,
During the years presented, the Company made no write-offs of frade receivables.

. Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate
amount of committed credit facilities to meet obligations when due and also generating cash flow from operations.

Management monitors the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows and maintaining debt
financing plans.

The break-up of cash and cash equivalents and other current bank balances is as below:

March 31,2018 March 31, 2018
Cash and cash equivalents 44,06 30.70
Bank balances other than cash and cash equivalents

44.06 30.70
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Maturities of financial liabilities
The tables below analyze the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all financial liabilities. The
amounts disclosed in the table are the confraciual undiscounted cash flows.

March 31, 2018 On demand Less than 1yearto 5 5 years and Total

1 year years above
Financial liabllities - non current
Borrowings* - 334.14 978.27 - 1,312.41
Financial liabilities - current
Borrowings 6,686.02 - - - 6,686,02
Trade payables - 4,986.53 1,140.23 - 6,126.77
Other financial liabilities - 108.85 - - 108.65
March 31, 2018 Ondemand  Lessthan  fyearto§ ¥ years and Total

1 year years above
Financial liabllities - current
Borrowings 5,861.30 - - - §,861.30
Trade payables - apz2.27 1,121.1 - 4,643.28
Other financial liabilities - B4.85 - - B4.85

* Includes current maturities of long-term borrowings

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluct because of ch
two types of risk: Interest rate risk and other price risk, such as equity price risk and commeodity risk.

The sensitivity analysis In the following sections relate to the position as at March 31, 2019 and March 31, 2018. The analysis excludes the Impact of
movements in market variables on the carrying values of graluity and other post retirement obligations/provisions.

The below assumption has been made in calculating the sensitivity analysis:

The sensliivity of the relevant profil or loss item Is the effecl of the assumed changes in respective market risks, This is based on the financial assets and
financial liabilities held at March 31, 2018 and March 31, 2018.

Interest rate risk Is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in Interest rate. The entity's exposure to the
risk of changes in Interest rates relates primarily to the entity's operating activities (when receivables or payables are subject to different interest rates) and the
entity's net receivables or payables.

The Company Is affected by the price volatility of certain commodities. The Company's management has developed and enacted a risk management strategy
regarding commodity price risk and its mitigation, The Company is subject 1o the price risk variables, which are expecled to vary in line with the prevailing
market conditions,

ges in market prices. Market risk comprises

Interest rate sensitivity

Profil or loss Is sensilive to higher/lower Interest expense from borrowings as a result of changes in interest rates, The following table demonstrates the
sensitivity to a reasonably possible change in interest rates, with all other variables held constant. The impacl on the entity's profit before tax is due to changes
In the fair value of financial assets and liabilities.

Particulars March 31, 2019 March 31, 2018
Interest rates — increase by 50 basis points (50 bps) 14,68 8.62
Interest rates — decrease by 50 basis points (50 bps) (14.68) (8.62)

Note: The above Impact is gross of interest to be inventorised to qualifiying assets.

Capital Management
The Company’s objectives when managing capital are to maximise returns for shareholders and benefits for other stakeholders, and maintain an optimal
capilal struclure lo reduce the cost of caplital.

In arder to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid lo shareholders, return capital to shareholders, Issue
new shares or sell assets to reduce debt.

The Domaam: e
a2 LOMBENY T

tors Me capial using gearning ratic, which 1s nal debt divided by tolsl equity. Net debt comprises shor term Dorrowings, Gurrent maiwiies of

long term borrowings less cash and cash equivalents and other bank balances. Tolal equity comprises equily share capital and other equity,

Particulars March 31,2018 March 31, 2018
Long term borrowings 878.27 -
Current maturities of long term borrowings 334.14 -
Short term berrowings 6,686.02 5.861.30
Less: Cash and cash equivalents (44.06) (20,70}
Less : Bank balances other than cash and cash equivalents -
Net debt 7,854,37 5,830.60
Total equity 2,581.15 2,226.14
Gearing ratio 3.08 262

In order fo achieve the objective of maximize shareholders value, the Company's capital management, amongst other things, aims to ensure thal it meets
financial covenants attached lo the Interest-bearing borrowings that define capital structure requirements, Any significant breach in meeting the financial
covenanis would allow the bank to call borrowings. There have been no breaches in the financial covenants of above-mentionad interesi-bearing borrowing.

No changes were made in the objectives, policles or processes for managing capital during the current and previous years.
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32 Commitments and contingencies

a, Leases

A. Operating lease

Company as lessee

The Company has taken premises under cancellable and non-cancellable operating leases, These leases have life of upto ten years
with renewal option and include a clause lo enable upward revision of the lease rental on periodical basis.

The lease expense for cancellable and non-cancellable operaling leases was Rs.284.13 lakhs for the year ended March 31, 2018
(March 31, 2018 - Rs. 138.97 lakhs). Lease commitments under the non-cancellable operating leases as al the Balance Sheel date
were as follows:

Particulars March 31, 2019 March 31, 2018
a) Within one year 56.71 36.59
b) Later than one but not later than five years - 10.08
c) Later than five years - -

Total 56.71 46.67

b. Other commitments

(i) As at March 31, 2018, the estimated amount of contract (net of capital advance) remaining to be executed on capital account not
provided for was Rs.8008.47 lakhs (March 31, 2018 - Rs, 106.07 lakhs)

¢. Contingent liabilities March 31,2019  March 31, 2018
Claims against the Company not acknowledged as debts

- Income tax 4.98 4.08
- Service tax 28.85 21.70

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on provident fund dated February
28, 2019, As a matter of caution, the company has made a provision for provident fund on a prospective basis from the
date of the SC order. The company will update its provision, on receiving further clarity on the subject.

Other Litigations:

The Company has initiated legal proceedings against its customer for recovery of recelvables of Rs.15 crores and
customer's counter claim of Rs.90 crores thereon, which is currently pending before the Arbitral Tribunal,

Pending resolution of the aforesaid litigations, no provision has been made towards the customer's counter-claims and the
underlying customer's receivable is classified as good and recoverable in the accompanying financial statements based on
the legal opinion obtained by the management and the management's evaluation of the ultimate outcome of the litigations.

The Company is also subject to certain legal proceedings and claims, which have arisen in the ordinary course of business,
the impact of which is not quantifiable. These cases are pending with various courts and are scheduled for hearings, After
considering the circumstances and legal evaluation thereon, the management believes that these cases will not have an
adverse effect on the financial statements,

Note: The Company does not expect any reimbursement in respect of the above contingent liabilities and it is not
practicable to estimate the timing of the cash outflows, if any, in respect of aforesaid matters and it is not probable that an
outflow of resources will be required to seille the above obligations/claims.

33 Segmental Information

The Company's business activities fall within a single reportable segment, I.e. construction of commercial and residential
properties. Hence, there are no additional disclosures to be provided under Ind-AS 108 - Segment information with respect
to the single reportable segment, other than those already provided in the financial statements.

The Company is domiciled in India. The Company's revenue from operations from external customers relate fo real estate
development in India and all the non-current assets of the Company are located in India.

34 Related party transactions

Names of related parties and nature of relationship with the Company
(I} Partles where control exists

Puravankara Limited
(I} Fellow subsidiaries

Provident Housing Limiled

Purva Star Properlies Private Limiled
(lify Key management personnel

a, Directors

Mr. Ashish R Puravankara

Mr. Mani R Choksey

Mr, Rajkumar Pillal

(v} Relatives of key g t personnel
Ms. Amanda Puravankara - Business Development Officer
(v) Entlties controlled/significantly Infl d by key manag tp

Handiman Services Limited
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35 Defined benefit plan - Gratulty

The Company has gratuity as defined benafit retirement plans for its employees. The Company provides for gratuity for employees in India as per the Payment of
Gratuity Act, 1972, Employees who are in continuous service for a period of 5 years are eligible for gratuity at the rate of 15 days basic salary for each year of service
until the retirement age. The plan is unfunded and hence, the disclosures with respect to plan assets are not applicable to the Company.

The following tables set out the status of gratuity plans and the amount recognized in Company’s financial statemeants

1 The amounts r gnized in the Bal Sheet are as follows:
Present value of ihe obligation as at the end of the year
Non-currant
Current

2 Changes in the present value of defined benefit obligation
Defined benefit obligation as at beginning of the year
Service cost
Interest cost
Actuarial losses/{gains) arising from
- change in financial assumpticns
- change in experiences assumplions
Benefits paid
Others
Defined benefit obligation as at the end of the year

3 Assumptions used in the above valuations are as under;
Discount rate
Future salary increase
Attrition rate

4  Components of Net gratuity cost

Service cost
Interest cost
Defined benefit costs recognized in Statement of Profit and Loss

6  Other Comprehensive Income
Changs in financial assumptions
Experience variance (i.e. Aclual experience vs assumptions)
Defined benefit costs recognized In other comprehansive income

March 31, 2019
324,80

& E=zperlencs adjustmonts
Defined benefit obligation as at the end of the year
Experlence adjustments on plan liabilities
Exporience adjustments on plan assats -

(1.44)

March 31, 2019 March 31, 2018
324.80 261,42
305.72 24671

19.08 1471
261.42 252,02
53,68 39.82
19.99 18.45
(1.38) {8.10)
(1.44) (17.01)
(11.65) {24.66)
413 -
324,80 261.42
7.70% 7.65%
6.00% £.00%
5.00% 5.00%

March 31, 2018

March 31, 2018

53,68 39.82

19.99 18.45

73.67 58.27

=SB

March 31, 2018 March 31, 2018

{1.33) (8.10)

(1.44) (17.01)

{2.77) (25.11)

March 31, 2018 March 31, 2017  March 31, 2016  March 31, 2015
261.42 25282 222.89 145,34
(17.01) (2.62) (26.83) (2.30)
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7 Sensitivity Analysis
A guantitative sensltivity analysis for significant assumption for Graluity plan Is as shown below:

l | March 31, 2019 Il March 31, 2018 |
Assumplions Discounl Rale Discounl Rate

Sensitivity Level {1.0%) 1.0% {1.0%) 1.0%
Impact on defined benefit obligation (Rs. Lakhs) 2817 (24.69) 24,18 (21.11)
% change compared to base due to sensitivity B8.67% {7.60)% 8.25% {8.08)%
Assumplions Further Salary Increase Further Salary Increase
Sensitivity Level (1.0%) 1.0% {1.0%) 1.0%
Impact on defined benefil obligalion (Rs. Lakhs) (25.28) 28.37 {21.61) 24,35
% change compared {o base due 1o sensitivity (7.79)% 8.73% (8.27)% 8.31%
Assumplions Attrition Rate Adtrition Rate

Sensitivity Level (1.0%:) 1.0% {1.0%) 1.0%
Impact on defined benefit obligation (Rs. Lakhs) (5.76) 3.78 (5.63) 3.81
% change compared {o base due to sensiivity (1.77)% 1.17% (2.15)% 1.46%

Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as It is unlikely that the
change in assumptions would occur In Isolation of one another as some of the assumplions may be correlated. There are no changes from the
previous period In the methods and assumptions used In preparing the sensitivily analysis.

There Is no change In the method of valualtion for the prior period.

B Effect of Plan on Entity's Future Cash Flows
The following payments are expected contributions to the defined benefit plan - gratuity in future years:

March 31, 2018 March 31, 2018

Within the next 12 months 19.10 14.72
Between 2 and 5 years 140.36 103.05
More than 5 years 547.54 474.71
Total expected payments (on undiscounted basis) 707.00 592,48

March 31, 2019  March 31, 2018
36 Unhedged foreign currency exposure Nil Nil

37 Standards Issued but not yet effactive

a) Ind AS 116 Leases

On March 30, 2018, the Ministry of Corporate Affairs (MCA) has notified Indian Accounting Standard (Ind AS) 118, Leases, which replaces Ind AS
17 Leases, including appendices thereto,

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees to account for alf
leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The standard Includes two recognition
exemptions for lessees ~ leases of 'low-value' assets (e.g., personal computers) and shori-term leases (i.e., leases with & lease term of 12
months or less). At the commencement date of a lease, a lessee will recognise a liabllity to make lease payments (l.e., the lease liability) and an
asset representing the right to use the underlying asset during the lease term (8., the right-of-use asset). Lessees will be required o separately
recognise the interest expense on the lease liability and the depreciation expense on the right-of-use assel,

Lessees will be also required to remeasure the lease liability upon the occurrence of certain evenls (e.g., a change in the lease term, a change in
future lease payments resulting from a change in an index or rate used to determine those payments). The lessee will generally recognise the

vl A e el sl o i A L M il i i il i i
diTULN U1 uTE TEMSasuisnisiin U vt /8858 ndvuny 83 an aujuaulrmll 10 WiE Ngm-Oi-use 8558l

Lessor accounting under Ind AS 116 |s substantially unchanged from existing accounting requi ts under Ind AS 17. Lessors will conlinue to
classify all leases using the same classification princlple as In Ind AS 17 and distingulsh belween two types of leases: operaling and finance
leases.

Either a full retrospective application or a modified retrospective application is required for accounting periods commencing on or after April 1,
2019,

b} Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments Involve uncertainty that affects the application of Ind AS 12 and
does not apply to faxes or levies oulside the scope of Ind AS 12, nor does It specifically Include requirements relating to interest and penalties
associated with uncertain tax treatments. The Interprotation specifically addresses the following:

4 Whether an entity considers uncertain tax treatments separately
The assumptions an entity makes about the examination of tax treatments by taxation authorities
How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credils and tax rates
How an entity conslders changes in facts and circumstances
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An entity has to determine whether to consider each uncertain tax treatment separately or together with one or more other uncertain tax
treatments. The approach that belter predicts the resolution of the uncertainty should be followed. In determining the approach that better predicts
the resolution of the uncertainty, an enlity might consider, for example, (&) how It prepares its income tax filings and supports tax treatments; or (b)
how the entily expects the taxation authority to make its examination and resolve Issues that might arise from that examination,

c) Amendments to Ind AS 23; Borrowing Costs
The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to develop a qualifying asset when
substantially all of the activities necessary to prepare that asset for its intended use or sale are complete.

d) Amendments to Ind AS 19: Plan Amendment, Curtallment or Settlement
The amendments to Ind AS 18 address the accounting when a plan amendment, curtallment or settlement occurs during a reporting period. The
amendments specify that when a plan amendment, curlailment or seftlement occurs during the annual reporting period, an entity is required to:

+ Determine current service cost for the remainder of the period after the plan amendment, curtailment or settlement, using the actuarial
ptions used to ire the net defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that

evenl. _

* Determine net interest for the remainder of the period after the plan amendment, curtailment or settlement using: the net defined benefit liability

(asset) reflecting the benefits offered under the plan and the plan assets after that event; and the discount rate used to that net defined

benefit liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a gain or loss on setllement, without considering the effect of

the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtalment or settlement. Any change in that effect, excluding

amounts included in the net interest, Is recognised in other comprehensive income.

@) Amendments to Ind AS 12: Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to pas! transactions or events that generated
distributable profits than to distributions to owners. Therefore, an entity recognises the Income tax consequences of dividends in profit or loss,
other comprehensive income or equily accerding to where the entity originally recognised those past fransactions or events.

The Company will adopt the aforesaid standards effective from April 01, 2018. As at the date of issuance of the Company's financial stalements,
the Company Is In the process of evaluating the requirements of the aforesaid standards and the impact on its financial statements in the period of
Initial application.
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38 Revenue from contracts with customers:

The Company has adopted Ind AS 115 using the modified retrospective method and accordingly has provided the disclosures required by Ind AS 115 for the year
ended March 31, 2018 and the comparative information has not been disclosed. Also refer note 2.3.

38.1 Contract balances

March 31, 2018 April 1, 2018
Trade receivables 6.158.51 5,535.83
Contract assets - unbilled revenue 4,617.03 1.884.69
Contract liabilities - advance received from customers 712.81 639.74

Trade receivables are generally on credit terms of uplo 60 days. The increase in trade receivables is primarily on account of billings made towards end of the
financial year ended March 31, 2019,

Contract assets are initially recognised for I from construction services as receipt of consideration Is based on agreed milestone billing terms. The
amounts recognised as contract assels are reclassified to trade receivables upon billing. The increase in contract assets is primarily on account of increase in
scale of operalions In the latter part of the current year.

Contract liabilities include advances received from customers. The oulstanding balances of these accounts have increased primarily on account of advances
recelved towards the end of the financial year ended March 31, 2019,

Revenue recognised in the reporling period that was included in the contract liabflity balance at the beginning of the period 561.00
Revenue recognised In the reporting period from performance obligations satisfied in previous periods Nil

38.2 Performance obligations

Aggregate amount of the transaction price allocated to the performance obligations that are unsatisfied as of the end of the reporting perfod 63,177.73
-

** The entity expects to salisfy the performance obligations when {or as) the underlying real estate projects to which such performance obligations relate are

completed. Such real eslate projects are in various stapes of devel t and are expecled to be completed in the coming periods of upto 4 years,
38.3 Assets recognised from the costs to obtain or fulfil a contract with a customer
March 31, 2018 April 1, 2018
Inventories 899,54 1,718.36
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