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INDEPENDENT AUDITOR’S REPORT

To the Members of Purva Good Earth Properties Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Purva Good Earth Properties Private Limited (“the
Company™), which comprise the Balance sheet as at March 31,2020, the Statement of Profit and Loss, including the statement
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and notes to the Ind AS financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS financial
statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required and
give a lue and biir view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, its loss including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date,

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), as specified
under scction 143(10) of the Acl. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are independent of the Company
in accordance with the ‘Code of Ethics® issued by the Institute of Chartered Accountants of Indja together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements.

Emphasis of Matter

We draw attention to Note 2.4 (o the accompanying Ind AS financial statements for the year ended March 31, 2020, which
describes the management’s evaluation of Covid-19 Impact on the future business operations and future cash flows of the
Company. In view of the uncertain economic conditions, the management’s evaluation of the impact on the subsequent periods
is highly dependent upon conditions as they evolve. Our opinion is not modified in respect of this matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the information
included in the Directors” Report, but does not include the Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. T

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information and, in doing
50, consider whether such other information is materially inconsistent with the Ind AS financial statements or our knowledge
obtained in the audit or otherwise appears to he materially misstated. If, baced on the worlc we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Roard of Nireetors is recponciblo for the matters stated i seutivy 134(3) of the Act with respect to the
preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
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Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

»  Identify and asscss the risks of material misstatcment of the Ind AS financial statements, whether due Lo [raud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

*  BEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

< Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the disclosures, and
whether the Ind AS financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of India

in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a statement on the matters specified
in paragraphs 3 and 4 of the Order.
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2. As required by Section 143(3) of the Act, we report that:

(a)

(b)

(©)

(d)

(e

(f

(g)

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended;

The matter described in Emphasis of Matter paragraph above, in our opinion, may have an adverse effect on the
functioning of the Company;

On the hasis of the written representations received from the directors as on March 31, 2020 taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2020 from being appointed as a director in
terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company with reference
to these Iud A8 finauvial stalewents and (he operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

According to the information and explanation given to us, no managerial remuneration for the year ended March 31,
2020 has been paid / provided by the Company to its directors as covered under the provisions of Section 197 read
with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS financial
statements — Refer Note 21(a) to the Ind AS financial statements;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there were any
provision for material foreseeable losses;

Lii.  There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registrafion Number: 101049W/E300004

per Sudhir Kiynar

Partner

Membership Number: 213157

UDIN: 20213157AAAAAHS007

Place: Bengaluru
Date: June 25, 2020
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF PURVA GOOD EARTH PROPERTIES PRIVATE LIMTED

Report on the matters specified in paragraphs 3 and 4 of the Companies (Auditor’s Report) Order, 2016 (“the Order™)

0] The Company does not own any property, plant and equipment or investment property. Accordingly, the
provisions of clause 3(i) (a), (b) and (c) of the Order are not applicable to the Company.

(ii) The management has conducted physical verification of inventory at reasonable intervals during the year
and no material discrepancies were noticed on such physical verification.

(iii) According to the information and explanations given to us, the Company has not granted any loans, secured
or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iii) (a),
(b) and (c) of the Order are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no loans, investments,
guarantees, and securities given in respect of which provisions of section 185 and 186 of the Companies Act
2013 are applicable and hence not commented upon.

W) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Companies Act,
2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order arc not applicablc.

(vi) According to the information and explanations given by the management, the provisions of Section 148(1) of
the Act are not applicable to the Company and hence reporting under clause 3(vi) are not applicable.

(vii) (@) The Company is generally regular in depositing with appropriate authorities undisputed statutory dues

including income-tax, goods and service tax, duty of custom, cess and other statutory dues applicable to it.

The provisions relating to provident fund and employees’ state insurance are not applicable to the Company.

(b)  According to the information and explanations given to us, no undisputed amounts payable in respect of
income-tax, goods and service tax, duty of custom, cess and other material statutory dues were outstanding,
at the year end, for a period of more than six months from the date they became payable. The provisions
relating to provident fund and employees’ state insurance are not applicable to the Company.

(¢)  According to the records of the Company, the dues of income-tax, goods and service tax, duty of custom and
cess which have not been deposited on account of any dispute, are as follows:

Name of the Nature of Amount Period to which | Forum where the dispute is
Statue dues demanded amount relates pending
(Rs. in lakhs)
Income Tax Income-tax 1,063.60 2015-2017 Commissioner of Income
Act, 1961 Tax (Appeals)
(viii) - In our opinion and according to the information and explanations given by the management, the Company has not

defaulted in repayment of dues to debenture holders. The Company has no outstanding dues to financial institutions,
bank or government.

(ix) In our opinion and according to the information and explanations given by the management, the Company has
utilized the monies raised by way of term loans (representing loans with a repayment period beyond 36 months) for
the purposes for which they were raised. The Company has not raised any monies by way of initial public offer/
further public offer.
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69)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no fraud by
the Company or no fraud on the Company by the officers and employees of the Company has been noticed or
reported during the year,

According to the information and explanation given to us, no managerial remuneration for the year ended March
31, 2020 has been paid / provided by the Company to its directors as covered under the provisions of Section 197
read with Schedule V to the Act;

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the order are not
applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related parties are
in compliance with Section 188 of the Companies Act, 2013 where applicable and the details have been disclosed
in the notes to the financial statements, as required by the applicable accounting standards. The provisions of Section
177 of the Companies Act, 2013 are not applicable to the Company and accordingly reporting under Clause 3(xiti)
insofar as it relates to Section 177 of the Companies Act, 2013 is not applicable to the Company and hence not
commented upon.

According to the information and explanations given to us and on an overall examination of the balance sheet, the
Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review and hence not commented upon.

According to the information and explanations given by the management, the Company has not entered into any
non-cash transactions with directors or persons connected with him as referred to in Section 192 of the Act.

According to the information and explanations given to us, the provisions of section 45-IA of the Reserve Bank of
India Act, 1934, are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm

per Sudhir
Partner

Membership Number: 213157

UDIN: 20213157AAAAAHS007

gistgation Number: 101049W/E300004

Place: Bengaluru
Date: June 25, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF PURVA GOOD EARTH PROPERTIES PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls over financial reporting of Purva Good Earth Properties Private Limited (“the
Company”) as of March 31, 2020 in conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting with reference
to these financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting with reference to these financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting with reference to these financial statements and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting with reference to these financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
internal financial controls system over financial reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial Statements

A company's internal financial control over financial reporting with reference to these financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting with reference to these financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these financial
statements, including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these financial statements to future periods are subject to the risk that the internal financial control
over financial reporting with reference to these financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting
with reference to these financial statements and such internal financial controls over financial reporting with reference to these
financial statements were operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Fir Registralion Number: 101049W/E300004

per Sudhir Kymay Jain
Partner
Membership Number: 213157

UDIN: 20213157AAAAAH5007

Place: Bengaluru
Date: June 25, 2020



Purva Good Earth Properties Private Limited
Balance Sheet as at March 31, 2020
(All amounts in Rs. Lakhs, unless otherwise stated)

Note March 31, 2020 March 31, 2019
ASSETS
Non-current assets
(a) Financial assets
(i) Loans 3 - 19.51
(b) Other non-current assets 4a 1,841.60 1.849.86
Total non-current assets 1,841.60 1,869.37
Current assets
(a) Inventories 5 28.141.99 27,370.63
(b) Financial assets
(i) Cash and cash equivalents 6 2.65 1.29
(c) Other current assets 4b 1.034.51 1,611.45
Total current assets 29,179.15 28,983.37
Total assets 31,020.75 30,852.74
EQUITY AND LIABILITIES
EQUITY
(a) Eauity share canital 7 1.00 100
(b} Other equity 8 (1.941.12) (29.72)
Total equity {1,940.12) (28.72)
LIABILITIES
Non-current Liabilities
(a) Financial liabilities
(i) Borrowings 9a 32,046.80 30,199.17
Total non-current liabilities 32,046.80 30,199.17
Current liabilities
(a) Financial liabilities
(i) Borrowings 9b 574.25 386.25
(ii) Trade payables 10
(A) total outstanding dues of micro enterprises and small enterprises - -
(B) total outstanding dues of creditors other than micro enterprises and small enterprises 32743 282.85
(b) Other current liabilities 11 12.39 13.18
Total current liabilities 914.07 682.29
Total equity and liabilities 31,020.75 30,852.74
Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the Ind AS financial statements
As per report of even date

For S.R, Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants — Purva Good Earth Properties Private Limited
ICAI Firm regjsiration numﬁe\’r:g,pw,‘;gwr.@muum

) d ] \"\

/ N
/4 ”

Ashish Puravankara = b sh Puravankara
Partner N N Director &
Membership no.: 213157, '\« DIN 00504524 FIN 01918184
R .
Bengaluru Bengaluru Bengaluru

June 25, 2020 June 25, 2020 June 25, 2020



Purva Good Earth Properties Private Limited
Statement of Profit and Loss for the year ended March 31, 2020
(All amounts in Rs. Lakhs, unless otherwise stated)

Note
Income
Other income 12
Total

Expenses

Sub-contractor cost

(Increase)/ decrease in work-in-progress 13
Finance costs 14
Other expenses 15
Total expenses

Profit/(loss) for the year

Other comprehensive income (*0CI')
ltems that will not be reclassified to profit or loss
ltems that will be reclassified to profit or loss
Total other comprehensive income

Total comprehensive income for the year (comprising profit and OCI)

Eamings per equity share ('EPS’)

[Nominal valie per enuity share Rs 10 (March 31, 2019 Re.10)]
Basic (Rs.)
Diluted (Rs.)

Weighted average number of equity shares used in computation nf FPS
Basic (in numbers lakhs)
Diluted (in numbers lakhs)
Summary of significant accounting policies 22
The accompanying notes referred to above form an integral part of the Ind AS financial statements
As per report of even date
For S.R. Batliboi & Associates LLP

Chartered Accountants oo -
ICA! Firm regiftration number. 101049W/E 300004
A",

Ashish Puravankara
e Director
DIN 00504524

Partner AN —
Membership no.: 213157

Bengaluru
June 25, 2020

Bengaluru
June 25, 2020

March 31, 2020

March 31, 2019

or and on behalf of the Board of Directors of

DiD1918184

i

Bengaluru
June 25, 2020

1.49 1.93

1.49 1.93
541.96 206.23
(771.36) (2.325.71)
1,895.02 1,895,02
247.27 236.12
1,912.89 11.66
{1,911.40) (9.73)
(1,911.40) {9.73)
(19,114.00) (97.30)
(19,114.00) (97.30)
0.10 0.10

0.10 0.10




Purva Good Earth Properties Private Limited
Statement of cash flow for the year ended March 31, 2020
{All amounts in Rs. Lakhs, unless otherwise stated)

Note March 31, 2020 March 31, 2019
A. Cash flow from operating activities
Profit/(loss) before tax (1,911.40) (9.73)
Adjustments to reconcile profit after tax to net cash flows
Interest expense 1,885.00 1,895.00
Interest income (1.49) -
Operating profit before working capital changes {17.89) 1,885.27
Working capital adjustments:
(Increase)/Decrease in other cumrent assets 576.94 (73.72)
(Increase)/Decrease in inventories . (771.36) (2,325.71)
(Increase)/Decrease in loans 21.00 -
(Increase)/Decrease in non current assets 8.26 (0.70)
(Increase)/Decrease in trade payables 44.58 196.59
(Increase)/Decrease in current liabilities (48.17) (47.91)
Cash (used in)/ received from operations (186.64) (366.18)
Income tax paid (net) - -
Net cash flows (used in)from operating activities (186.64) {366.18)
B. Cash flows from investing activities = -
Net cash flows from / (used in) investing activities - -
C. Cash flows from financing activities
Proceeds from unsecured loans 188.00 365.58
Net cash (used in)/from financing activities 188.00 365.58
Net (decrease)fincrease in cash and cash equivalents (A + B + C) 1.36 (0.60})
Cash and cash equivalents at the beginning of the year 129 1R9
Cash and cash equivalents at the end of the year 2.65 1.29
Components of cash and cash equivalents
Cash and cash equivalents ] 2.65 1.29
Cash and cash equivalents reported in cash flow statement 2.6% 1.29
Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the Ind AS financial statements

As per report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

Far and on behalf of the Board o_tlDiire:ta 5
urva Good Earth Properties Prlliratz'_ Lim

per Sudhir Kumar Jain shish Puravankara

Partner I | 1 Director
Membership no.: 213157 DIN 00504524
e
Bengaluru - Bengaluru Bengaluru

June 25, 2020 June 25, 2020 June 25, 2020



Purva Good Earth Properties Private Limited

Statement of changes in equity for the year ended March 31, 2020

(Al amounts in Rs. Lakhs, unless otherwise stated)

A.  Equity share capital
{refer note 7)

Equity share capital of face value of Rs. 10 each fully paid

0.1 Lakhs (March 31, 2019 - 0.10 lakhs) equity shares

B. Otherequity
(refer note 8)

Balance as at April 01, 2018
Loss for the year

Other comprehensive income
Balance as at 31 March 2019
Loss for the year

Other comprehensive income
Balance as at 31 March 2020

Summary of significant accounting policies

As at Movement As at Movement As at
April 01, 2018 during 2018-19 March 31, 2019 during 2019-20 March 31, 2020
1.00 - 1.00 = 1.00
1.00 - 1.00 - 1.00
Reserves and surplus
Retained Eamings Total
{19.99) (19.99)
(9.73) (9.73)
(29.72) (29.72)
(1,911.40) {1,911.40)
(1,941.12) {1,941.12)
2.2

The accompanying notes referred o above form an integraf part of the Ind AS financial statements

As per report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICA! Firm regls!r:iliun number: 101049W/E300004

per Sudhirumigr Jain
Partner
Membership no.: 213157

Bengaluru
June 25, 2020

For and on behaif of the Board of Directors
Purva Good Earth Properties Private

hish Puravankara
Director
DIN 00504524

Bengaluru Bengaluru
June 25, 2020 June 25, 2020




Purva Good Earth Properties Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Indian Rs. lacs, unless otherwise stated)

1. Corporate information

Purva Good Earth Properties Private Limited (the ‘Company’) was incorporated on April 10, 2007 under the provisions of the Companies
Act applicable in India ("Act"). The registered office is located at 130/1, Ulsoor Road, Bengaluru 560042, India. The Company is engaged
in the business of real estate development.

During the year, the Company has incurred losses of Rs.1911.40 lakhs (March 31, 2019: Rs.9.73 lakhs) and as at March 31, 2020, it has
accumulated losses of Rs.1941.12 lakhs (March 31, 2019: Rs.29.72 lakhs) against equity capital of Rs.1 lakh (March 31, 2019: Rs.1
lakh). The Company is in the initial phase of its operations and in the process of executing a real estate project. Further, Provident Housing
Limited, the holding company and Puravankara Limited, the ultimate holding company are committed to provide financial and operational
support to the Company for its profitable operations in the foreseeable future.

The Ind AS financial statements were authorized for issue in accordance with a resolution of the Board of Directors on June 25, 2020
2. Significant accounting policies
2.1 Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards
('Ind AS') specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
presentation requirements of Division Il of Schedule i1l to the Companies Act, 2013 (Ind AS compliant Schedule 1. The Ind AS financial
statements of the Company are prepared and presented in accordance with Ind AS.

The Ind AS financial statements have been prepared on the historical cost basis except for certain financial instruments which are
measured at fair values at the end of each reporting period, as explained in the accounting policies below. Historical cost is generally
based on the fair value of the consideration given in exchange for goods and services.

2.2 sSummary of sighlticant accouhting policies
(a) Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reparted amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at
the end of the reporting period. Although these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts
of assets or liabilities. The effect of change in an accounting estimate is recognized prospectively.

(b) Changes in accounting policies and disclosures

The accounting policies adopted and methods of computation followed are consistent with those of the previous financial year, except for
items disclosed below.

Ind AS 116 supersedes Ind AS 17 Leases. The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to recognise most leases on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as either operating
or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not have an impact for leases where the Company
is the lessor,

The Company applied Ind AS 116 with effect from April 1, 2019 to all lease contracts existing on April 1, 2018, where the Company is a
lessee, using the modified retrospective method. The Company elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase option (short-term leases), and lease
contracts for which the underlying asset is of low value (low-value assets). The application of Ind AS 116 has no material impact on the
financial statements of the current year.

(c) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no uncenditional right to defer the settlement of the liability for at least twelve months after the reporting period
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All other liabilities are classified as non-current,

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as four years for the purpose of current and non-current classification of
assets and liabilities. Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.

(d) Impairment

A. Financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109
requires expected credit losses to be measured through a loss allowance. The Company recognizes lifetime expected losses for all
contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected credit
losses are measured at an amount equal to the 12-month expected credit losses or at an amount equal to the life time expected credit
losses if the credit risk on the financial asset has increased significantly since initial recognition.

B. Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount, An asset's recoverable
amount is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount Is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assels or groups of assefs. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and i3 written down to its recoverable amount, In assessing value In use, the estimated tuture cash tlows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining net selling price, recent market transactions are taken into account, if available. If no such transactions can be
identified, an appropriate valuation model is used,

Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

(e) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration.

Where the Company is lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of fow-
value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets,

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option. It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease term.

Where the Company is the lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of the asset are classified
as operating leases. Assets subject to operating leases are included under Investment property.

Lease income from operating lease is recognized on a straight-line basis over the term of the relevant lease including lease income on
fair value of refundable security deposits, unless the lease agreement explicitly states that increase is on account of inflation. Costs,
including depreciation, are recognized as an expense in the statement of profit and loss. Initial direct costs such as legal costs, brokerage
costs, etc. are recognized immediately in the statement of profit and loss.

1] Borrowing costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period
of time to get ready for its intended use or sale are capitalized/inven‘orised as part of the cost of the respective asset. All other borrowing
costs are charged to statement of profit and loss.

(9) Inventories

Direct expenditure relating to real estate activity is inventorised. Other expenditure (including borrowing costs) during construction period
is inventorised to the extent the expenditure is directly attributable cost of bringing the asset to its working condition for its intended use.
Other expenditure (including borrowing costs) incurred during the construction period which is not directly attributable for bringing the
assel to its working condition for its intended use is charged lo the statement of profit and loss. Direct and other expenditure is determined
based on specific identification to the real estate activity.
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i. Work-in-progress: Represents cost incurred in respect of unsold area (including land) of the real estate development projects or cost
incurred on projects where the revenue is yet to be recognized. Work-in-progress is valued at lower of cost and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated
costs necessary to make the sale.

(h) Land

Advances paid by the Company to the seller/ intermediary toward outright purchase of land is recognized as land advance under other
assets during the course of obtaining clear and marketable title, free from all encumbrances and transfer of legal title to the Company,
whereupon it is transferred to land stock under inventories/ capital work in progress.

(i) Revenue recognition

Interest income
Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the effective

interest rate method.
0) Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the Company are measured using the cumrency of the primary economic enviranment in
whirh the Gampany nperates (the finctinnal rirreney’) Tha financial etatemonte aro progonted in Indian rupee (IMR), 'whish is the
Company’s functional and presentation currency.

Foreign currency transactions and balances

i) Initial recognition - Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

if) Conversion - Foreign currency monetary items are retransiated using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency, are reported using the exchange rate at the date
of the transaction, Non-monetary items, which are measured at fair value or other similar valuation denominated in a foreign currency,
are translated using the exchange rate at the date when such value was determined,

iy Exchange differences - The Company accounts for exchange differences arising on translation/ settlement of foreign currency
monetary items as income or as expense in the period in which they arise.

(k) Retirement and other employee benefits

The provisions of the Employees’ Provident Funds & Miscellaneous Provisions Act, 1952 and Employees’ State Insurance Act, 1948,
Payment of Gratuity Act, 1972 etc. are not applicable to the Company as the number of employees are less than the minimum required
employees under the said acts.

1)} Income taxes
Income tax expense comprises current tax expense and the net change in the defemed tax asset or liability during the year.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive
income or directly in equity, respectively.

i, Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation
authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted by the balance sheet date.

ii. Deferred income tax

Deferred income tax is recognized using the balance sheet approach, deferred tax is recognized on temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, except when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination
and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that:have been enacted or substantively enacted at the balance sheet date,
. “ o A
S
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity.

(m) Provisions and contingent liabilities

A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognized as a finance cost.

A contingent liability is a possible obiigation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does
not recognize a contingent liability but discloses it in the financial statements, unless the possibility of an outfiow of resources embodying
economic benefits is remote.

(n) Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument.
Financial assets and liabilities are initially measured at fair value at initial recognition. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability, except for transaction costs directly attributable to the acquisition of financial assets and
liabilities at fair value through profit or loss which are immediately recognized in statement of profit and loss.

i.  Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
autstanding

ii.  Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through
other comprehensive income on initial recognition.

iii. Debtinstruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR)
method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance income in the profit or loss. The losses arising from impairment
are recognized in the profit or loss. This category generally applies to trade and other receivables.

iv.  De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

v. Financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
or as payables, as appropriate. The Company’s financial liabilities include trade payables and borrowings. The subsequent
measurement of financial liabilities depends on their classification, which is described below.

vi.  Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term.

vii.  Financial liabilities at amortized cost
Financial liabilities are subsequently measured at amortized cost using the effective interest ('EIR’) method. Gains and losses are
recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included as finance costs in the statement of profit and loss.

viii.  De-recognition of financial liability
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecogpnition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of profit or loss.

iy
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ix.  Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based on
market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

(o) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share fo
the extent that they are entltled to participate in dividends relative to a fully paid equity share during the reporting period, The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue that have changed the number
of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

[(2)] Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject
to an insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

2.3 Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported
balances of revenues, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these judgments, assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

In the process of applying the Company’s accounting policies, management makes judgement, estimates and assumptions which have
the most significant effect on the amounts recognized in the financial statements.

The key judgements, estimates and assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its judgements, assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

i Classification of property
The Company determines whether a property is classified as investment property or inventory as below.

Investment property comprises land and buildings (principally office and retail properties) that are not occupied substantially for use by,
or in the operations of, the Company, nor for sale in the ordinary course of business, but are held primarily to earn rental income and
capital appreciation. These building/gs are substantially rented to tenants and not intended to be sold in the ordinary course of business.

Inventory comprises property that is held for sale in the ordinary course of business. Principally, this is residential and commercial property
that the Company develops and intends to sell before or during the course of construction or upon completion of construction.

ii. Estimation of net realizable value for inventory and land advance

Inventory is stated at the lower of cost and net realizable value (NRV).

NRV for completed inventory property is assessed by reference to market conditions and prices existing at the reporting date and is
determined by the Company, based on comparable transactions identified by the Company for properties in the same geographical
market serving the same real estate segment.

NRV in respect of inventory property under construction is assessed with reference to market prices at the reporting date for similar
completed property, less estimated costs to complete construction and an estimate of the time value of money to the date of completion.
With respect to Land advance given, the net recoverable value is based on the present value of future cash flows, which depends on the
estimate of, among other things, the likelihood that a project will be completed, the expected date of completion, the discount rate used
and the estimation of sale prices and construction costs.

S0l
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if Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its
fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from
binding sales transactions, conducted at arm'’s length, for similar assets or observable market prices less incremental costs for disposing
of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five years
and do notinclude restructuring activities that the Company is not yet committed to or significant future investments that will enhance the
asset's performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model! as well
as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to disclosure
of fair value of investment property recorded by the Company.

iv Measurement of financial instruments at amortized cost

Financial instrument are subsequently measured at amortized cost using the effective interest (EIR") method. The computation of
amortized cost is sensitive to the inputs to EIR including effective rate of interest, contractual cash flows and the expected life of the
financial instrument. Changes in assumptions about these inputs could affect the reported value of financial instruments.

V. Provision for litigations and contingencies
Provision for litigations and contingencies is determined based on evaluation made by the management of the present obligation arising
from past events the settlement of which is expected to result in outflow of resources embodying economic benefits, which involves
judgements around estimates the ultimate outcome of such past events and measurement of the obligation amount. Due to judgements
involved in such estimation the provision is sensitive to the actual outcome in future periods.

2.4 Impact of pandemic Covid-19

World Health Organisation (WHO) declared outbreak of Coronavirus Disease (Covid-19) a global pandemic on March 11, 2020.
Consequent to this, Govemment of India declared lockdown on March 23, 2020 and the Company suspended the operations in all ongoing
projects in compliance with the lockdown instructions issued by the Central and State Governments. Covid-19 has impacted the normal
business operativns ul the Company by way of interruption In project execution, supply chain disruption, unavailability of personnel, during
the lock-down period.

The Company’s management has considered the possible effects that may result from the Covid-19 pandemic on the carrying value of
assets including inventories. In developing the assumption relating to the possible future uncertainties in the economic conditions because
of this pandemic, the Company, as at the date of the approval of these financial results has used intemal and external sources of
information to assess the expected future performance of the Company. The Company has performed sensitivity analysis on the
assumptions used and based on the current estimates, the Company expects that the carrying amount of these assets, as reflected in
lhe balance sheet as at March 31, 2020 are tully recoverable. The Company's management has also estimated the future cash flows for
the Company with the possible effects that may result from the Covid-19 pandemic and does not foresee any adverse impact on its
realising its assets and in meeting its liabilities as and when they fall due. The actual impact of the Covid-19 pandemic may be different
from that estimated as at the date of approval of these financial statements.

The Central and State Governments have initiated steps to lift the lockdown and the Company will adhere to the same as it resumes its
activities. The Company will continue to closely observe the evolving scenario and take into account any future developments arising out
of the same.
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3 Loans March 31, 2020 March 31, 2019
Non-current
(Unsecured, considered good)
Security deposits - 19.51
- 19.51

4 Other assets

a Non-current

March 31, 2020

March 31, 2019

Prepaid expenses - 8.26
Deposits with govemment authorities 1,841.60 1,841.60

1,841.60 1,849.86

b Current

Advances to suppliers 1,025.08 1,025.08
Duties and taxes recoverable 0.14 575.38
Rent paid in advance = 1.27
Prepaid expenses 9.06 9.50
Ollits advanices .24 0.22

1,034.51 1,611.45

5 Inventories

(valued at lower of cost and net realisable vaiue)

Work-in-progress

Note : Details of assets pledged are as per note no. 9

6 Cash and cash equivalents

Balance with banks

March 31, 2020

28,141.99

March 31, 2019

27,370.63

28,141.98

27,370.63

March 31, 2020

March 31, 2019

In current accounts 2.65 1.28
2.65 1.29
Changes in liabilities arising from financing activities
a) Borrowings
Balance as at April 01, 2018 28,372.21
Add: Cash inflows 365.58
Add: interest costs 1,895.00
Less: Others 47.37)
Balance as at March 31, 2019 30,585.42
Add: Cash inflows 188.00
Add: Interest costs 1,895.00
Less: Others (47.37)
Balance as at March 31, 2020 32,621.05
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7 Equity share capital
March 31, 2020 March 31, 2019
Authorized shares
Equity share capital of face value of Rs. 10 each
1 Lakh (March 31, 2019 - 1 Lakh) equity shares of Rs. 10 each 10.00 10.00

Issued, subscribed and fully paid-up shares

Equity share capital of face value of Rs. 10 each

0.1 Lakh (March 31, 2019 - 0.1 Lakh) equity shares of Rs. 10 each 1.00 1.00
1.00 1.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity shares March 31, 2020 March 31, 2019
Numbers in Lakhs Amount in Lakhs Numbers in Lakhs Amount in Lakhs

Balance at the beginning of the year 0.10 1.00 0.10 1.00
Issued during the year - - - -
Outstanding at the end of the year 0.10 1.00 0.10 1.00

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval
of the shareholders in the ensuing Annual General Meeting, except interim dividend.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts, if any . The distribution will be in proportion to the number of equity shares held by the share holders.

¢. Shares hield by hulding/ultimate holding company and/or other subsidianes /associates

March 31, 2020 March 31, 2019
Provident housing Limited, the holding company (as per Companies Act 2013) 1.00 1.00
0.1 Lakh (March 31,2018 - 0.1 Lakh) equity shares of Rs. 10 each

d. Details of shareholders holding more than 5% shares
March 31, 2020 March 31, 2019
Numbers in Lakhs % holding Numbers in Lakhs % holding
Equity shares of Rs. 10 each fully paid-up

Provident Housing Limited 0.10 100% 0.10 100%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

8 Other equity
March 31, 2020 March 31, 2019
Reserves and surplus
Retained eamings

Balance at the beginning of the year (29.72) (19.99)
Total comprehensive income for the year (1,911.40) (9.73)
Balance at the end of the year {1,941.12) (29.72)

Total other equity . (1,941.12) {29.72)
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9

10

"

Borrowings
March 31, 2020 March 31, 2019
a. Non-current borrowings

Secured
47.375 Lakhs ( March 31, 2019 - 47.375 Lakhs ) Class A 7,851.67 7425.29
optionally convertible debentures of Rs, 100/- each
142.125 Lakhs (March 31, 2019 - 142,125 lakhs) Class B 24,195.13 22,773.88
optionally convertible debentures of Rs. 100/ each
32,046.80 30,199.17
b. Current borrowings
Unsecured
Loans repayable on demand
From related parties 574.25 386.25
574.25 386.25
32,621.05 30,585.42

(i) Debentures

a, The Company had issued Class A and Class B optionally convertible debentures carrying coupon rate of 10%, which are redeemable from
time to time in a manner as provided in the debenture agreement. The debenture amount outstanding , if not redeemed earlier , be redeemed on
the 10th anniversary of the relevant issuance date of such debenture. Also refer note 21(b).

b. Each of the class A debenture shall be optionally convertible into equity shares of the Company and shall convert if directed by there investor
at any time when Class B are converted.

c. Each of the Class B debenture shall be optionally convertible into equity shares of the Company at such time as the investor deems fit, which
unless it is occurring on an event of default require the concurrence of the ultimate holding company: and on and from the occurrence of an event
of default, no concurrence of the Company and/or the holding company /ultimate holding company will be required for conversion of any of the
Class B debentures.

d. The Borrowings are secured by way of pledge of the inventories of the Company.

(ii} Loans repayable on demand
Loans from related parties are interest free and repayable on demand .

Trade payables
March 31, 2020 March 31, 2019
Trade payables
- Total outstanding dues of micro enterprises and small enterprises - -
- Total outstanding dues of creditors other than micro and small enterprises

Payable to related parties 171.28 111.10
Payable to others 156.15 171.75
327.43 282,85

Note : Based on the information available with the Company, there are no suppliers who are registered as micro, small and medium enterprises
under "The Micro, Small and medium Enterprises Development Act, 2006".

Other current liabilities
March 31, 2020 March 31, 2019

Statutory dues payable 12.39 13.19

12.39 13.19
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13

14

15

Other income March 31, 2020 March 31, 2019

Interest on financial assets:
Security deposits 1.49 1.93
1.49 1.93

(Increase)/ decrease in work-in-progress

March 31, 2020 March 31, 2019
Inventory at the beginning of the year
Work-in-Progress 27,370.63 25,044.92
Inventory at the end of the year
Work-in-Progress 28,141.99 27,370.63
(771.36) (2,325.71)
Finance costs
March 31, 2020 March 31, 2019
Interest on financial liabilities
- Borrowings 1,895.00 1,895.00
Bank charges 0.02 0.02
1,895.02 1,895.02

Note: Interest is gross of Rs. Nil (March 31, 2019 - Rs. 1,895 lakhs) inventorised to qualifying work in progress. The rate used to determine
the amount of borrowing costs eligible for capitalisation is the effective interest rate of the underlying borrowings at 10%.

Other expenses
March 31, 2020 March 31, 2019
Legal and professional charges (refer note below) 146.88 177.84
Rent (refer note 20) 24.16 43.79
Rates and taxes 60.55 9.50
Security charges 12.19 4.99
Miscellaneous expenses 3.49 -
247.27 236.12
Note:
Payment to auditor [included in legal and professional charges]
As auditor:
Audit fee 8.75 8.00
Reimbursement of expenses 0.52 0.48

9.27 8.48
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16 Related party transactions

(i} List of related parties

Holding company {Under Companies Act, 2013)
Provident Housing Limited

Ultimate holding company (Under Companies Act, 2013)
Puravankara Limited

Other related parties
Company having joint control over the Company
ASK Real Estate Special Opportunities Fund Il

Entities controlled by Key management personnel
Handiman Services Limited

(ii) The transactions with related parties for the year ended are as foliows:

Nature of transaction

Holding Company /
Ultimate holding company

Other related parties

March 31, 2020

March 31, 2019

March 31, 2020

March 31, 2019

Borrowings taken from
Provident Housing Limited

Interest on Borrowings
Provident Housing Limited
ASK Real Estate Special Opportunities Fund Il

Security charges
Handiman Services Ltd.

Reimbursement of expenses by the company
Provident Housing Limited

Puravankara Limited

188 00

473.75

64.76

A6A AR

473.75

74,58
0.01

1,421.25

7.02

1,421.25

4.99

(i) Balances with related parties at the year ended are

as follows

Nature of transaction

Holding Company /
Ultimate holding company

Other related parties

March 31, 2020

March 31, 2019

March 31, 2020

March 31, 2019

Long term borrowings
Provident Housing Limited
ASK Real Estate Special Opportunities Fund Il

Short term borrowings
Provident Housing Limited
Puravankara Limited

Dues to
Provident Housing Limited
Handiman Services Ltd.

7,851.67

573.57
0.68

170.25

7,425.29

385.57
0.68

105.49

24,195.13

22,773.88

561

(iv) Other information

1. Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided
or received for any related party receivable or payables, other than those disclosed above. The Company has not recorded any provision/write off

receivables relating to amounts owed by related parties

2. In respect of the transactions with the related parties, the company has complied with the provisions of Section 188 of the Companies Act 2013
wherever applicable, and the details have been disclosed above, as required by the applicable accounting standards. The provisions of Section 177
of the Companies Act, 2013 are not applicable to the Company.
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17 Fair value measurements

18

The fair value of the financial assets and liabilities is determined as the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

>The management assessed that the carrying values of cash and cash equivalents, loans, trade payables, borrowings and other
financial assets and liabilities {as listed below) approximate their fair values largely either due to their short-term maturities

> The management assessed that the carrying values of borrowings and other financial assets and liabilities approximate their fair
values based on cash flow discounting using parameters such as interest rates, tenure of instrument, creditworthiness of the customer
and the risk characteristics of the financed project, as applicable.

These financial assets and financial labilities are classified as level 3 fair values in the fair value hierarchy due to the use of
unobservable inputs as explained above. There have been no transfers between levels during the year.

Break up of financial assets/liabilities: Notes March 31, 2020 March 31, 2019

Financial assets :

Loans 3 . 19.51

Cash and cash equivalents

including other bank balances 5 2,65 1.29
2.65 20.80

Financial liabilities :

Non-Current borrowings 9a 32,046.80 30,199.17
Current borrowings 9b 574.25 386.25
Trade payables 10 327.43 282.85

32,948.48 30,868.27

Financial risk management

The Company’s principal financial liabilities, comprise borrowings, trade payables and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include security deposits and cash
and bank balances and other receivables that derive directly from its operations.

The Company’s activities expose it to market risk, liquidity risk and credit risk.

The Company's management oversees the management of these risks and ensures that the Company's financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company’s policies and risk objectives,

Credit risk
Credit risk is the risk of loss that arise on outstanding financial instruments if a counterparty default on its obligations. Credit risk arises
from cash and cash equivalents, trade receivables and other deposils and receivables.

Credit isk management
Other financial assets like bank deposits and other receivables are mostly with banks and hence, the company does not expect any
credit risk with respect to these financial assets.

With respect to other current assets, the company has constituted teams to review the receivable on periadic basis and to take
necessary mitigations, whenever required. The Company creates allowance for receivable based on lifetime expected credit loss.

During the periods presented, the Company made no write-offs of receivables.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through
an adequate amount of committed credit facilities to meet obligations when due and also generating cash flow from operations.

Management monitors the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows and
maintaining debt financing plans.

The break-up of cash and cash equivalents and other bank balances is as below: March 31, 2020 March 31, 2019

Cash and cash equivalents 2.65 1.29
2.65 1.29
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18 Financial risk management (continued)

Maturities of financial liabilities

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all non-
derivative financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is insignificant.

31 March 2020 Ondemand  Lessthan1year 1yearsto5years 5 yearsand above Total
Non-current borrowings - - - 32,046.80 32,046.80
Current borrowings 574.25 - - - 574.25
Trade payable - 327.43 - - 327.43

31 March 2019 On demand Less than 1 year 1 yearsto 5 years § years and above Total
Non-current borrowings - - - 30,199.17 30,199.17
Current borrowings 386.25 - - - 386.25
Trade payable - 282.85 - - 282.85

c. Interest rate risk
The Company's fixed rate bormowings are carried at amortised cost. They are therefore not subject to interest rate risk, since neither the
carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

The Company'’s variable rate borrowing is subject to interest rate. Below is the overall exposure of the borrowing:

March 31, 2020 March 31, 2019
Interest bearing borrowing 32,046.80 30,199.17
interest free borrowing 574.25 386.25
Total borrowings 32,621.05 30,585.42

19 Capital Management
The Company’'s objectives when managing capital are to maximise retums for shareholders and benefits for other stakeholders, and
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, retum capital to
shareholders, issue new shares or sell assets to reduce debt,

The Company monitors its capital using gearing ratio, which is net debt divided by total equity. Net debt comprises long term borrowings,
short term borrowings, current maturities of long term borrowings less cash and cash equivalents and other bank balances. Total equity
comprises equity share capital and other equity.

Particulars March 31, 2020 March 31, 2019

Non-current borrowings 32,046.80 30,198.17
Current borrowings 574.25 386.25
Less: Cash and cash equivalents 2.65 1.29
Net debt 32,618.40 30,584.13
Total equity (1,940.12) (28.72)
Gearing ratio 16.81 1,064.91

No changes were made in the objectives, policies or processes for managing capital during the current and previous years.
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20 Leases
The Company applied ind AS 116 with effect from April 1, 2019 to all lease contracts existing on April 1, 2019, where the Company is a lessee,
using the modified retrospective method, The Company elected to use the recognition exemplions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase option (short-term leases), and lease contracts for
which the underlying asset is of low value (low-value assets). The application of Ind AS 116 has no material impact on the financial statements of
the current year.

March 31, 2020 March 31, 2019

The following are the amounts recognised in profit or loss:
Expense relating to short-term leases (included in other expenses) 24,16 43.79

21 Commitments and contingencies
March 31, 2020 March 31, 2019

(a) Contingent liabilities towards pending litigations related to disputed dues of:
- Income Tax 1,063.60 1,063.60

Note: The Company does not expect any reimbursement in respect of the above contingent liabilities and it is not practicable to estimate the
timing of the cash outflows, if any, in respect of aforesaid matters and it is not probable that an outflow of resources will be required to settle the
above obligations/claims.

(b) The Company, the holding company and the ultimate holding company had entered into a debenture investment agreement with a third party
Investor for development of a real estate project by the Company. The Investor has right to claim certain IRR (including minimum coupon rate)
on the investment made by Investor in the Company subject to certain terms of the agreement. The Company, basis the evaluation of such
terms of the agreement, has accrued for the minimum coupon rate and does not expect any further iiability in this regard.

22 Segmental information
The Company's business activities fall within a single reportable segment, i.e. real estate development. Hence, there are no additional
disclosures to be provided under Ind-AS 108 - Segment information with respect to the single reportable segment, other than those already
provided in the financial statements.
The Company is domiciled in India. The Company's revenue from operations from extemal customers relate to real estate development in India
and all the non-current assets of the Company are located in India.

23 Standards issued but not yet effective
As at March 31, 2020, there are no standards that have been issued but not yet effective, which will impact the Company's financial statements.
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