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Independent Auditor’s Report

To the Members of Purva Realities Private Limited

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Purva Realities Private Limited
(“the Company™), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Cquity for the year then ended, and a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the Ind AS financial

statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, the loss and

total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements as per the ICAI’s Code of Ethics
and the provisions of the Companies Act, 2013, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter

We draw your attention to Note 18 in the accompanying Ind AS Financial statements for the year
ended March 31, 2020, which provides management's evaluation of Covid-19 impact on the future
business and future cash flows of the Company Considering the current situation, future economic

conditions is uncertain and is yet to be evolved. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a scparate opinion on these matters, We have delermined the matters described below to be

the key audit matters to be communicated in our report.

KEY AUDIT MATTER RESPONSE TO KEY AUDIT MATTER

Recording of related party transactions and | As part of our audit procedures, our procedures

disclosures included the following:

The Company has undertaken transactions with
. L e Obtained and read the Company’s
its related parties in the ordinary course of
. policies, processes and procedures in
business at arm’s length. These include
. respect of identifying related parties,
borrowing and repayment of loans.
obtaining approval, recording and

We identified the recording of the said related disclosure of related party transactions.

party transactions and its disclosure as set out in )
e Tested, on a sample basis, related party

respective notes to the financial statements as a ) . .
fransactions with the underlying

key audit matter due to the significance of )
contracts, confirmation letters and other

transactions with related parties. .
supporting documents.

Refer notes to financial statments ) .
e We examined the Company’s ability to

repay the loan by reviewing Company’s
future business plan and future cash

flows from the operations.

o
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Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this

other intormation, we are required to report that fact. We have nothing to report in this regard

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsiblc for thc matters stated in Section 134(5) ol the
Companies Act, 2013 (“the Act™) witls respect W the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 and the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assels of the Company and for preventing and detecting frands and ather
itegulurities; selection und application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or

to cease operations, or has no realistic alternative but to do so.
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The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these Ind AS finanocial statoments.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Tnd AS financial statements,
whuthur duv v fruud or vrror, design und perform nudit procedures reaponsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intcntional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
rclated to cvents or conditions that may vast significaut duubt on the Compauy’s abilily
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Ind AS tinancial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Company to cease to continue as a going concern.
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¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the

underlying transactions and events in a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From (he matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
thercfore the key audit matters. We describe (hese mallers in our auditor’s report unless law ot
regulation precludes public disclosure ahout the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public intercst bencfits of such

commuyunicalion,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the

Annexure — A, a statcment on the matters specificd in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) ot the Act. we report that:

a) we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) in our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.

BANGHLORE
CHENNAI




d)

8)

h)

the Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Ind AS specified under

Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

on the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors are disqualified as on 31

March 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure B”.

with respect (o the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

1. the Company does not have any pending litigations which would impact its financial

position.

ii. the Company did not have any long-term contracts including derivate contracts for which

thero wore any material forcsccablc loss.

1. there were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

With respect to the matter to be included in the Auditors® Report under Section 197(16) of the
Act;

In our opinion and according to the information and explanations given to us, the Company
has not paid any remuneration to its directors during the current year, accordingly provisions

of Section 197 of the Act is not applicable.
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For VDSR & CoLLP
Chartered Accountants
FRN No.: 001626S/S200085

Partner
Membership No 202626

Place: Bengaluru

Date: 25.06.2020

(This document is certified using the UDIN facility of ICAI and can be verified at www.udin.icai.org
with reference no. 20202626AAAAEH4882)

Annexure — A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the

financial statements for the year ended 31 March 2020, we report that:

l. Cumpany is not owned any flxed assets as on the reporting date. Accordingly, paragraph 3(i) of

the Order not applicable

3. Tha Managamant hna nnndunted physicnl verification of inventory al 1easuuuble it valy wd 1o

material discrepancies were noliced.

L

According to information and explanations given to us, the Company has not granted any loan to
companies or other parties covered in the register maintained under section 189 of the Companies
Act, 2013 (“the Act”)

4. According to information and explanations given to us, the Company has not granted any loans,
made any investments, extended any guarantees and provided any security to or on behalf of the

parties referred in section 185 and 186 of the Companies Act, 2013.

5. The Company has not accepted any deposits from the public. bges
BANGALORE
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6.

8.

10.

The Central Government has not prescribed the maintenance of cost records under Section 148 )

of the Act for any of the services rendered by the Company.

a. According to informatjon and explanations given to us and on the basis of our examinations
of the records of the Company, amounts deducted/accrued in the books of account in respect
of undisputed statutory dues including, income-tax, ,duty of customs, cess, Goods and Service
Tax (GST) and other material statutory dues have been generally regularly deposited during
the year by the Company with the appropriate authorities. As explained to us, the Company
did not have any dues on account of employees’ state insurance duty of excise and provident
fund.

According to the information and explanations given to us, no disputed amounts payable in
respect vl provident fund, income-tax, duty of customs, cess, and other material statutory dues
were in arrears as at 31 March 2020 for a period of more than six months from the date they

became payable.

b.  According to the information and explanations given to us and based on the examination of
the records of the Company, there are nn dues in respect of income tax or sales tax or service
tax or duty of customs or duty of excise or value added tax, which have not been deposited

with the appropriate authoritics on account of any dispute.

The Company does not have any loans or borrowings from financial institution, bank, and
Eovarnment or debenture holders duting the yeur. Accordingly, paragraph 3(viii) of the Order nol

applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments). Accordingly, paragraph 3 (ix) of the Order is not applicable. During
the year, company received term loan from another body corporate. Based on information and
explanations given to us and verification of records, the term loan is applied for the purposes for

which those are received.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officer or employees has been noticed or reported during the course of our

audit.




11. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided any remuneration during the

reporting period. Accordingly paragraph 3(xi) of the Order not applicable.

12. In our opinion and according to the information and explanations given to us, the Company

is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13. According to the information and explanations given to us and on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188
of the Act wheie cver applivable und details of such transactions have been disclosed in the

financial statements as requircd by the applicable accounting standards.

14. Accotding to the mtormation and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year.

15 Accarding to the information and explanations givon to us and based on our cxaiination uf Lo
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected to him. Accordingly, paragraph 3(xv) of the Order is not

applicahle

16. The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934

ForVDSR & Co LLP
Chartered Accountants

FRN No.: 001626S/S200085
Venkatesh Kamath S V &
Partner

Membership No 202626
Place: Bengaluru

Date: 25.06.2020

(This document is certified using the UDIN facility of ICAI and can be verified at www.udin.icai.org
with reference no. 20202626 AAAAEH4882)




Annexure — B — to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Purva Realities Private
Limited (“the Company™) as of 31 March 2020 in conjunction with our audit of the Ind AS financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in uccordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and decmed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal




financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks

of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting of

the Company.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control aver financial reparting includes those policies and proceduroes
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted acconnting principles, and that receipte and expondituros of thc Company arc
heing made only in accordance with authorisations of management and ditevturs uf the Cotnpuny; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on (he financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

ForVDSR & CoLLP
Chartered Accountants
FRN No.: 001626S/S200085
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Venkatesh Kamath S V ER.NO UU62EY) 7
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Membership No 202626

Place: Bengaluru
Date: 25.06.2020
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with reference no. 20202626AAAAEH4882)



Purva Realities Private Limited
Balance Sheet as at March 31, 2020

(All amounts in Rupees)

ASSETS
Current assets
(a) Inventories
(b} Financial assets
(i) Cash and cash equivalents
(c) Other current assets
Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY

(a) Equity share capital
(b) Other equity

Total equity
LIABILITIES

Current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Trade payahlee
(b) Other current liabilities
Total current liabilities

Total equity and liabilities

Summary of significant accounting policies

Note

D

22

March 31, 2020

P67 np

March 31, 2019

42,00,04,162 39,05,32,450
3,70,373 3,47,913
15,34,868 12,73,536
42,19,09,403 39,21,53,900
42,19,09,403 39,21,53,900
1,00,000 1,00,000
(3,80,119) (3,08,896)
(2.80,119) (2,08,896)
42,21,37,061 39,22,81,467
A2 4AN 1,379
42,21,89,521 39,23,62,796
42,19,09,403 39,21,53,900

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date
for VDSR&CoLLP,,

Chartered Accountants
Firm Registration Number: 0016265/8200085

Venkatesh Kamath S V <:1 R &

Parher Q0 /—“
, AX Co
Membership No: 20262 FR No 0016265
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BANGALORE
Place: Bengaluru 2\ CHENNAI /&2
. A 4%.‘-
Date: 25.06,2020 ¢ o, N Ny
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DIN 07128042

Place: Bengaluru
Date: 25.08.2020

For and on behalf of the Board of Directors

anda Joy Puravankara

Jasbir Ashish Puravankara
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Purva Realities Private Limited
Statement of Profit and Loss for the year ended March 31, 2020

(All amounts in Rupees)

Income
Revenue from operations
Total

Expenses

Cost of raw materials, components and stores consumed

(Increase)/ decrease in inventory of stock of flats, land stock and work-in-
progress

Finance costs

Other expenses

Total expenses

Profit/(Loss) before tax

Tax expense
Total tax expense

Profit/(Loss) for the year

Other comprehensive income ('OCI")
Items that will not be reclassified to profit or loss
(i) Re-measurement gains/(losses) on defined benefit plans
(i) Income tax relating to above
Total other comprchensive income

Total comprehensive income for the year (comprising profit and ocC))
Earnings per equity share ('EPS’)

(Nominal value per equity share Rs. 10 (March 31, 2019 - Rs.10)

Basic (Re.)

Diluted (Rs.)

Weighted average number of equity shares used in computation of EPS

Basic - in numbers
Niluted - in numbers

Summary of significant accounting policies

Note

12
13
14

22

March 31, 2020

March 31, 2019

(2,94,71,712)

1,54,423

(3,03,70,555)

2,82,85,275 2,69,00,262
12,57,660 33,37.758
71,223 21,888
(71,223) (21,888)
(71,223) (21,888)
(71,223) (21,888)
(7.12) (2.19)
(7.12) (2.19)
10,000 10,000
10,000 10,000

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

for VDSR&CoLLP.,
Chartered Accountants
Fin Regisltahun Numnber, U0 Tuebub2Yuuss

=R N ] ‘
Venkatesh Kamath S V A A
Partner

Membership No: 2026

—

Director
oSl 4 DIN07128042
" 5200085
NGALORE
Place: Bengaluru BACEEHNN

Date: 25.06.2020

/ Place: Bengaluru
S Date: 25.06.2020

nda Joy Puravankara

For and on behalf of the Board of Directors

e

sbir Ashish Puravankara
Director
DIN 01918184



Purva Realities Private Limited
Statement of cash flow for the year ended March 31, 2020

(All amounts in Rupees)
A. Cash flow from operating activities

Profit/(loss) before tax
Adjustments to reconcile profit after tax to net cash flows
Finance costs
Operating profit before working capital changes
Working capital adjustments:
(Increase)/decrease in inventories
Decreasef/(increase) in Loans & Advances and other Current assets
Increase/ (decrease) in other Current liabilities and Provisions
Cash (used in)/ received from operations
Income tax paid (net)
Net cash flows (used in)/from operating activities

B. Cash flows from investing activities

Net cash flows from / (used in) investing activities
C. Cash flows from financing activities

Loans taken from holding company

Loans taken from Related Parties
Net cash (used in)/from financing activities
Net (decrease)/increase in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the vear (as per note 4 to the financial statcments)

Summary of significant accounting policies

March 31, 2020

March 31, 2019

(71,223) (21,888)
{71,223) (21,888)
(2,04,71,712) (3,03,70,555)
(2,61,332) (11,96,394)
(28,869) (4,37,819)
(2,98,33,135) (3,20,26,656)

(2,98,33,135)

(3,20,26,656)

2,98,55,594 3,21,68,186
2,98,55,504 3,21,68,186
22,460 1,41,530
3,47,913 2,06,383
3.70.373 3.47.013

2.2

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

[ VDIRE&CuLLP,
Chailered Accountants
Firm Registration Number: 0016265/S200085

Venkatesh Kamath S V
Partner
Membership No: 20262

Place; Benaalury
Date: 25.06.2020

For and on behalf of the Board of Dircotors

. v /
Al a Joy Puravankara
DireCtor

DIN 07128042

Plare* Benoahn
Date: 25.06.2020

DIN 01918184



Purva Realities Private Limited

Statement of changes in equity for the year ended March 31, 2020

(All amounts in Rupees)
A. Equity share capital

Particulars

Equity share capital of face value of Rs. 10 each fully paid

B. Other equity

Particulars

Balance as at 1 April 2018

Profit/{Loss) for the year

Other Comprehensive Income

Total comprehensive income for the year
Dividends (including tax on dividend)

Others

Balance as at March 31, 2019

Profit/(Loss) for the year

Other Comprehensive Income

Total comprehensive income for the year
Dividends (including tax on dividend)
Others

Balance as at March 31, 2020

Summary of significant accounting policies

As at Movement during As at Movement during As at
01 April 2018 2018-19 March 31, 2019 2019-20 March 31, 2020
1,00,000 - 1,00,000 - 1,00,000
1,00,000 - 1,00,000 - 1,00,000
Reserves and surplus
Sfacurmes General reserve  Retained Earnings Total
premium reserve
- - (2,87,008) (2,87,008)
= = (21,888) (21,888)
- - (3,08,896) (3,08,896)
= = (3,08.896) (3,08,896)
- - (71,223) (71,223)
- - (3,80,119) (3,80,119)
- - {3,80,119) (3,80,119)

22

The accompanying notes referred to above form an integral part of the financial statements

Ag per report nf avan date
for VRSRAACAIIP,

Chartered Aceonntants
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For and on behalf of the Board of Directol
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Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Rs, unless otherwise stated)

1. Corporate information

Purva Realities Private Limited (the ‘Company’) was incorporated on May 10, 2006 under the provisions of the Companies Act
applicable in India. The registered office is located at #130/1, Ulsoor Road, Bangalore-42, India. The Company is engaged in
the business of real estate development and other related activities.

The Ind AS financial statements were authorized for issue in accordance with a resolution of the directors on June 25, 2020.
2. Significant accounting policies
21 Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (Ind AS) specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended and presentation requirements of Division |l of Schedule lll to the Companies Act, 2013 (Ind AS
compliant Schedule Ill). The financial statements of the Company are prepared and presented in accordance with Ind AS.

The financial statements have been prepared on the historical cost basis as explained in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

2.2 Summary of significant accounting policies
(Aa) Ilsp nt pstimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounls of assels ur liabililies. The elfecl of change in an accounling estimate is recognized
prospectively.

(b) Current versus non-current classification
The Company presents assels and liabilities in the balance sheet based on current/ non-current classification.

An Aasset is treater as rurrent when it is

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash eyuivalent unless resbicled hom being exchanged or used Lo sellle a liabilily for al least twelve months after the
reporting period

All vlhier assels are classifled as non-curtent.

A liability is current when:
It io oxpooted to be octtled in normal opcerating oyaclc
- It is held primarily for the purpose of trading
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has evaluated and considered its operating cycle as four years for the purpose of current and non-
current classification of assets and liabilities.

(c) Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial

period of time to get ready for its intended use or sale are capitalized/inventorised as part of the cost of the respective asset. All
other borrowing costs are charged to statement of profit and loss.
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Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Rs, unless otherwise stated)

(d) Inventories

Direct expenditure relating to real estate activity is inventorised. Other expenditure (including borrowing costs) during
construction period is inventorised to the extent the expenditure is directly attributable cost of bringing the asset to its working
condition for its intended use. Other expenditure (including borrowing costs) incurred during the construction period which is not
directly attributable for bringing the asset to its working condition for its intended use is charged to the statement of profit and
loss. Direct and other expenditure is determined based on specific identification to the real estate activity.

i. Work-in-progress: Represents cost incurred in respect of unsold area (including land) of the real estate development projects
or cost incurred on projects where the revenue is yet to be recognized. Work-in-progress is valued at lower of cost and net
realizable value.

ii. Raw materials, components and stores: Valued at lower of cost and net realizable value. Cost is determined based on FIFO
basis.

iii. Land stock: Valucd at lower of cost and net realizable value.

Met realizahle value ia the catimated oclling prioe in thn ardinary cnnrmn of hurinore, Ieee srtimatad costs of completion and
estimated costs necessary to make the sale.

(0) Land

Advances paid hy the Company to the seller/ intermediary toward outright purchase of land is recognized as land advance
under other assets during the course of obtaining clear and marketable title, free from all encumbrances and transfer of legal
title to the Company, whereupon it is transferred to iand stock under inventories/ capita!l work in progress.

0] Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.
Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts and other credits, if any,
as specified in the contract with the customer. The Company presents revenue from contracts with customers net of indirect
taxes in its statement of profit and loss.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated. In determining the transaction price, the Company considers the effects of
variable consideration, the existence of significant financing components, noncash consideration, and consideration payable to
the customet, If any.

Revenue from real estate development is recognised at the point in time, when the control of the asset is transferred to the
customer.

Necvenue congiote of cale of undividod charo of land and conctructod aroa to the customer, which have heen identified hy the
Company as a single performance obligation, as they are highly interrelated/ interdependent.

The performance obligation in relation to real estate development is satisfied upon completion of project work and transfer of
control of the asset to the customer.

Interest income
Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the
effective interest rate method.

Dividend income
Dividend income is recognized when the Company’s right to receive dividend is established, which is generally when
shareholders approve the dividend.
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~Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Rs, unless otherwise stated)

() Income taxes
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity, respectively.

i.  Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the
taxation authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the balance sheet date.

ii. Deferred income tax

Deferred income tax is recognized using the balance sheet approach, deferred tax is recognized on temporary differences at the
balance sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes,
except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reditced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part ot the deterred income tax asset 10 be utllized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset
Is redlized ot the Bablllly 1s sellled, based il lax tales (@nd ldx laws) gl liave been enacled or substantively enacted at the
balance sheet date.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax llabllitles relate lo income laxes levied by lhe same tax
authority.

(h) Provisions and contingent liabilities

A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be requircd to octtlc the obligation and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
P e b dn e poesdndens s el prareaage of s s maagoicem] as s finanss coat,

A ronfingrnt liahility is A prssihle ahligation that arises from past eventa and whoae exiatence will be confirmed enly by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control ot the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the obligation. A
contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses it in the financial statements, unless the
possibility of an outflow of resources embodying economic benefits is remote.

(i Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the
instrtument. Financial assets and liabilities are initially measured at fair value at initial recognition. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the fair
value measured on initial recognition of financial asset or financial liability.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a

business whose objective is achieved by bot ting contractual cash flows and selling financial assets and the
s
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‘Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(AH amounts in Rs, unless otherwise stated)

iii.

vi.

vil.

viii.

contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value
through other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of
financial assets and liabilities at fair value through profit or loss are immediately recognized in statement of profit and loss.

Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business mode! whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included in finance income in the profit or loss. The losses
arising from impairment are recognized in the profit or loss. This category generally applies to trade and other receivables.

Equity investment in subsidiaries, joint ventures and associates
Investment in subsidiaries, joint ventures and associate are carried at cost. Impairment recognized, if any, is reduced from
the carrying value.

De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or
it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, or as payables, as appropriate. The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts. The subsequent measurement of financial liabilities depends on their classification,
which is described below.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term.

Financial liabilitica at amortized cost

Financial liabilities are subsequently carried at amortized cost using the effective interest (‘EIR’) method. Gains and losses
are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of tha EIR, The EIR amartization i included as finance costs in the statement of profit and Inss

INArast-LaAING [CANS AN LOIGWINGS Ard SULSAUARNY MaasUrad at amortized cost using CIR method. Fur tude und vl
payabies maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

De-recognition of financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

Fair value of financial instruments
in determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are
based on market conditions and risks existing at each reporting date.

Fair value hierarchy:
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable :




“Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Rs, unless otherwise stated)

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

)] Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of
an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the
reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as
bonus issue that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the penod are adjusted for the effects of all dilutive potenlial
equity shares.

(k) Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are
subject to an insignificant risk of change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and usage.
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Purva Realities Private Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2020

(All amounts in Rupees)
3 Inventory

Land stock

4 Cash and cash equivalents
Cash on hand
Balances with banks
In current accounts

5 Other assets
Current
Prepaid expenses
Duties and taxes recoverable

F.R. No. 0016265/
Y :
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March 31, 2020

42,00,04,162

March 31, 2019

39,05,32,450

42,00,04,162

39,05,32,450

March 31, 2020

March 31, 2019

100 100
3,70,273 3,47,813
3,70,373 3,47,913

March 31, 2020

March 31, 2019

9,20,548 9,20,548
6,14,320 _ 3,52,088
15,34,868 12,738,636




Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(Al amounts in Rupees)
March 31, 2020 March 31, 2019
6 Equity share capital
Authorized shares
1,00,000 (31 March 2019- 1,00,000) equity shares of Rs.10 each 10,00,000 10,00,000

Issued, subscribed and fully paid-up shares
10,000 (31 March 2019- 10,000) equity shares of Rs.10 each 1,00,000 1,00,000

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares
March 31, 2020 March 31, 2019
Number Rs. Number Rs.
Balance at the beginning of the year 10,000 1,00,000 10,000 1,00,000
Issued during the year - - - -
Outstanding at the end of the year 10,000 1,00,000 10,000 1,00,000

b. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each hoider of equity shares is entitled to
one vote per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors
is subject to the approval of the shareholders in the ensuing Annual General Meeting, except interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the
shareholders.

c. Details ot shareholders nolaing more thun 8% shaius I U company

Mareh 31, 2020 Masch 91, 2019
No. of Shares % holding in No. of Shares % holding in the
the class class

Equity shares of Rs. 10 each fully paid-up
Puravankara Limited 10,000 100.00% 10,000 100.00%

Ao por rocordo of tha Company, iniding its register of sharphaldars/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.
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Purva Realities Private Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2020

(All amounts in Rupees)

7 Other equity
Reserves and surplus
Securities premium
General reserve
Retained earnings

March 31, 2020

March 31, 2019

Balance at the beginning of the year (3,08,896) (2,87,008)
Total comprehensive income for the year (71,223) (21,888)
Balance at the end of the year (3,80,119) (3,08,896)
Total other equity (3,80,119) (3,08,896)
8 Borrowings
Current borrowings
Unsecured
From others 20,00,00,000 20,00,00,000
Terms
Effective rate of Interest 14.00% 14.00%
12 Months 12 Months
i.e October i.e October
Maturity 2020 2019
Loans repayable on demand
Loans from related parties 22,21,37,061 19,22,81,467
42,21,97,0061 39,22,81,467
9 Trade payables
Trade payable
- Total outstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro and small enterprises 52,460 81,329
Payable to related parties
52,460 81,329

Disclosures of dues to Micro, Small and Medium enterprises

The information as required under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent
enrh parties hava haan ifentified nn the hasis of infnrmatinn availahle with the Goampany, The Company has not received any claim for
interest from any supplier under the said Act

i. The principal amount remaining unpaid NIL NIL
i. Interest due thereon remaining unpaid NIL NIL

ii The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Misam EMEpHses Uevelupiient Act, 2000, dlvny with Uig danivunil of e payiisul inade 1o

the supplier beyond the appointed day during each accounting year. NIL NIL
IV 1he drnounit of inrest dug @il pdyabile fon e pedud of delay inonaking payiient (which have

been paid but beyond the appointed day during lhe year). NIL NIL
v. The amount of interest accrued during the year and remaining unpaid. NIL NIL
vi The amount of further interest remaining due and payable for earlier years NIL NIL

10 Other current liabilities

March 31, 2020 March 31, 2019
Statutory dues payable -
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Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Rupees)
March 31, 2020
11 Cost of raw materials, components and stores consumed

Inventory at the beginning of the year
Add : Purchases during the year :

March 31, 2019

1,564,423

Less : Inventory at the end of the year

1,564,423

Cost of raw materials, components and stores consumed -

1,54,423

March 31, 2020
12 (Increase)/ decrease in inventory of stock of flats, land

Inventory at the beginning of the year

Land stock 39,05,32,450
Inventory at the end of the year
Land stock 42.00,04,162

March 31, 2019

36,01,61,895

39,05,32,450

(2,94,71,712)

(3,03,70,555)

March 31, 2020
13 Finance costs

March 31, 2019

Bank charges 1,063 1,085
Interest on borrowings 2,82,84,212 2,688,99,177
2,82,85,275 2,69,00,262

March 31, 2020
14 Other expenses

March 31, 2019

Legal and professional * 12,654,338 12,78,460
Rates and taxes 3,322 20,569,208
12,517,880 33,371,758
* Payment to auditor [included in legal and professional charges]
As auditor:
Audit fee 10,000 10,000
10,000 10,000




Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020

{(All amounts in Rupees)

15 Fair value measurements

The fair value of the financial assets and liabilities is determined as the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The Company does not have financial assets and liabilities measured at fair value

The management assessed that the carrying values of cash and cash equivalents, trade receivables, loans, trade payables, borrowings and other financial
assets and liabilities (as listed below) approximate their fair values largely either due to their short-term maturities or because they are assets/ liabilities
carried at amorised cost and their amortised cost approximates their fair values.

Break up of financial assets carried at amortized cost Notes March 31, 2020 March 31, 2019
Cash and cash equivalents 4 3,70,373 3,47,913

Break up of financial liabilities carried at amortized cost Notes March 31, 2020 March 31, 2019
Borrowings 8 42,21,37,061 39,22,81,467
Trade payable 9 52,460 81,329
42,21,89,521 39,23,62,796

16 Financial risk management
The Company's principal financial liabilities, comprise borrowings, trade payables and other payables. The main purpose of these financial liabilities is to
finance the Company’s operations. The Company's principal financial assets include loans, trade receivables, cash and bank balances and other
receivables that derive directly from its operations.
The Company's activities expose it to market risk, liquidity risk and credit risk

The Company’s management oversees the management of these risks and ensures that the Company’s financial risk activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk
objectives,

a. Credit risk
Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations, Credit risk arises from cash and
cash equivalents, trade receivables and deposits with banks and financial institutions.

Credit risk management
Other financlal assets like bank deposils and other receivables are mostly with banks and hence, the Company does not expect any credit risk with
respect to these financial assets.

b. Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount
of committed credit facilities to meet obligations when due and also generating cash flow from operations.
Manaygemenl monitors the Company's liquidity position and cash and cash equivalents on the basis of expected cash flaws and maintaining debt financing
plans.

The break-up of cash and cash equivalents and other bank balances is as below:
Maroh 31,2030 Margh 71, 2019
Cash and cash equivalents 3,70,373 3,47,913
3,70,373 3,47,913

FR No. 0016268/
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Purva Realities Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Rupees)

Maturities of financial liabilities
The tables below analyze the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all financial liabilities. The amounts
disclosed in the table are the contractual undiscounted cash flows

Less than 1 1yearsto 5 § years and
March 31, 2020 On demand year years above Total
Financial liabilities - current
Borrowings 22,21,37,061 20,00,00,000 - - 42,21,37,061
Trade payables - 52,460 - . 52,460
Security deposits - - - - -
Other financial liabilities - - - - -
TOTAL 42,21,89,521
March 31, 2019 Less than 1 1yearsto 5 5 years and Total
On demand year years above
Financial liabilities - current
Borrowings 19,22,81,467 20,00,00,000 - . 39,22,81,467
Trade payables - 81,329 - - 81,329
Security deposits - - - - -
Other financial liabilities - = - - -
TOTAL 39,23,62,796
c. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of
risk: interest rate risk and other price risk, such as equity price risk and commaodity/ real-estate risk

The below assumption has been made in calculating the sensitivity analysis:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial liabilities
held at March 31, 2020 and March 31, 2019

|nterest rate risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in Interest rate The entity's exposure to the risk of
changes in Interest rates ralates pAMARY 10 tHE BHUY S BPBIEUNY HCUVILES (WIEI 1ELkIvabieS Ul pajables sy subjuul o dilfaont intarsst rates) and ihe ontity'c not
recewvables or payables.

The Company is affected by the price volatility of certain commodities/ real estate. its operating activities require the ongoing development of real estate. The Company's
management has developed and enacted a risk management strategy regarding commodity/ real estate price risk and its mitigation. The Company is subject to the price risk
variables, which are expected to vary in line with the prevailing market conditions

Interest rate sensitlvity

Prullb ot Iy T ywrsilim Ins Diperfinwar intarast xpanan fram harrawinga ag o rogult of changes in interest rates. The falinwing tahle demanstrates the sensitivity t0 @
TEASUIEBIY PUSSILIE ClEYE B NEIESL Tdles, will all ullen vanlables held conlant. The impast an the ontity's profit batera tar it auin th Anangas I thi e valiie of fineam aal
HELHIS YU (LS.

Particulars March 31, 2020 March 31, 2019
Interest rates — increase by 50 basis points (50 bps) a -
Interest rates — deciedse by 50 basis puiiils (G0 bps) D -
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Purva Realities Private Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2020

(All amounts in Rupees)
17 Related party transactions

Names of related parties and nature of
relationship with the Company

(i) Parties where control exists
Puravankara Limited

(ii) Key management personnel
Mrs.Jasbir Ashish Puravankara
Mrs.Amanda Joy Puravankara

(iii) Fellow Subsidiary Company
Melmont Construction Private Limited
Purva Star Properties Private Limited

(iv) The transactions with related parties for the year are as follows:

Nature of transaction

Holding Company

Other Related Parties

31 Mar 2020 31 Mar 2019 31 Mar 2020 31 Mar 2019
Loans taken from
Purva Star Properties Private Limited - - 13,44,916
Puravankara Limited 2,98,55,594 2,80,47,695
Loans repaid to
Puravankara Limited - 19,38,79,509 - -
Melmont Construction Private Limited - - - -

- 13,44,916

Purva Star Properties Private Limited

(v) Balances with related warlles al the year end aie as follows:

Nature of transaction

Holding Company

Other Related Parties

31 Mar 2020

31 Mar 2019

31 Mar 2020

31 Mar 2019

Loans taken from
Puravankara | imited

22,21,37,061

19,22 81,467

18 Covid-19 impact

World Health Organisation (WHO) declared outbreak of Corona virus Disease (COVID-19) a global pandemic on March 11,2020.
Consequent to this, Government of india declared lockdown with effect from March 25, 2020 and the company has considered the
possible effects that may result from the Covid-19 pandemic on the carrying value of assets. In developing the assumptions relating to
the possible future uncertainties in the economic conditions because of this pandemic, the Company as at the date of approval of these
financial resuits has used internal and external sources of information to assess the expected future performance of the Company. The
Company has performed sensitivity analysis on the assumptions used and based on the current estimates, the Company expects that
e Lattying dniount ol thiese assels, as ieflecled i e bulanoe sheet as at Maroh 31, 2040, are fulty raravarahla the Cnmpany hAas
also estimated the future cash flows with the possible effects that may resuit from the COVID-19 pandemic and does not foresee any
adverse impaot on roalioing itc assote and in mesting its liahilities as and when they fall due. The actual jimpact of the COVID-19
pandemic may be different from that estimated as at the date of approval of these financial results. The Company will continue to
clusely ubserve the evolving scenario and take into account any future developments arising out of the same:

19 Supplementary statutory information WMaicli 31, 2020 Meuch 01, 2010
I Barnings In foreiun cuitency (on receipt basis) Mit Ml
ii. Expenditure in foreign currency (on accrual basls) Wil il
iii. Value of imports at CIF basis Nil Nil
iv. Contingent liabilities Nil Nil
v. Capital commitment Nil Nil
vi. Donation to political party Nil Nil

In the opinion of the Board and to the best of its knowledge and belief, the value on realization of current assets, loans and advances
will, in the ordinary course of business, not be less than the amounts at which they are stated in the Balance Sheet.

20 Previous year figures have been regrouped wherever necessary to conform with current year's classification.

Summary of significant accounting policies 2.2
The accompanying notes referred to above form an integral part of the financial statements
As per report of even date
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