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INDEPENDENT AUDITOR’S REPORT

To the Memhers of Purva Good Earth Properties Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Purva Good Earth Properties Private Limited (“the
Company”), which comprise the Ralance sheet as at March 31, 2021, the Statement of Profit and Loss, including
the stateinent of Otlier Compreliensive Ticome, the Cash Flow Statement and the Statement ot Changes in Equity
for the year then ended, and notes to tho financial statcments, including a summary of signilicaul acsounting
policies and other explanatory information.

In our opinion and to the best ot our information and according to the cxplanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of tho otato of affairs of the Company a3 at March 31, 2021, its luss ududing vilier vonpreliensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent
of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Emphasis of Matter

We draw attention to Note 2.4 to the accompanying financial statements for the year ended March 31, 2021, which
describes the management’s evaluation of Covid-19 impact on the business operations and cash flows of the
Company. In view of the uncertain economic conditions, the management’s evaluation of the impact on the
subsequent periods is highly dependent upon conditions as they evolve. Our opinion is not modified in respect of
this matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors’ report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether such other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintcnance of adcquate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s finanrial repnrting process
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatcment, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*  ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

*+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accountin g estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or condition
may cause the Company to cease to continue as a going concern.
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¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

7. Asrequired by Sectiun 113(3) of the Act, we report thal.

()

(b)

©

)

(e)

ty

(®

(h)

(@

We have sought and obtained all the information and caplanations which v the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended;

The matter described in Emphasis of Matter paragraph above, in our opinion, may have an adverse effect
on the functioning of the Company;

On the basis of the written representations received from the directors as on March 3 1, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to these financial statements
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this
report;

According to the information and explanation given to us, no managerial remuneration for the year ended
March 31, 2021 has been paid / provided by the Company to its directors as covered under the provisions
of Section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 20(a) to the financial statements:

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there
were any provision for material foreseeable losses;
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iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

per Sudhin Klgmax Jain
Partner
Membership Number: 213157

UDIN: 21213157TAAAAATI6NT S

Place: Bengaluru
Date: June 23,2021
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF PURVA GOOD EARTH PROPERTIES PRIVATE LIMITED

Report on the matters specified in paragraphs 3 and 4 of the Companies (Auditor’s Report) Order, 2016

(“the Order”)

0]

(ii)

dh

(iv)

)

(vi)

(vii) (2)

(®)

©

(viii)

The Company does not own any property, plant and equipment or investment property. Accordingly,
the provisions of clause 3(i) (a), (b) and (¢) of the Order are not applicable to the Company.

‘The management has conducted physical verification of inventory at reasonable intervals during the
year and no material discrepancies were noticed on such physical verification

According to the information and explanations given (o us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions ol
clause 3(iii) (a), (b) and (¢) of the Order are not applicable to the Company and hence not commented
upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which pravisiona of acetion 185 and 186 uf
the Companies Act 2013 are applicable and hence not commented npon

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Companies
Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

According to the information and explanations given by the management, the provisions of Section
148(1) of the Act are not applicable to the Company and hence reporting under clause 3(vi) are not
applicable.

The Company is generally regular in depositing with appropriate authorities undisputed statutory dues
including income-tax, goods and service tax, duty of custom, cess and other statntory dues applicable to
it. ‘The pravisions r#lating w provident fund and cmployess’ slale insurance are not applicable to the
Company.

According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, goods and service tax, duty of custom, cess and other material statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became payable.
The provisions relating to provident fund and employees’ state insurance are not applicable to the
Company.

According to the records of the Company, the dues of income-tax, goods and service tax, duty of custom
and cess which have not been deposited on account of any dispute, are as follows:

Name of the Nature of Amount Period to which | Forum where the dispute is
Statue dues demanded amount relates pending
(Rs. in lakhs)
Income Tax Income-tax 1,063.60 2015-2017 Commissioner of Income
Act, 1961 Tax (Appeals)

institutions, bank or government.

In our opinion and according to the information and explanations
not defaulted in repayment of dues to debenture holders. The Co

given by the management, the Company has
mpany has no outstanding dues to financial
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ix)

x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given by the management, the Company has
utilized the monies raised by way of term loans (representing loans with a repayment period beyond 36
months) for the purposes for which they were raised. The Company has not raised any monies by way of
initial public offer/ further public offer.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no
fraud by the Company or no fraud on the Company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanation given to us, no managerial remuneration for the year ended
March 31, 2021 has been paid / provided by the Company to its directors as covered under the provisions of
Section 197 read with Schedule V to the Act;

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the order
are not applicable to the Company and henee nat commented upon.

According to the information and explanations given by the management, transactions with the related parties
are in compliance with Section 188 of the Companies Act, 2013 where applicable and the details have been
disclosed in the notes to the financial statements, as required by the applicable accounting standards. The
provisions of Section 177 of the Companies Act, 2013 are not applicable to the Company and accordingly
reporting under Clause 3(xiii) insofar as it relates to Section 177 of the Companies Act, 2013 is not applicablc
to the Company and hence not commented upon.

According Lo the information and explanations given to us and on an overall examination of the balance sheet,
the Company has not made any preferential allotment or private placement of sharcs or fully or partly
convertible debentures during the year under review and hence not commented upon.

According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in Section 192 of the
Act.

According to the information and explanations given to us, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934, are not applicable to the Company.

For S.R. Ratliboi & Associates LLP
Chartered Accountants

ICAI Firm

per Sudhir
Partner

Membership Number: 213157

UDIN: 21213157AAAAATI1611

Registration Number: 101049W/E300004

Place: Bengaluru
Date: June 23,2021
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF PURVA GOOD EARTH PROPERTIES PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Purva Good Earth
Properties Private Limited (“the Company) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing as specified under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both issued by ICAI Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance ahout whether adequate
internal financial controls with reference to these financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to these financial statements included obtaining an understanding of internal
financial controls with reference to these financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to these financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to these financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
these financial statements and such internal financial controls with reference to these financial statements were
operating ettectively as at March 31,2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance Note
issued by ICAL

For $.R, Batliboi & Associates [.1.P
Chartered Accountants
1CAI Firm Registration Number: 101049W/E300004

Membership Number: 213157

UDIN: 21213157AAAAATI611

Place: Bengaluru
Date: June 23,2021



Purva Good Earth Properties Private Limited
Balance Sheet as at March 31, 2021
(Allamounts in Rs, Lakhs, unless otherwise stated)

ASSETS

Non-current assets
(a) Other non-current assets
Total non-current assets
Current assets
(a) Inventories
(b} Financial assets

(i) Cash and cash equivalents
(c) Other current assets
Total current assets

Total assets
BQUITY AND LIABILITIES

EQUITY

{a) Frity share capital
(b) Other equity

Total equity

LIABILITIES
Non-current Liabilities
(a) Financial liabilities
(i} Borrowings
Total non-current liabilities
Current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Trade payables

(a) total outstanding dues of micro enterprises and small enterprises
(b) total outstanding dues of creditors other than micro enterprises and small enterprises

(b) Other current habiiies
Total current liabilities

Total equity and liabilities

Summary of significant accounting policies

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

For S.R. Batliboi & Associates LLP
Chantered Accountants

Note

3a

8a

22

For and on behalf of the Board of Directors ¢

March 31, 2021

March 31, 2020

1,841.60 1,841.60
1,841.60 1,841.60
28,243,02 28,141.99
4.81 2.65
1,019.82 1.034.51
29,267.65 29,179.15
31,109.25 31,020.75
1.00 1.00
(5.296.46) (1.841.12)
(5,295.46) —(1,940.12)
35,373.66 32,046.80
35,373.66 32,046.80
843.17 574,25
187.88 327.43

- 12.39
1,031.05 914.07
31,109.25 31,020.75

urva Good Earth Properties PrivatejLimitgd

ICAI Firm registrdton number: 101049WE300C04

per Sudhir YWemar Jain ish R Puravankara

Pariner Director
Membership no.: 213157 DIN 00504524
Bengaluru Bengaluru Bengaluru

June 23, 2021 June 23, 2021 June 23, 2021




Purva Good Earth Properties Private Limited
Statement of Profit and Loss for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

Note
Income
Other income "
Total

Expenses

Sub-contractor cost

(Increase)/ decrease in work-in-progress 12
Finance costs 13
Other expenses 14
Total expenses

Profit/(loss) for the year

Other comprehensive income ('OCI')
Items that will not be reclassified to profit or loss
ilema that will be reclassified to profit or loss
Total other comprehensive income

Tatal camprehenaive income/(loss) for the yoar (comprising profit/(loss) and OCl)

Earnings/(Loss) per equity share (EPS)

[Nominal value per equity share Rs.10 (March 31, 2020 - Rs.10)|
Basic (Ks.)
Diluted (Rs.)

Weighted average number of equity shares used in computation of EPS
Basic (in numbers lakhs)
Diluted (in numbers lakhs)
Summary of signifirant accounting policies 2.2
The accompanying notes referred to above form an integral part of the financial statements
As per report of even date
For S.R. Batliboi & Associates LLP

Chartered - Accountants
ICA! Firm regisirefion number: 101049W/E300004

sh R Puravankara
Director
DIN 00504524

per Sudhik K
Partner
Membership no.: 213157

Bengaluru
June 23, 2021

Bengaluru
June 23, 2021

For and on behalf of the Board of D]rect_ 50

March 31, 2021 March 31, 2020
- 1.49
. 1.49
49.11 541.96
(101.03) (771.36)
3,326.87 1,895.02
80.39 247.27
3,355.34 1,912.89
{3,355.34) (1,911.40)
(3,355.34) (1,911.40)
(33,553.40) {19,114.00)
(33.553.40) (19.114.00)
0.10 0.10
010 0.10

Bengaluru
June 23, 2021




Purva Good Earth Properties Private Limited
Statement of cash flow for the year ended March 31, 2021
(All amounts in Rs, Lakhs, unless otherwise stated}

Note March 31, 2021 March 31, 2020

A. Cash flow from operating activities
Profit/{loss) before tax (3,355.34) (1,911.40}
Adjustments to reconcile profit after tax to net cash flows

Interest expense 3,326.87 1.895.00

Interest income - (1.49)
Operating profit before working capital changes (28.47) (17.89)
Working capital adjustments:
(Increase)/Decrease in other current assets 14.69 576.94
(Increase)/Decrease in inventories (101.03} (771.36)
(Increase)/Decrease in loans - 21.00
(Increase)/Decrease in non current assets - 8.26
(Increase)/Decrease in trade payables (139.55) 44,58
(Increase)/Decrease in cumrent liabilities (12.40) (48.17)
Gash (used in¥ received fram nparatinne |260.16}

Income tax paid (net) - -
Net cash flows (used in)/from operating activities (266.76) (186.64)
B. Cash flows from investing getlvities - -
Net cash flows from / (used in) investing activities - -

C. Cash flows from financing activities

Loans taken from refated parties 268.92 188.00
Net cash (used in)/from financing activities 268.92 188.00
Net (decrease)/increase in cash and cash equivalents (A+B + C) 2.16 1.36
Cash and cash equivalents at the beginning of the year 2.65 1.29
Cash and cash equivalents at the end of the year q1.91 0:66
Cnmpanents of cash and vash vyulvalunts

Cash and cash equivalents 5 481 285
Cacsh and cash equivalents 1epurled In cash flow statement 4.81 2.65
Change in liabilities arising from financing activities 5a

Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

or and on behalf of the Board of D8
rva Good Earth Properties Privati

For S.R. Batliboi & Associates LLP
Chartered Agcountants
ICAI Firm registratfin number: 101049W/E300004

per SudhifK. ain shish R Puravankara

Partner Director

Membership no.: 213157 DIN 00504524

Bengaluru Bengaluru Bengaluru

June 23, 2021 June 23, 2021 June 23, 2021




Purva Good Earth Properties Private Limited
Statement of changes in equity for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

A.  Equity share capital
(refer note 6)
As at Movement As at Movement As at
April 01, 2019 during 2019-20 March 31, 2020 during 2020-21 March 31, 2021

Equity share capital of face value of Rs. 10 each fully paid 1.00 - 1.00 - 1.00
0.1 Lakhs (March 31, 2020 - 0.10 lakhs}) equity shares

1.00 . 1.00 - 1.00

B. Other equity
(refer note 7)
Reserves and surplus

Retained Earnings Total

Balance as at April 01, 2019 (29.72) (2972)
Loss tor the year (1.911.40) (1,911.40)
Other comprehensive income - -
Balance as at 31 March 2020 (1,941.12) (1,941.12)
Loss for the year (3.355.,34) (3.355.34)
Other comprehensive income - =
Balance as at 31 March 2021 {5,296.46) (5,296.46)

Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the financial statements

o per report of aven dale

Fur &.R. BatIpot & Associates LLP For and on behalf of the Board of Directors of /~

Chartered secountants itecl

ICAl Firm registrion number: 101049VV/E300004

Pyrva Good Earth Prapartian Private | i

? v
per Sudhir ar Jhin h'R Puravankara
Partner Director
Membership no.: 213157 DIN 00504524
Bengaluru Bengaluru Bengaluru

June 23, 2021 June 23, 2021 June 23, 2021




Purva Good Earth Properties Private Limited
Notes to Financial Statements for the year ended March 31, 2021.
(All amounts in Indian Rs. lakhs, unless otherwise stated)

1. Corporate information

Purva Good Earth Properties Private Limited (the 'Company’) was incorporated on April 10, 2007 under the provisions of the Companies
Act applicable in India (*Act’). The registered office is located at 130/1, Ulsoor Road, Bengaluru 560042, India. The Company is engaged
in the business of real estate development.

During the year, the Company has incurred losses of Rs, 3,355.24 lakhs (March 31, 2020: Rs,1.911.40 lakhs) and as at March 31, 2021,
it has accumulated losses of Rs.5,296.46 lakhs (March 31, 2020: Rs.1,941.12 lakhs) against equity capital of Rs.1 lakh (March 31, 2020:
Rs.1 lakh). The Company Is in the initial phase of its operations and in the process of executing a real eslate project. Further, Provident
Housing Limited, the holding company and Puravankara Limited, the ultimate holding company are committed to provide financial and
operalional support to the Company for its profitable operations in the foreseaable future.

The financial statements were authorized for issue in accordance with a resolution of the Board of Directors on June 23, 2021,
z Slyiificant geeounting policies
21 Basis of preparation

In accurdarice with the notmcaton issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting Standards
(‘Ind AS’) specified under section 133 of the Act. read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
presentation requirements of Division Il of Schedule Il o the Coampanies Act, 2013 (Ind AS complian! Silwsuls ). The Ind AS fnancial
statemenils of the Company are prepared and presented in accordance with Ind AS

I'he Ind AS financial statemerits have been prepared on the historical cost basis except for certain financial instruments which are
measured at fair values at the end of each repnrting perind. as avplained in the aooounting policica below. ! listurical Lusl Is yetigrdlly
based on the fair value of the consideration given in exchange for goods and services.

2.2 Summary of significant accounting policies
(a) Use of estimates

The preparation of financial staterments in conformity with Ind AS requires the management to make judgments, estimates and
assumplions that affect the feported amounts of revenues, expenses, assets and habillties and the disclosure of contingent liabilities. at
the end of the reporting period. Although these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the oulcomes requiring a malterial adjustment to the carrying amounts
of assels or liabilities. The effect of change in an accounting estimate is recognized prospectively.

(b} Changes in accounting policies and disclosures
(i) Amendments to Ind AS 1 and Ind AS 8: Definition of Material

The amendments provide a new definition of material that states, "information is material if omitting, misstating or obscuring it could
reasonably be expected lo infiuence decisions that the primary users of general purpose financial statements make on the basis of those
financial statements, which provide financial information about a specific reporting enlity." The amendments clarify that materiality will
depend on the nature or magnitude of Infarmation, either individually or in combination with other information, In the context of the financial
statements. A misstatement of information is material if it could reasonably be expected lo influence decisions made by the primary users.
These amendments had no impact on the finannial statemente of, norie thare oxpostod to bo any nature inpeel W e Cutiipdity.

These amendments are applicable prospectively for annual periods beginning on or after the 1 April 2020. The amendments to the
definition of material are not expected to have a significant impact on the Company's financial statements.

(c) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification

An asset is treated as current when it is:

- Expected to be realized or intended lo be sold or consumed in normal operating cycle

- Held primarily for the purpose of Irading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent uriless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as non-current.

A liability is current when:

- Itis expected o be settled in normal operating cycle

- ltis held primarily for the purpose of trading

- Itis due to be settled within twelve months afier the reporting period, or
- There is no unconditional fight to defer the settiement of the liability for at least twelve months after the reporting period
All other liabilities are classified as hon-current,
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Purva Good Earth Properties Private Limited
Notes to Financial Statements for the year ended March 31, 2021,
(All amounts in Indian Rs. lakhs, unless otherwise stated)

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as four years for the purpose of current and non-current classification of
assets and liabilities. Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.

(d) Impairment

A. Financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109
requires expected credit losses to be measured through a loss allowance. The Company recognizes lifetime expected losses for all
contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected credit
losses are measured at an amount equal to the 12-month expected credit losses or at an amount equal to the life time expected credit
losses if the credit risk on the financial asset has increased significantly since initial recognition.

B Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount, An asset's recoverable
amount is the higher of an asset's or cash-generating unit's (CGEID net qpninﬂ rice and its valug in e, The recoverakle ameunt is
Uelertiitied 1ok an Individual asset, unless the asset does not generate cash |n1qows that are largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining net selling price, recent market transactions are taken into account, if available. If no such transactions can be
idenllfled, an appropriate valuation model is used,

Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful lifc.

(e) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration.

Where the Company is lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the
underiying assets.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases i e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option, It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease term.

Where the Company is the lessor

Leases in which the Gomnany dnes nat fransfer suhstantially all the risks and rewards incidantal tn nwingrehip of the accet are olaceified
as operating leases. Aasets subject to operating loases arc included unde Investment property.

Lease income from operating lease is recognized on a straight-line basis over the term of the relevant lease including lease income on
fair value of refundable security deposits, unless the lease agreement explicitly states that increase is on account of inflation. Costs,
including depreciation, are recognized as an expense in the statement of profit and loss. Initial direct costs such as legal costs, brokerage
costs, etc. are recognized immediately in the statement of profit and loss.

) Borrowing costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period
of time to get ready for its intended use or sale are capitalized/inventorised as part of the cost of the respective asset. All other borrowing
costs are charged to statement of profit and loss

(g9) Inventories

Direct expenditure relating to real estate activity is inventorised. Other expenditure (including borrowing costs) during construction period
is Inventorised to the extent the expenditure is directly attributable cost of bringing the asset to its working condition for its intended use.
Other expenditure (including borrowing costs) incurred during the construction period which is not directly attributable for bringing the
asset to its working condition for its intended use is charged to the statement of profit and loss, Direct and other expenditure is determined
based on specific identification to the real estate activity.

i. Work-in-progress: Represents cost incurred in respect of unsold area (including land) of the real estate development projects or cost
incurred on projects where the revenue is yet to be recognized. Work-in-progress is valued at lower of cost and net realizable value,




Purva Good Earth Properties Private Limited
Notes to Financial Statements for the year ended March 31, 2021,
(All amounts in Indian Rs. lakhs, unless otherwise stated)

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated
costs necessary to make the sale.

(h) Land

Advances paid by the Company to the seller/ intermediary toward outright purchase of land is recognized as land advance under other
assets during the course of obtaining clear and marketable title, free from all encumbrances and transfer of legal title to the Company,
whereupon it is transferred to land stock under inventories/ capital work in progress.

(1) Revenue recognition

[ntreest incnma
Interact inaomo, inaluding inceme arisits M villien Mismrdal stomants meaeured at amgihidud vuet, ia reongnired using e elie lie
inleres| iale methvy,

G) Foreigi curtency translation

Funetional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in
which the Company operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which Is the
Company’s functional and presentation currency.

Foreign currency transactions and balances

i) Initial recognition - Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporing currency and the foreign currency at the date of the transaction.

ii) Conversion - Foreign currency monelary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated ina fareign currency, are reported using the exchange rate at the date
of the transaction. Non-monetary items, which are measured al fair value or other similar valuation denominated in a foreign currency,
are translated using the exchange rate at the date when such value was determined.

iy Exchange differences - The Company accounts for exchange differences arising on translation/ settlement of foreign currency
monetary items as income or as expense in the period in which they arise.

(k) Retirement and other employee benefits

The provisions of the Employees’ Provident Funds & Miscellaneous Provisions Act, 1952 and Employees’ State Insurance Act, 1948,
Payment of Gratuity Act, 1972 etc. are not applicable to the Company as the number of employees are less than the minimum required
employees under the said acts.

() Income taxes
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive
income or directly in equity, respectively.

i.  Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation
authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted by the balance sheet date.

ii. Deferred income tax

Deferred income fax is recognized using the balance sheet approach, deferred tax is recognized on temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, except when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination
and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized
or the liability is settled based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date,
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Purva Good Earth Properties Private Limited
Notes to Financial Statements for the year ended March 31, 2021.
(All amounts in Indian Rs. lakhs, unless otherwise stated)

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

(m) Provisions and contingent liabilities

A pravision is recognized when the Company has a present obligation (legal or constructive) as a resull of past event, it is probable that
an oulflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate. the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company ot a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does
not recognize a contingent liability but discloses it in the financial statements, unless the possibility of an outflow of resources embodying
economlc benefits is remote.

(n) Financial instruments

L nancial assels aind liabililies «re 1seognizea when the Uompany becomes a party to the contractual provisions of the instrument,
Financial assels and liabililies are lllally measured at rair value at imitral recognition. Transaction costs that are directly attributable to
the acquisition or issue of financial assels and financial llablitles are added to or deducted from the tair value measured on inilial
recognition of financial asset or financial liability, except for transaction costs directly attributable to the acquisition of financial assets and
liabilities at fair value through profit or loss which are imimediately recognized in statement of profit and loss.

Financial assets at fair value through other comprehensive income

Fmanmial aeeate arn meaewyred ot fair value threugh ol cutnpralisnisive Hiuunie If U iese e Gl dSSELS dig HEIY WItRIR 8 Business
whose objective Is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise un specified dates 1o cash tlows that are snlely payments of pringipal and intorect on the principal amount
outstanding

i Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through
other comprehensive income on initial recognition.

ii.  Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR)
method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance income in the profit or loss. The losses arising from impairment
are recognized in the profit or loss. This category generally applies to trade and other receivables.

v, De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

v Financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
or as payables, as appropriate. The Company's financial liabilities include trade payables and borrowings. The subsequent
measurement of financial liabilities depends on their classification, which is described below.

vi. Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term.

vil. - Financial liabilities at amortized cost
Financial liabilities are subsequently measured at amortized cost using the effective interest (‘EIR') method. Gains and losses are
recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included as finance costs in the statement of profit and loss.

viil. - De-recognition of financial liability
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the deracognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recegnized in the statement of profit or loss.
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Purva Good Earth Properties Private Limited
Notes to Financial Statements for the year ended March 31, 2021.
(All amounts in Indian Rs. lakhs, unless otherwise stated)

ix.  Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based on
market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

(o) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to
the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted
avcrage number of equity shares outstanding during the period is adjusted for events such as bonus issue that have changed the number
of oquity charoo outotanding, without a oorreoponding shange in reoourees.

Fur e purpuse uf caleulalling diluted gdinings per shidig, the 18t proti or [0ss 1or the period aurioutable 1 equity snarenolaers and tne
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

p) Cach and oach cquivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject
to an insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

2.3 Significant accounting judgments, estimates and assumptions

The preparation of financial statcments requires management to make judgments, estimates and assumptions that affect the reported
balances of revenues, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these judgments, assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods

In the process of applying the Company's accounting policies, management makes judgement, estimates and assumptions which have
the most significant effect on the amounts recognized in the financial statements,

The key judgements, estimates and assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its judgements, assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

i Classification of property
The Company determines whether a property is classified as investment property or inventory as below.

Investment property comprises land and buildings (principally office and retail properties) that are not occupied substantially for use by,
or in the operations of, the Company, nor for sale in the ordinary course of business, but are held primarily to earn rental income and
capital appreciation, These buildings are substantially rented to tenants and not intended to be sold in the ordinary course of business,

Inventory comprises property that is held for sale in the ordinary course of business. Principally, this is residential and commercial property
that the Company develops and intends to sell before or during the course of construction or upon completion of construction,

i Estimation of net realizable value for inventory and land advance

Inventory is stated at the lower of cost and net realizable value (NRV).

NRV for completed inventory property is assessed by reference to market conditions and prices existing at the reporting date and is
determined by the Company, based on comparable transactions identified by the Company for properties in the same geographical
market serving the same real estate segment,

NRV in respect of inventory property under construction is assessed with reference to market prices at the reporting date for similar
completed property, less estimated costs to complete construction and an estimate of the time value of money to the date of completion
With respect to Land advance given, the net recoverable value is based on the present value of future cash flows, which depends on the
estimate of, among other things, the likelihood that a project will be completed, the expected date of completion, the discount rate used
and the estimation of sale prices and construction costs.
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i, Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its
fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from
binding sales transactions, conducted at arm's length, for similar assets or observable market prices less incremental costs for disposing
of the asset. The value in use calculation is based on a DCF model. The cash flaws are derived from the budget for the next five years
and do not include restructuring activities that the Company is not yet committed to or significant future investments that will enhance the
asset's performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well
as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to disclosure
of fair value of investment property recorded by the Company.

iv Measurement of financial instruments at amortized cost

Financial instrument are subsequently measured at amortized cost using the affective interest ('FIRYY methnd The ramputation af
Amamzed cast s sensitive to the inpute to EIR invluding cffcctive rate of interesl, conliauludl uash Tuws @nd e sxpected lite of the
tinancial instrument. Changes in assumptions about these inputs could affect the reported value of financial instruments.

v Provision for litigations and contingencies

Provision for litigations and contingencies is determined based on evaluation made by the management of the present obligation arising
from past events the settlement of which is expected to result in outflow of resources embodying economic benefits, which involves
judgements around estimates the ultimate outcome of such past events and measurement of the obligation amount. Due to judgements
involved in such estimation the provision is sensitive to the actual outcome in future periods.

v Dcloned laa assels

Deterred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and (inised tax losses,
10 the extent that it is probable that taxable profit will be available against which the deductible lemporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized, which Involves judgements around estimation of future taxable profit.
Due to judgements involved in such estimation, the same is sensitive to the actual outcome in future periods.

2.4 Impact of pandemic Covid-19

Ihe oullneak uf Cuvid- 19 pandemic has caused significant disturbance and slowdown of economic activities. Due to Covid-198 pandemic,
the Company's operations were impacted during the current year and accordingly the financial statements for the year ended March 31,
2021 are adversely impacted and not fully comparable with those of the earlier year.

The Company has considered the possitle effects that may result from the COVID-19 pandemic on the carrying value of assets [including
inventories, advances and deposits]. In developing the assumptions relating to the possible future uncertainties in the economic conditions
because of this pandemic, the Company, as al the dale of approval of these financial statements has used internal and external sources
of information to assess the expected fulure performance of the Company. The Company has performed sensitivity analysis on the
assumptions used and based on the current estimates, the Company expects that the carrying amount of these assets as reflected in the
balance sheet as at March 31, 2021, are fully recoverable. The Company's management has also estimated the future cash flows for the
Company with the possible effects that may result from the Covid-19 pandemic and does not foresee any adverse impact on its realising
its assets and in meeting its liabilities as and when they fall due. The actual impact of the Covid-19 pandemic may be different from that
estimated as at the date of approval of these financial statements.

The Company will continue to closely observe the evolving scenario and take into account any future developments arising out of the
same
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3 Other assets March 31, 2021 March 31, 2020
a Non-current
Deposits with government authorities 1.841.60 1.841.60
1,841.60 1,041.C0
b Current
Advances to suppliers 1,001.10 1,025.08
Duties and taxes recoverable 16.20 0.14
Prepaid expenses 2.30 9.06
Others advances 0.22 0.23
1,01Y.82 1,U34.51
4 Inventorles Match 31, 2021 Mareh 31, 2020

(valued at lower of cost and net realisable value)

VYUK i1 ittigrann 28,243.02 28,141.9Y
28,243.02 28,141.99

Note : Details of assets pledged are as per note no. 8

§ Casliand cash equlvalents March 31, 2021 March 31, 2020
Balance with banks
In current accounts 481 ? AR
4.81 2.65

Chanyes in lablliles arlslig from Nnanging activities
a) Borrowings

Balance as at April 01, 2019 30,5685.42
Add: Cash inflows 188,00
Add: Interest costs 1,895.00
Lesy. Ulhety (47.37)
Balance as at March 31, 2020 32,621.05
Add: Cash inflows 268.92
Add: Interest costs 3,326.86
Balance as at March 31, 2021 36,216.83
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8

10

Borrowings ;
March 31, 2021 March 31, 2020

a. Non-current borrowings

Secured
47.375 Lakhs (March 31, 2020 - 47.375 Lakhs ) Class A 8,666.77 7.851.67
optionally convertible debentures of Rs. 100/- each
142,125 Lakhs (March 31, 2020 - 142.125 lakhs) Class B 26,706.89 24,195.13
optionally convertible debentures of Rs. 100/- each
35,373.66 32,046.80

b. Current borrowings
Unsecured
Loans repayable on demand

Fram related parties 040.17 b/1.ilb

843.47 ]

WITRRY, WL

{i} Debentures

a. The Company had issued Class A and Class B optionally convertible debentures, which are redeemable trom time to time in & manner as
prowided in the dehenhire agrerment The dehenture amount eutstanding | if not redeemed earlier , be redeemed on the 10th anniversary of the
relevant iwsuunce dule uf suoh dubunlure. The effective interest rate is 10%. Also refer note 20kh)

b. Each of the Class A debenture shall be optionally convertible into equity shares of the Company and shall convert if directed by there investor
at any time when Class B are converted.

¢. Each of the Class B debenture shall be optionally convertible into equity shares of the Company at such time as the investor deems fit, which
unless it is occurring on an event of default require the concurrence of the ultimate holding company: and on and from the occurrence of an event
of default . no concurrence of the Company and/or the holding company /ultimate holding company will be required for conversion of any of the
Class B debentures

d. The Borrowinge are secured by way of pledge of the inventories of the Company

(ii) Loans repayable on demand
Loans from related parties are interest free and repayable on demand .

Trade payables
March 31, 2021 March 31, 2020
Trade payables
- Total outstanding dues of micro enlerprises and small enterprises -
- Total outstanding dues of creditors other than micro and small enterprises

Payable to related parties 1.07 171.28
Payable to others 186.81 156.15
187.88 327.43

Note : Based on the information available with the Company, there are no suppliers who are registered as micro, small and medium ente}rprises
under "The Micro, Small and medium Enterprises Development Act, 2006", =‘ry

Other current liabilities
March 31, 2021 March 31, 2020

Statutory dues payable s - 12.39
- 12.39
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6 Equity share capital
March 31, 2021 March 31, 2020
Authorized shares
Equity share capital of face value of Rs. 10 each
1Lakh (March 31,2020 - 1 Lakh) equity shares of Rs. 10 each 10.00 10.00

Issued, subscribed and fully paid-up shares

Equity share capital of face value of Rs. 10 each ;

0.1 Lakh (March 31, 2020 - 0.1 Lakh) equity shares of Rs, 10 each 1.00 < 1.00
1.00 - 1.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity shares March 31, 2021 March 31, 2020
Numbers in Lakhs Amount in Lakhs Numbers in Lakhs Amount in Lakhs

Balance at the beginning of the year 0,10 1.00 n1n 10
Issued duilhy e yeat - - - -
Qutotanding at the end of the yéw AL 1.uu 1110 1&”

b. Terms/rights attached tn equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share, Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval
of the shareholders in the ensuing Annual General Meeting, except interim dividend.

In the event of liyuidulivn of the sompany, the holders of equily shaes will Le enlilied b recelve ieindlning assels of the company, aner
distribution of all preferential amounts, if any . The distribution will be in proportion to the number of equity shares held by the share holders.

¢. Shares held by holding/ultimate holding company and/or other subsidiaries /associates

March 31, 2021 March 31, 2020
Provident Housing Limited, the holding company (as per Companies Act 2013) 1.00 1.00
0.1 Lakh ( March 31, 2020 - 0.1 Lakh) equity shares of Rs. 10 each

d. Details of shareholders holding more than 5% shares

March 31, 2021 March 31, 2020
Numbers in Lakhs % holding Numbers in Lakhs % holding
Equity shares of Rs. 10 each fully paid-up
Provident Housing Limited 0.10 100% 0.10 100%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

7 Other cquity
March 31, 2021 March 31, 2020
Reserves and surplus
Retained earnings

Balance at the heginning of the year (1.941.12) (29.72)
Total comprehensive income/(loss) for the year (3.355.34) (1.911.40)
Balance at the end of the year (5,296.46) (1,941.12)

Total other equity (5,296.46) {1,941.12)
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11

13

Qther income March 31, 2021 March 31, 2020 :
Interest on financial assets:

Security deposits - 1.49

F 1.49

(Increase)/ decrease in work-in-progress

March 31, 2021 March 31, 2020
Inventory at the beginning of the year
Work-in-Progress 28,141.99 27,370.63
Inventory at the end of the year
Work-in-Progress 28,243.02 28,141.99
{101.03) (771.36)
Finance costs
March 31, 2021 March 31, 2020
Interest on financial liabilities
- Borrowings 3,326.87 1,895.00
Bank charges - 0.02
3,326.87 1,895.02

Note: Interest is gross of Rs. Nil (March 31, 2020 - Rs.Nil) inventorised to qualifying work in progress. The rate used to determine the
amount of borrowing costs eligible for capitalisation is the effective interest rate of the underlying borrowings at 10%.

Ullier eapenides March 31, 2021 March 31, 2020
Legal and professional charges (refer note below) 62.81 146.88
Rent (refer note 19) - 24.16
Ratan and tA%Rs 8.03 60 &85
SuLUiiy Lilaiyes AL 1919
Miscellaneous expenses 2.40 3.49
80.39 247.27
Note:
Mayment to auditor [included in legal and professional charges]
As audilor:
Audit fee 9.75 8.75
Reimbursement of expenses 0.33 0.52
10.08 9.27

7
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15 Related party transactions =

(i) List of related parties

Holding company (Under Companies Act, 2013)
Provident Housing Limited

Ultimate holding company (Under Companies Act, 2013)
Puravankara Limited

Other related parties
Company having joint control over the Company
ASK Real Estate Special Opportunities Fund 11

Entities controlled by Key management personnel
Handiman Services Limited

{ii) The transactions with related parties for the year ended are as follows:

Nature of transaction

Holding Company /
Ultimate holding company

Other related parties

March 31, 2021

March 31, 2020

March 31, 2021

March 31, 2020

Interest on Borrowings
Pravident Housing | imited
ASK Real Estate Special Opportunities Fund I

Security charges
Handiman Services Ltd.

Reimbursement of expenses by the company
Provident Housing Limited

Loans taken
Provident Housing Limited

81510

268.92

47375

64,76

188.00

2,511.77

5.86

1.421.25

7.02

(iii) Balances with related parties at the year ended are

as follows

Nature of transaction

Holding Company /
Ultimate holding company

Gther related parties

March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Long term borrowings [also refer note 20(b}]
Provident Housing Limited 8.,666.77 7,851.67
ASK Real Estate Special Opportunities Fund il 26,706.89 24185.13
Short term borrowings
Provident Housing Limited 842.49 573.57 - =
Puravankara Limited 0.68 0.68 - -
Dues ta
I 'renarlent Lansing Himitad . 1A - -
Handiman Services Ltd - - 1.07 1.03

{iv} Other information

1, Quistanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided
or received for any related party receivable or payables, other than those disclosed above. The Company has not recorded any provision/write off

receivables relating to amounts owed by related parties

2 In respect of the transactions with the related parties, the company has complied with the provisions of Section 188 of the Companies Act 2013
wherever applicable, and the details have been disclosed above, as required by the applicable accounting standards. The provisions of Section
177 of the Companies Act, 2013 are not applicable to the Company.

o
© | Bangalore
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Notes to Financial Statements for the year ended March 31, 2021
(All amounts in Rs. Lakhs, unless otherwise stated)

16 Fair value measurements

The fair value of the financial assets and liabilities is determined as the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The foliowing methods and assumptions were used to estimate the fair values:

>The management assessed that the carrying values of cash and cash equivalents, loans, trade payables, borrowings and other
financial assets and liabilities (as listed below) approximate their fair values largely either due to their short-term maturities.

> The management assessed that the carrying values of borrowings and other financial assets and liabilities approximate their fair
values based on cash flow discounting using parameters such as interest rates, tenure of instrument, creditworthiness of the customer
and the risk characteristics of the financed project, as applicable.

These financial asscts and financial labilitics as summarised below are classified as level 3 fair values in the fair value hierarchy due to
the use of unobservable inputs as explained above, There have been no transfers between levels during the year.

Urealt up of finanolal uusute/luklituy vuerlvd ut uimurtiued v, Mhsten Mairh M1, $Neq March 31, 2020

Financial assets :
Cash and cash equivalents including 5 4.81 2.65
other bank halances

4.81 2.65
Finansial fiakilisiss 1
Non-Current borrowings 8a 35,373.66 32,046.80
Current horrawings 8b 843,17 574.25

Trade pavaklos 9 _IR7 A8 327.43

Financial risk management

Ihe Company's pancipal tinanclai liabliiles, comprise bonowings, iade payables amd olher payables, The wain purpose of these
W ATl T e o e o e vipmasdlone Thee Conopnane e i iped s il ooce Ueioelida ananrite Asanaite and akan
At hank hilanees And clhis ceneivables that derive directly from its operations.

The Company's activities expose it to market risk, liquidity risk and credit risk.

The Company's management oversees the management of these risks and ensures that the Company’s financial risk aclivities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company'’s policies and risk objectives.

Credit risk
Credit risk is the risk of loss that arise on outstanding financial instruments if a counterparty default on its obligations. Credit risk arises

from cash and cash equivalents, trade receivables and olher deposits and receivables.

Credit risk management
Other financial assets like bank deposils and other receivables are mostly with banks and hence, the company does not expect any
credit risk with respect to these financial assets.

With respect to other current assets, the company has constiluted teams to review the receivable on periodic basis and to take
necessary mitigations, whenever required. The Company creates allowance for receivable based on lifetime expected credit loss. "

During the periods presented, the Company made no write-offs of receivables.
Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through
an adequate amount of committed credit facilities to meet obligations when due and also generating cash flow from operaltions. g

Management monilors the Company's liquidity position and cash and cash equivalents on the basis of expecled cash flows and
maintaining debt financing plans.
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17 Financial risk management (continued)

Maturities of financial liabilities

The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all non-
derivative financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is insignificant.

31 March 2021 On demand Less than 1 year 1yearsto5years 5 years and above Total
Non-current borrowings - - - 35,373.66 35,373.66
Current borrowlngs 843.17 - - - 843,17
Trade payable - 187.88 - - 187.88
31 March 2020 On demand Less than 1 year 1 years to § years 5 years and above Total
Non-current borrowings = - - 32,046.80 32,046.80
Current borrowings 57425 - - - 574.25
Trade payable - 327.43 - - 327.43
c. Interest rate risk
The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk, since neither the
carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.
The Company's variable rate borrowing is subject to interest rate. Below is the overall exposure of the borrowing:
March 31, 2021 March 31, 2020
Interest bearing borrowing 35,373.66 32,046.80
Interest free borrowing 843.17 574.25
Total Rorrowinas 36,216.83 32,621.05
1% r‘npiml Mr\nnqnmnnf

The Company’'s objeclives when managing capital are to maximise returns for shareholders and benefits for other stakeholders, and
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt.

The Company monitors its capital using gearing ratio, which is net debt divided by total equity. Net debt comprises long term borrowings,
shorl term borrowings, current maturities of long term borrowings less cash and cash equivalents and other bank balances. Total equity
comprises equity share capital and other equity

Particulars March 31, 2021 March 31, 2020

Mansrurrant horrowang s RLIRYAN.T.) 32.048,80
Cutrent buttuwings 843.17 574.25
Less: Cash and cash equivalents 4.81 .2.65
Net debt 36,212.02 32,618.40
Total equity (5,295.46) (1,840.12)

Wil T

Gearing ratio {6.84) (16.81)

No changes were made in the objectives, policies or processes for managing capital during the current and previous years.
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Notes to Financial Statements for the year ended March 31, 2021
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19 Leases
March 31, 2021 March 31, 2020
The following are the amounts recognised in profit or loss:
Expense relating to short-term leases (included in other expenses) - 24.16

20 Commitments and contingencies
March 31, 2021 March 31, 2020
(a) Contingent liabilities towards pending litigations related to disputed dues of:
- Income Tax 1,063.60 1,063.60

Note: The Company does not expect any reimbursement in respect of the above contingent liabilities and it is not practicable to estimate the
timing of the cash outtiows, If any, in 1espect of aforesaid matters and it is not probable that an outflow of resources will be required to setlle the
above obligations/claims

(b) The Compary, Ihe helding company and Ihe ultimate holding company had entered Into @ Jebenture investment agreamant with A third party
Investor fur development of a real estate project by he Company. The Investor has right to claim certain IRR (including minimum coupon rate)
an the investmenl made by Investor in the Company subject to cerlain terms of the agreement. The Company, basis the evalualion of such
\erms of the agreemeril, hiad accounted for interest obligation based on the minimum coupon rate.

On December 18. 2020, lhe debanture hoiders have permitted the Company lo nol acorue the coupon interest of 10% on periodical basis with
effect from April 1, 2020 and the same to be paid oul of remaining surplus of the Company. Based on the revised assessment, the Company has
accounted for interest expense under effective interest rate method for the potential interest obligation payable out of remaining surplus of the
Company and has accordingly accounted for interest obligation at effective rale of 10% per annum (quarterly compounding basis) and does not
oxpoct any further nahility 10 thls regand,

21 Segmental information
The Company's business activities fall within a single reportable segment, ie. real estate development. Hence, there are no additional
disclosures to be provided under Ind-AS 108 - Segment information with respect to the single reportable segment, other than those already
provided in the financial statements.
The Company is domiciled in India. The Company's revenue from operations from external customers relate to real estate development in India
and all the non-current assets of the Company are located in India.

22 lnhedged foreign currency exposure
As at March 31, 2021, there is no unhedged foreign currency exposure (March 31, 2020, NIL)

23 Standards issued but not vet effective
As al Maichi 31, 2021, there are no standards that have heen lssued but not yet effeclive, which will impaat tha Company's financial statements.

As per reporl of even date
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