PROVIDENT"

NOTICE OF THE ANNUAL GENERAL MEETING

NOTICE is hereby given that the 6" Annual General Meeting (AGM) of the Members of PROVIDENT
HOUSING LIMITED will be held on Monday, the 29.09.2014 @ 12.30 P.M., # 130/1, Ulsoor Road,
Bengaluru-560 042, to transact the following businesses:

ORDINARY BUSINESS:
ITEM NO. 1 — ADOPTION OF ACCOUNTS

To receive, consider and adopt the audited Balance Sheet as at 31.03.2014 and the Statement of
Profit and Loss for the year ended on that date, the reports of the Directors and Auditors thereon.

ITEM NO. 2 - RE-APPOINTMENT OF MR. NANI R. CHOKSEY AS A DIRECTOR

To appoint a Director in place of Mr. Nani R Choksey (DIN: 00504555), who retires by rotation and
being eligible, offers himself for re-appointment.

ITEM NO. 3 - RE-APPOINTMENT OF MR. ANUP S. SHAH AS A DIRECTOR

To appoint a Director in place of Mr. Anup S. Shah (DIN: 00317300), who retires by rotation and
being eligible, offers himself for re-appointment,

ITEM NO. 4 — APPOINTMENT OF STATUTORY AUDITORS

To appoint Auditors and to fix their remuneration and in this regard to pass the following resolution
with or without modification(s) as an ORDINARY RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Section 139 and other applicable provisions, if
any, of the Companies Act, 2013 and read with the Companies (Audit and Auditors) Rules, 2014
made thereunder, M/S. Walker, Chandiok & Co. LLP (formerly Walker, Chandiok & Co),
Chartered Accountants (LLP Registration No. 001076N/N50001 3), the retiring Statutory Auditors of
the Company, be and is hereby re- appointed as the Statutory Auditors of the Company, to hold office
from the conclusion of this Annual General Meeting (AGM) until the conclusion of next AGM of the
Company and that the Board of Directors be and are hereby authorised to fix such remuneration in
consultation with the Statutory Auditors.”

BY ORDER OF THE BOARD OF DIRECTORS

FO, ROVI?IT 4 Uiy,&lG LIMITED
N LR

BENGALURU éANI R CHOKSEY
09.06.2014 DIRECTOR

DIN: 504555
NOTES:

Emzil id: info@providenthoy ing.com
Provident Housing Ltd. CIN t UGS Z00KAZ008PLCGL 5273
#39, Ulsoor Road, Bengaluru - 560 042, Phone: 080 43428901. Fax : 080 2559 9977,

Registered Office: #130/1, Ulsoor Road, Bengaluru - 560 042 Tel : 91-080-2559 9000/4343 9999 Fax - 91-080-2559 9350
CIN: U45200KA2008PLC048273  E-mail: info@providenthousing.com www.providenthousing.com




DIRECTORS’ REPORT

TO THE MEMBERS,

Your Directors present the 6™ Annual Report together with the audited statement of accounts for the
year ended on 31.03.2014.

1. FINANCIAL RESULTS:
(Figures in Rs. Lakhs

Particulars Year Ended Year Ended
31.03.2014 31.03.2013
INCOME:
Revenue from Operations 33,786.05 40,845.20
Other Operating Revenues 181.84 2514
Total Income 33,967.89 40,870.34
EXPENSES:
Material & Contract Costs 18,726.18 23,857.21
Land Cost 1,125.83 17,231.38
Decrease / (Increase) in Inventory of Properties under Development (5,572.38) (21,440.35)
Employee Benefit Expenses 1,198.97 940.71
Other Expenses 6,193.23 3,916.45
Depreciation 4276 16.70
Finance Expenses (net) 2,764.90 1,180.52
Total Expenses 24,479.49 25,702.62
Profit / (Loss) Before Taxes 9,488.40 15,167.72
Income Tax (Current and Deferred) 3,188.68 4,937.30
Profit / (Loss) After Taxes 6,299.72 10,230.43

2. FINANCIAL AND OPERATING PERFORMANCE:
State of Affairs

During the year your Company recorded Operating Revenues of Rs. 33,786.05 Lakhs [2013- Rs.
40,845.20 Lakhs], reflecting a decrease of 17.28% over the previous year. This is mainly because,
during the year, Phase | of Cosmocity and Phase | & Il of Welworth City which were contributing to
revenue in previous year, has been completed. Beside this, the Company has not recognised any
revenue on Construction for Sunworth, Green Park and Skyworth Project in line with Guidance Note
on Real Estate Accounting issued by Institute of Chartered Accountants of India for this purpose.

Material and Contract Costs amounted to Rs. 18,726.18 Lakhs [2013 — 23,857.21 Lakhs] &
Employee Benefits Expenses amounting to Rs. 1,198.97 Lakhs [2013- Rs. 940.71 Lakhs], denotes
a decrease of 21.51% & an increase of 27.45% respectively.

Land Cost amounted of Rs. 1,125.83 Lakhs [2013- 17,231.38 Lakhs] denotes Cost of acquisition of

Land and Development rights. W



Other Expenses amounted to Rs. 6,193.22 Lakhs [2013- Rs. 3.916.45 Lakhs], reflects an increase of
58.13%. This is because of increase in Sales & Marketing and other expenditure during the year.

Depreciation Expenses amounted to Rs.42.76 Lakhs [2013- Rs.16.70 Lakhs], reflects an increase
on account of additions to Fixed Assets. There is an addition to Computers of Rs. 24.37 Lakhs,
Furniture and Fixtures of Rs. 14.20 Lakhs, Plant and Machinery of Rs. 36.52 Lakhs, Office
Equipments of Rs.4.77 Lakhs and Lease Hold Improvements of Rs. 8.03 Lakhs during the year.

Finance Expenses, amounted to Rs. 2,764.90 Lakhs [2013- Rs. 1,180.52 Lakhs], denotes a
significant increase by Rs. 1,584.38 Lakhs on account of Term Loans availed.

The aforesaid decrease in Revenues over the Expenses was reflected in the PAT amounting to Rs.
6,299.72 Lakhs [2013- 10,230.43 Lakhs ]

3. BRIEF PARTICULARS OF NEW PROJECT LAUNCHES DURING THE YEAR:

Provident Sunworth - Phase 2, Mysore Road, Bengaluru, was launched on 14.08.2013:

Total Number of units 15,952
Number of units in Phase — 2 01,344
Number of units sold in Phase — 2 - 194

Provident Greenpark, Coimbatore, was launched on 17.08.2013:

Total Number of units : 392 (Developers’ Share)

Number of units sold : 85

4. FUTURE OUTLOOK:

Your Company is continuously evaluating new development opportunities across various cities in India
including Chennai, Bengaluru, Hyderabad, Coimbatore and also across key cities in Western and
Northern part of India..

5. DIRECTORS:

Mr. V. Madhu ceased to be the Director of the Company with effect from 27.05.2014. Your directors
placed on record their deep appreciation for the valuable services rendered by him during his tenure
with the Company.

In accordance with the provisions of the Companies Act, 2013, Mr. Nani R. Choksey and Mr. Anup
S. Shah retires at the ensuing Annual General Meeting and being eligible, offers themselves for
reappointment. The Board recommends the appointment of the Director in the ensuing Annual
General Meeting.

6. AUDITORS:

M/S. Walker, Chandiok & Co. LLP (formerly Walker, Chandiok & Co), Chartered Accountants
(LLP Registration No, 001076N/N500013), statutory auditors of the Company, hold office till the
conclusion of the ensuing Annual General Meeting and are eligible for re-appointment.

The Company has received from M/S. Walker, Chandiok & Co. LLP, a consent letter to the effect
that their appointment, if made, would be within the prescribed limits under Section 141(3) (g) of the
Companies Act, 2013.



7. CONSERVATION OF ENERGY / TECHOLOGY ABSORPTION, RESEARCH AND
DEVELOPMENT / FOREIGN EXCHANGE EARNING AND OUT GOINGS:

Information in accordance with the provisions of Section 217(1)(e) of the Companies Act, 1956, read
th Rule 2 of the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules,

1988, regarding conservation of energy, technology absorption and foreign exchange earnings and

outgo are not applicable to the Company for this financial year.

8. PARTICULARS OF EMPLOYEES:

As required under the provisions of Section 217(2A) of the Companies Act, 1956, read with the
Companies (Particulars of Employees) Rules, 1975, the names and other particulars of the Employees
are set out in the Annexure to this Report.

9. DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to Section 217 (2AA) of the Companies Act, 1958, the Directors confirm that:

l. The annual accounts have been prepared as per the accounting standards prescribed under
Section 211(3C) of the Companies Act, 1956 and there were no material departures from the
said accounting standards.

Ill. The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

IV. The annual accounts of the Company have been prepared on a ‘going concern’ basis.

10. ACCEPTANCE OF FIXED DEPOSITS:

Your Company has not accepted any fixed deposits from the public during the year under review.

11. ACKNOWLEDGMENTS:

Your Directors would like to take this opportunity to thank the Company’s bankers and shareholders for
their consistent support to the Company.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
PROVIDENT HOUSING LIMITED

LA

NANI R CHOKSEY
DIRECTOR
DIN: 00504555

Bengaluru
30.04.2014
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Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Co)
“WINGS”, First Floor

16/1, Cambridge Road

Ulsoor, Bengaluru 560008

India

T +91 80 4243 0700
F +91 804126 1228

Independent Auditors’ Report

To the Members of Provident Housing Limited

Report on the Financial Statements

1. We have audited the accompanying financial statements of Provident Housing Limited, (“the
Company”), which comprise the Balance Sheet as at 31 March 2014, the Statement of Profit
and Loss for the year then ended, the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements, that give a true
and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the
Accounting Standards notified under the Companies Act, 1956 (“the Act”) read with the
General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs in
respect of section 133 of the Companies Act, 2013. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Walker Chandiok & Co LLP is registered with Iimited liability
with identification number AAC-2085 and its registered !
office at L-41 Connaught Circus, New Delhi, 110001, India

Chartered Accountants

Offices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kolkata, Mumbai, New Delhi, Noida and Pune
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Walker Chandiok & CoLLP

Independent Auditors’ Report (Cont’d)

1.

111,

Chartered Ackountants

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to
us, the financial statements give the information required by the Act in the manner so

required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

in the case of the Balance Sheet, of the state of affairs of the Company as at
31 March 2014;

in the case of Statement of Profit and Loss, of the profit for the year ended on that date;
and

in the case of the Cash Flow Statement, of the cash flows for the vear ended on that
date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the
Central Government of India in terms of sub-section (4A) of Section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

As required by Section 227(3) of the Act, we report that:

(a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

(c) the financial statements dealt with by this report are in agreement with the books of
account,

(d) in our opinion, the financial statements comply with the Accounting Standards notified
under the Companies Act, 1956 read with the General Circular 15/2013 dated 13
September 2013 of the Ministry of Corporate Affairs in respect of section 133 of the
Companies Act, 2013 ; and



Walker Chandiok & Co LLP

Independent Auditors’ Report (Cont’d)

(¢) on the basis of written representations received from the directors, as on
31 March 2014 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2014 from being appointed as a director in terms of clause
(g) of sub-section (1) of Section 274 of the Act.

For Walker Chandiok & Co LLP
(formerly Walker, Chandiok & Co)
Chartered Accountants

Firm Registration Ne.: 001076N

Bengaluru
9 June 2014
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Walker Chandiok & Co LLP

Annexure to the Independent Auditors' Report of even date to the members of
Provident Housing Limited, on the financial statements for the year ended 31 March 2014.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examijned by us in the normal course of
audit, we report that:

M) @)

(b)

©
W) (a)

(b)

©

(11f) (a)

(b)

(d)

(e)

(iv)

Chartered Accountants

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assets.

In our opinion, a substantial part of fixed assets has not been disposed off during the year.

The management has conducted physical verification of inventory at reasonable intervals
during the year.

The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

The Company is maintaining proper records of inventory and no material discrepancies
between physical inventory and book records were noticed on physical verification.

The Company has granted an unsecured loan to one party covered in the register maintained
under Section 301 of the Act. The maximum amount outstanding during the vear is
X 232,995,998 and the year-end balance is X 232,995,998.

In our opinion, the rate of interest and other terms and conditions of such loans are not,
prima facie, prejudicial to the interest of the Company.

In respect of loans given, the interest and principal amounts are repayable on demand and
since the repayment of such amounts have not been demanded, in our opinion, receipt of
the principal amount and interest is regular.

There 1s no overdue amount in respect of loans granted to such companies, firms or other
gr >
parties.

The Company has taken an interest free loan from one party covered in the register
maintained under Section 301 of the Act. The maximum amount outstanding during the year
15 X 179,401,944 and the year-end balance is ¥ 9,458,391,

In our opinion, the interest-free nature and other terms and conditions of the loan taken by
the Company are not, prima facie, prejudicial to the interest of the Company.

In respect of the interest free loan taken, the principal amount is repayable on demand and
since the repayment of this loan has not been demanded, in our opinion, payment of the
principal amount is regular.

In our opinion, there is an adequate internal control system commensurate with the
size of the Company and the nature of its business for the purchase of inventory and
fixed assets and for the sale of goods and services. During the course of our audit, no
major weakness has been noticed in the internal control system in respect of these
areas.
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Walker Chandiok & Co LLP

Annexure to the Independent Auditors' Report of even date to the members of
Provident Housing Limited, on the financial statements for the vear ended 31 March 2014,
(Cont’d).

"))

(b)

(vi1)

(vi)

i) (2

(b)

In our opinion, the particulars of all contracts or arrangements that need to be entered into
the register maintained under Section 301 of the Act have been so entered.

Owing to the unique and specialized nature of the items involved and in the absence of any
comparable prices, we are unable to comment as to whether the transactions made in
pursuance of such contracts or arrangements have been made at the prevailing market prices
at the relevant time.

The Company has not accepted any deposits from the public within the meaning of
Sections 58A and 58AA of the Act and the Companies (Acceptance of Deposits) Rules,
1975. Accordingly, the provisions of clause 4(vi) of the Order are not applicable.

In our opinion, the Company has an internal audit system commensurate with its size and
the nature of its business.

We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under
clause (d) of sub-section (1) of Section 209 of the Act in respect of Company’s
products/services and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed examination
of the cost records with a view to determine whether they are accurate or complete.

Undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state Insurance, income-tax, sales-tax, wealth tax, service tax, custom duty, excise
duty, cess and other materal statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities, though there has been a slight delay in a few
cases. Further, no undisputed amounts payable in respect thereof were outstanding at the
vear-end for a period of more than six months from the date they became payable.

The dues outstanding in respect of income-tax, sales-tax, wealth tax, service tax, custom
duty, excise duty, cess on account of any dispute, are as follows:

Name of the Nature of dues Amount Amount Period to Forum where

statute X Paid which the dispute is
Under amount pending
Protest (X) | relates

The Karnataka | Value Added Tax 386,472 Nil | April 2009 | Joint

Value Added | (including interest & - March | Commissioner -

Tax Act, 2003 | penalty on an 2010 Commercial

approximate basis) Taxes Appeals

In our opinion, the Company has no accumulated losses at the end of the financial year and
it has not incurred cash losses in the current and the immediately preceding financial year.

The Company has not defaulted in repayment of dues to any bank. The Company does not
have any dues payable to financial institution or debenture holders during the year.

The Company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities. Accordingly, the provisions of clause 4(xii)
of the Order are not applicable.

In our opinion, the Company is not a chit fund or a nidhi/ mutual benefit fund/ society.
Accordingly, provisions of clause 4(xiii) of the Order are not applicable.

In our opinion, the Company 1s not dealing or trading in shares, securities, debentures and
other investments. Accordingly, the provisions of clause 4(xtv) of the Order are not

applicable.
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Walker Chandiok & Co LLP

Annexure to the Independent Auditors' Report of even date to the members of
Provident Housing Limited, on the financial statements for the year ended 31 March 2014.

(Cont’d).

(xv) The Company has not given any guarantees for loans taken by others from banks or
financial institutions. Accordingly, the provisions of clause 4(xv) of the Order are not
applicable.

(xvi)  In our opinion, the Company has applied the term loans for the purpose for which these
loans were obtained.

(xvit) In our opinion, no funds raised on short-term basis have been used for long-term
investment by the Company.

(xvitt) During the year, the Company has not made any preferential allotment of shares to parties
and companies covered in the register maintained under Section 301 of the Act. Accordingly,
the provisions of clause 4(xvii1) of the Otder are not applicable.

(xix)  The Company has neither issued nor had any outstanding debentures during the year.
Accordingly, the provisions of clause 4(xix) of the Order are not applicable.

(xx) The Company has not raised any money by public issues during the year. Accordingly, the
provisions of clause 4(xx) of the Order are not applicable.

(xxt)  No fraud on or by the Company has been noticed or reported during the period covered by

NI

our audit.

oo U

For Walker Chandiok & Co LLP
(formerly Walker, Chandiok &> Ca)
Chartered Accountants

Bengaluru

9 June 2014

Chartered Accountants
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Provident Housing Limited 7
Balance Sheet as at 31 March 2014
Note 31 March 2014 31 March 2013
(All amounts in X lakh, unless otherwise stated)
Equity and Liabilities
Shareholders' Funds
Share capital 2 5.00 5.00
Reserves and surplus 3 206,182.84 19,883.12
26,187.84 19,888.12
Non-Current Liabilities
Long-term borrowings 4 11,741.67 17,550.80
Long-term provisions 48.37 50.08
11,790.04 17,600.88
Current Liabilities
Short-term borrowings 6 5,094.58 1,319.25
Trade payables 7 6,949.13 6,724.37
Other current habilities 8 12,837.24 9,198.06
Short-term provisions 5 4.50 815.48
24,885.45 18,057.16
Total 62,863.33 55,546.16
Assets
Non-Current Assets
Fixed assets
Tangible assets 9 389.02 341.76
Intangible assets 10 14.98 1.06
404.00 342.82
Deferred tax assets (net) 1 29.90 18.72
Long-term loans and advances 12 9,509.28 6,856.54
Other non-current assets 17 795.69 737.99
10,394.87 7,613.25
Current Assets
Inventories
Properties under development 13 37.517:27 32937.70
Properties held for sale 14 152322 330.42
38,840.49 33,268.12
Trade receivables 15 6,157.99 8.288.15
Cash and bank balances 16 279251 2,432.85
Short-term loans and advances 12 3.317.48 1,538.31
Other current assets 17 955.99 2,062.66
13,223.97 14,321.97
Total 62,863.33 55,546.16
Significant accounting policies and other explanatory information 1

The notes referred to above form an integral part of the financial statements

This is the Balance Sheet referred to in our

Wﬁﬂ date i
or Walker Chandiok & Co LLP

For and on behalf of the Board of Directors

{ V/r e

Nani R Choksey
Director

Ashish Puravankara
Director

Bengaluru
9 June 2014




Provident Housing Limited

Statement of Profit and Loss for the year ended 31 March 2014
Note

(All amounts in X Iakh unless othervnse stated)
Income : SR

Revenue from operations
Revenue from projects
Other operating revenues

Total

Expenses

Material and contract costs
Land cost
Decrease / (increase) in inventory of properties under
development and properties held for sale
Employee benefit expense
Finance expense, net
Depreciation
Other expenses
Total

Profit before tax

Tax expense
Current tax
Deferred tax

Net profit for the year

Earnings per share (Nominal value % 10 per share)
Basic and Diluted (%)

Significant accounting policies and other explanatory information
The notes referred to above form an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our report

TS o

\'})or Walker Chandiok & Co LLP

of even date

Ashish Puravankara

Director

Bengaluru
9 June 2014

18
18

19

20
21
22
23

24

8

31 March 2014 31 March 2013
33.786.05 40,845.20
181.84 25.14
33,967.89 40,870.34
18,726.18 23,857.21
1,125.83 17,231.38
(5,572.38) (21,440.35)
1,198.97 940.71
2,764.90 1,180.52
42.76 16.70
6,193.23 3,916.45
24,479.49 25,702.62
9,488.40 15,167.72
3,199.87 4,941.09
(11.19) (3.80)
6,299.72 10,230.43
12,599.44 20,460.80

f}l‘*‘

Nani R Choksey
Director

/_ Jpsed




Provident Housing Limited
Notes to the Financial Statements

1. Significant accounting policies
a.  Basis of preparation

The financial statements have been prepared on accrual basis under the historical cost convention and in accordance with the applicable
accounting standards prescribed by Companies (Accounting Standards), Rules 2006, the provisions of the Companies Act, 1956 (to the
extent applicable) and the Companies Act, 2013 (to the extent applicable). The accounting policies have been consistently applied unless
otherwise stated.

b.  Use of estimates

The preparation of financial statements is in conformity with gencrally accepted accountng principles which require the management to
make cstimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent labilities at the
date of the financial statements and the results of operations during the reporting periods. Although these esamates are based upon the
management’s best knowledge of current events and actions, actual results could differ from those estimates. Significant estimates used
by management in the preparation of these financial statements include the percentage completion for projects in progress, estimates of
the economic useful lives of the fixed assets, provisions for bad and doubtful debts and accruals for employee benefits.

¢.  Revenue recognition
Revenue from projects

Revenue from the sale of properties is recognised when the significant risks and rewards of ownership have been transferred to the
customer, which coincides with the entering into a legally binding agreement.

Revenue from sale of undivided share of land (UDS) in qualifying projects where the risks and rewards on the sale of the UDS are
separable from the risks and rewards on the construction contract is recognized upon the transfer of all significant risks and rewards of
ownership of such real estate, as per the terms of the contracts entered into with the buyers, which coincides with the firming of the sales
contracts/agreements and a minimum level of collection of dues from the customer.

Revenue from the sale of UDS on other projects where the risk and rewards on the sale of the UDS are not separable from the
construction contracts and therefore do not qualify above are recognized on the percentage of completion method.

Effective 1 April 2012, in accordance with the "Guidance Note on Accounting for Real Fstate Transactions (Revised 2012)" (Guidance
note) all projects commencing on or after the said date or projects where revenue is recognised for the first ime on or after the above
date, construction revenue on such projects have been recognized on percentage of completion method provided the following
thresholds have been met:

(a) all critical approvals necessary for the commencement have been obtained;

(b) the expenditure incurred on construction and development costs is not less than 25 per cent of the total estmated construction and
development costs;

(c) at least 25 per cent. of the saleable project area is secured by agreements with buyers; and

(d) at lcast 10 per cent. of the agreements are realised at the reporting date in respect of such contracts.

Contract revenues represent the aggregate amounts of sale price for agreements entered into and are accrued based on the percentage
that the actual construction costs incurred until the reporting date bears to the total estimated construction costs to completion. Land
costs are not included for the purpose of computing the percentage of completion.

Contract costs include the estimated construction, development, proportionate land cost and other directly attributable costs of the
projects under construction. Losses expected to be incurred on projects in progress, are charged to the Statement of Profit and Loss in
the period in which these losses are known.

For projects executed through joint development arrangements prior to 1 April 2012, which represent barter transactions, whereby the
company gives up a defined percentage of constructed area in licu of payment for its share in the land, the company accounts for such
transactions on net basis and does not ascribe any value to the share of land acquired on such basis. Fffective 1 Aprl 2012, in
accordance with the Guidance Note, developmental rights acquired through joint development arrangement are recorded on a gross
basis on the estimated amount to be spent on development or construction of built up area to be surrendered in licu of the above rights.

The estimates for saleable area and contract costs are reviewed by the management periodically and the cumulative effect of the changes
in these estimates, if any, are recognised in the period in which these changes may be reliably measured.
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Provident Housing Limited
Notes to the Financial Statements (cont'd)
1. Significant accounting policies (cont'd)

Unbilled revenue disclosed under other assets represents revenue recognised over and above the amount due as per pavment plans
agreed with the customers. Progress billings which exceed the costs and recognised profits to date on projects under construction are
disclosed as advance received from customers under other current liabilities. Any billed amount that has not been collected is disclosed
under trade receivables and is net of any provisions for amounts doubtful of recovery.

d.  Properties under development

Properties under development represents construction work in progress which are stated at the lower of cost and net realisable
value.This comprises of cost of land, construction related overhead expenditure, borrowing cost and other costs incurred during the
period of development.

e.  Properties held for sale

Completed properties held for sale are stated at the lower of cost and net realisable value. Cost includes cost of land, construction related
overhead expenditure, borrowing costs and other costs incurred during the period of development.

f. Fixed assets

Fixed assets are stated at cost less accumulated depreciation / amortization and impairment losses. Cost comprises the purchase price
and any cost attributable to bringing the asset to its working condition for its intended use.lixed assers purchased in foreign currency are
recorded at the actual rupee cost incurred.

Lixpenditure directly relating to expansion is capitalised only if it increases the life or functionality of an asset beyond its original standard
of performance.

8 Depreciation / amortisation

Depreciation/amortization on fixed assets is provided on the straight-line method, using the rates specified in Schedule XTIV to the
Companies Act, 1956, except in the case of shuttering and scaffolding items where the estimated useful life has been determined as seven
years. Assets individually costing less than X 5,000 are fully depreciated in the period of purchase.

h.  Borrowing cost

Borrowing costs that are attributable to the acquisition and/or construction of qualifying asscts are capitalized as part of the cost of such
assets, in accordance with Accounting Standard 16 — “Borrowing Costs”. A qualifying asset is one that necessarily takes a substantial
period of time to get ready for its intended use. All other borrowing costs are charged to the Statement of Profit and Loss as incurred

i.  Advertisement and promotional expense

Advertisement and promotional expense in respect of projects currently being developed and for general comporate purposes are
expensed to the Statement of Profit and Loss as incurred.

J. Impairment of assets

The Company assesses at each Balance Sheer date whether there is any indication thar an assct may be impaired. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
the cash-generating unit to which the asset belongs is less than its carrving amount, the carrving amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. 1f at the Balance Sheet date
there is an indication that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of depreciated historical cost,

k. Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks, other short term highly liquid investments with original
maturity of three months or less.

I Foreign currency transactions
(a) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the respective transaction.
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Notes to the Financial Statements (cont'd)
—
! 1. Significant accounting policies (cont'd)
|
I.  Foreign currency transactions (contd.)
(6) Conversion
Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost
= denominated in a foreign currency are reported using the exchange rate at the date of the transacrion.
Exchange differences arising on a monetary item that, in substance, form part of Company's net mvestment in a non-integral foreign
i operation is accumulated in a foreign currency translation reserve in the financial statements undl the disposal of the net investment, at
= which time they are recognised as income or as expenses.
m.  Leases
Finance leases
-
Assets acquired on lease which effectively transfer to the Company substantially all the risks and benefits incidental to ownership of the
assets, are capitalised at the lower of the fair value and present value of the minimum lease payments at the inception of the lease term
and disclosed as leased assets. Lease payments are apportioned between the finance charges and reduction of the lease liability based on
F the implicit rate of return. Finance charges are charged directly against income. Lease management fees, legal charges and other inital
direct costs are capitalised.
| If there is no reasonable certainty that the Company will obtain the ownership by the end of the lease term, capitalised leased asscts are
3 depreciated over the shorter of the estimated useful life of the asset or the lease term.
Operating leases
Leases where the lessor effectively retains substantially all the nsks and benefits of ownership of the leased assets are classified as
= operating leases. Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over
the lease term unless the other systematic basis is more representative of the tme pattern of the benefir,
n.  Employee benefits
-
ixpenses and liabilities in respect of employee benefits are recorded in accordance with Accounting Standard 15 - "Employee Benefits"
| Provident fund
1

The Company contributes to the statutory provident fund of the Regional Provident Fund Commissioner, in accordance with
Employces' Provident Fund and Miscellaneous Provisions Act, 1952. The plan is a defined contribution plan and contribution paid or
payable is recognised as an expense in the period in which the employee renders service.

Gratuity

Gratuity is a post employment benefit and is a defined benefit plan. The lability recognised in the Balance Sheet represents the present
| value of the defined benefit obligation at the Balance Sheet date less the fair value of plan assets (if any), together with adjustments for
4 unrecognised past service costs. Independent actuaries use the projected unit credit method to calculate the defined benefit obligation.

Actuarial gain or loss arising from experience adjustments and changes in actuarial assumptions are credited or charged to the Statement
of Profit and Loss in the year in which such gain or loss arise.

Compensated Absences

I Liability in respect of vacation pay becoming due or expected to be availed within one year from the Balance Sheet date is recognised on

‘; the basis of undiscounted value of esamated amount required to be paid or esumarted value of benefit expected to be availed by the

| employees. Liability in respect of earned leave becoming due or expected to be availled more than one year after the Balance Sheet date is
estimated on the basis of actuarial valuation in a manner similar to gratuity liability.

| Other short-term benefits
- Expense in respect of other short-term benefits including performance bonus is recognised on the basis of amount paid or payable for
the period during which the employees render service.
4
-
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Provident Housing Limited
Notes to the Financial Statements (cont'd)

1. Significant accounting policies (cont'd)
0.  Taxexpense

Tax expense comprises both current and deferred taxes. The current charge for income taxes is caleulated in accordance with the
relevant tax regulations. Deferred income taxes reflect the impact of current vear timing differences between raxable income and
accounting income for the year and reversal of timing differences of carlier vears, Deferred tax is measured based on the tax rates and the
tax laws enacted or substantively enacted as at the Balance Sheer date.

Deferred tax assets are recognised only to the extent that there is reasonable cerrainty that sufficient future taxable income will be
available against which such deferred tax assets can be realised. Deferred tax assets are recognised on carry forward of unabsorbed
depreciation and tax losses only if there is virtual certainty that such deferred tax asscts can be realised against future taxable profits.

Unrecognised deferred tax assets of earlier years are re-assessed and recognised to the extent that it has become reasonably certain that
future taxable income will be available against which such deferred tax asscts can be realised.

p.  Earnings per share

Basic carnings per share are calculated by dividing the net profit or loss for the period attributable to equity sharcholders by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity sharcholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all potential equity shares.

q.-  Provisions and contingent liabilities

The Company creates a provision when there is a present obligation as a result of a past event that probably requires an outflow of
resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent liability is made when there
is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

(This space is intentionally left blank)




b

L

Provident Housing Limited 13
Notes to the Financial Statements (Cont'd)
31 March 2014 31 March 2013
2 Share capital
Authorized shares
50,000 (31 March 2013- 50,000) equity shares of ¥ 10 cach 5.00 5.00
Issued, subscribed and fully paid up shares
50,000 (37 March 2013- 50,000) equity shares of ¥ 10 each 5.00 5.00
5.00 5.00
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity shares
31 March 2014 31 March 2013
No. in lakh  No. in lakh No. in lakh No. in lakh
Balance at the beginning of the year 0.50 5.00 0.50 5.00
Issued during the year 5 : = E
Outstanding at the end of the year 0.50 5.00 0.50 5.00

b. Terms/rights attached to equity shares

™

S o s

The Company has only one class of equity shares having a par value of 10 per share. Fach holder of equity shares is entitled
to one vote per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of
Directors is subject to the approval of the sharcholders in the ensuing Annual General Meeting, except interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining asscts of the
company, after distribution of all preferental amounts, if any. The distnbution will be in proportion to the number of equity

shares held by the shareholders.

c. Details of shareholders holding more than 5% shares in the company

31 March 2014 31 March 2013
No.inlakh % holding No. in lakh % holding in the
in the class class

Equity shares of X 10 each fully paid up
Puravankara Projects Limited - Holding 0.50 100.00% 0.50 100.00%
Company (including nominee sharcholders)
31 March 2014 31 March 2013
Xin lakh ¥ in lakh

d. Shares in the Company held by holding company
50,000 (31 March 2073- 50,000) equity shares of 10 each 5.00 5.00

e. Aggregate number of shares issued for consideration other than cash and shares bought back during the period of
five years immediately preceding the reporting date :

‘The Company has neither 1ssued any shares for consideration other than cash nor has there been any buy back of shares
during five years immediately preceding 31 March 2014.
31 March 2014 31 March 2013
3 Reserves and surplus
Surplus in the Statement of Profit and Loss

Balance at the beginning of the year 19,883.12 9,652.69
Add: Net profit for the year 6,299.72 10,230.43
Balance at the end of the year 26,182.84 19,883.12




Provident Housing Limited 14
Notes to the Financial Statements (Cont'd)
4 Long-term borrowings
Non-current Current
Secured 31 March 2014 31 March 2013 31 March 2014 31 March 2013
Term loans
From a bank 9,175.00 10,000.00 825.00 -
From others 2.566.67 7,550.80 4,102.23 2,449.20
11,741.67 17,550.80 4,927.23 2,449.20
Amount disclosed under "Other current liabilities"” - - (4,927.23) (2,449.20)
(note 8) 11,741.67 17,550.80 - -
Particulars Nature of Security Repayment As at As at
details 31 March 2014 31 March 2013
Term Loan from a bank (Secured)
Term loan This facility is secured by pari passu charge by way of Repayable in 30 10,000.00 10,000.00
facility of ¥ equitable Mortgage of wunsold arca admeasuring monthly
13,000 from about 2,024,605 sqft in Welworth City Project installments
ICICI Bank together with underlying land, Sunworth Project, commencing from
Limited hypothecation of receivables of these projects and  Jan 2015,
personal guarantee of Mr. Ravi Puravankara,
Chairman and Managing Director (Puravankara
Group) and Mr. Ashish Puravankara, Director of the
Company.
The interest on above term loan is linked to the base rate of bank which is floating in narurc.
As on 31 March 2014, the interest rate per annum is 14.75 %
Term loan from others (Secured)
Credit Facility  This facility is secured by pari passu charge by way of  Repayable in 6,668.90 10,000.00
of 12,000 equitable  Mortgage of unsold arca admeasuring 27 monthly
from 1CICI abour 2,024,605 sqft in Welworth City Project installments
Home Finance  together with underlying land, Sunworth Project, commencing from
Limited hypothecation of receivables of these projects and  Oct 2013,
personal guarantee of Mr. Ravi Puravankara,
Chairman and Managing Director (Puravankara
Group) and Mr. Ashish Puravankara, Director of the
Company.
The interest on above term loan is linked to the respective benchmark which is floating in
nature. As on 31 March 2014, the interest rate per annum is 14.50 %
5 Provisions
Non-current Current
31 March 2014 31 March 2013 31 March 2014 31 March 2013
Provision for employee benefits
Gratuity 35.78 40.97 2.84 3.43
Compensated Absences 12.59 9.11 1.66 0.66
Provision for tax (net of advance tax) - - 811.39
48.37 50.08 4.50 815.48

DI
m
<

/




I8

| -

e

| -

|....J |.-J IJ [ " [ .’ [ l’ (n f (n F ll’ ll_’ '} r (v r (N ’ n ’

'
! Wil

Provident Housing Limited 15
Notes to the Financial Statements (Cont'd)
31 March 2014 31 March 2013
6 Short-term borrowings
Secured
Term loan from a bank* 5,000.00
Unsecured
Interest free loan from related parties repayable on demand 94.58 1,319.25
5,094.58 1,319.25
* Classified based on the operating cycle of the Company.
The amount repayable within 12 months:
T'erm loan from banks 1,000.00
Particulars Nature of Security Repayment As at As at
details 31 March 2014 31 March 2013
Term Loan from a bank (Secured)
Term Loan Exclusive mortgage over the land & building of the Repayable in 27
facility of ¥ projects Cosmo City & Harmony ( to the extent of monthly
5,000 from unsold units of PHL'S share), exclusive Charge & installments
Standard Escrow of operating cash flows from the Projects commencing from 5.000.00
Chartered Cosmo City & Harmony during the tendor of the Feb 2015. ’
Bank loan and Corporate Guarantee from its holding
Company M/8.Puravankara Projects Limited
The interest on above term loan is linked to the base rate of bank which is floating in narure.
As on 31 March 2014, the interest rate per annum is 13.50 %
31 March 2014 31 March 2013
7 Trade payables (Refer Note 29)
‘I'tade payables 6,199.43 6,480.83
Due to related parties 749.70 243.54
6,949.13 6,724.37
8 Other current liabilities
Current matunties of long term borrowings (note 4) 4,927.23 2,449.20
Advances received from customers 6,510.34 6,169.61
Duties and taxes payable 291.02 391.82
Interest accrued but not due on borrowings 96.73 128.35
Other payables 1,005.92 59.08
12,837.24 9,198.06

(This space is intentionally left blank)
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- Notes to the Financial Statements (Cont'd)
9 Tangible assets
— Office Computers Furniture Lease Hold Vehicles Plant and Total
equipments and fixtures Improvements machinery
B Cost
= At 01 April 2012 25.89 38.03 36.30 - 9.63 0.14 109.99
Additions 39.54 27.30 57.07 134.00 - - 257.91
—_ Disposals - - - - - - -
At 31 March 2013 65.43 65.33 93.37 134.00 9.63 0.14 367.90
= Additions 4.77 24.37 14.20 8.03 - 36.52 87.89
= Disposals =
At 31 March 2014 70.20 89.70 107.57 142.03 9.63 36.66 455,79
= Depreciation
At 01 April 2012 0.68 5.19 1.39 - 220 - 9.46
o Charge for the year 1.81 8.12 3.36 247 0.91 0.01 16.68
- l Disposals =
At 31 March 2013 2.49 13.31 4.75 2.47 3 0.01 26.14
— Chatge for the year 3.23 12.77 6.40 15.68 0.91 1.04 40.63
: Disposals -
— At 31 March 2014 5.72 26.08 11.15 18.15 4.02 1.65 66.77
- Net block
] At 31 March 2013 62.94 52.02 88.62 131.53 6.52 0.13 341.76
= At 31 March 2014 64.48 63.62 96.42 123.88 5.61 35.01 389.02
— 10 Intangible assets
Computer Total
= Software
| g Cost
At 01 April 2012 - -
- Additions 1.08 1.08
Disposals
—— At 31 March 2013 1.08 1.08
Additions 16.05 16.05
= Disposals
19 At 31 March 2014 17.13 17.13
= Amortisation
At 01 April 2012 i -
— Charge for the year 0.02 0.02
H Disposals
= At 31 March 2013 0.02 0.02
ko Charge for the year 213 2.13
Disposals
- At 31 March 2014 2.15 2.15
——— Net block
- At 31 March 2013 1.06 1.06
At 31 March 2014 14.98 14.98
ff
s
-
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Provident Housing Limited
Notes to the Financial Statements (Cont'd)

11 Deferred tax asset / (liability), net

]7

31 March 2014 31 March 2013

Deferred tax liability arising on account of depreciation (26.07) (15.63)
Less: Deferred tax asset arising on account of:
Expenses allowable on payment basis
Gratuity 13.13 15.09
Compensated absences 4.85 3.32
Bonus 10.39 15.94
Provision for expense 27.60
29.90 18.72
Non-current Current
31 March 2014 31 March 2013 31 March 2014 31 March 2013
12 Loans and advances
Security deposits
(Unsecured, considered good) 2,998.56 1,376.09
2,998.56 1,376.09 - -
Loans and advances to related parties
(Unsecured, considered good)
Loans to related partes 2,354.96 2,087.20 -
2,354.96 2,087.20 - -
Other loans and advances
(Unsecured, considered good)
Advances to suppliers* - 0.78 2,697.02 1,516.00
Orher Advances* 16.62 82.42 170.13
Capital Advances* 12.61
Prepaid Eixpenses* - - 36.65 22.31
Advances for land contracts* 3,697.99 3,131.25 -
Taxes and duties recoverable 286.86 62.08 347.49
Advance tax (net of provision) 201.68 116.72 66.19 B
4,215.76 3,393.25 3,317.48 1,538.31
Total loans & advances 9,569.28 6,856.54 3,317.48 1,538.31

* Advances recoverable in cash or kind or for value to be received.

Inventories

13 Properties under development

Land cost
Material and construction cost

14 Properties held for sale
At the beginning of the year
Add: Addinons dunng the ycar

Less: Sales during the year

15 Trade receivables
(Unsecured, considered good)
Outstanding for a period exceeding six months

Other receivables

31 March 2014 31 March 2013
14,876.92 16,945.52
22.640.35 15,992.18
37,517.27 32,937.70

33042 -
2,170.04 33042
(1,177.24) -
1,323.22 330.42
1,043.37 1,106.53
5,114.62 7,181.62
6,157.99 8,288.15
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Provident Housing Limited 18
Notes to the Financial Statements (Cont'd)
16 Cash and bank balances Non-current Current
31 March 2014 31 March 2013 31 March 2014 31 March 2013
Cash on hand - - 1.85 1.10
Balances with banks:
On current accounts - - 2,790.66 2.431.75
Other Bank balances
Deposits with maturity of more than twelve 718.75 718.75 -
months*
718.75 718.75 2,792:51 2,432.85
Amount disclosed under non-current asset (718.75) (718.75)
(Note 17)
- - 2,792.51 2,432.85
* Represents amounts restricted for use
17 Other assets
Deposits (Note 16) 718.75 718.75 - -
Interest accrued but not due on fixed deposits 76.94 19.24 - -
Unbilled revenue - - 955.99 2,062.66
795.69 737.99 955.99 2,062.66

(This space is intentionally left blank)
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Provident Housing Limited 19
Notes to the Financial Statements (Cont'd)

Year ended Year ended
31 March 2014 31 March 2013
18 Revenue from operations
Revenue from projects
Sale of properties 33,786.05 40,845.20
Other operating revenue
Brokerage -
Other income 181.84 25.14
33,967.89 40,870.34
19 Decrease / (increase) in inventory
Inventory at the beginning of the year
Properties under development 32,937.69 11,827.77
Properties held for sale 330.42 -
Inventory at the end of the year
Properties under development 37:517.27 32,937.70
Properties held for sale 1,323.22 330.42
(5,572.38) (21,440.35)
20 Employee benefit expense
Salaries, wages and bonus 1,154.03 873.90
Contribution to provident fund and other funds 20.06 12.69
Gratuity expenses & 19.48
Staff welfare 30.65 34.04
1,198.97 940.71
21 Finance expense, net *
Finance expense:
Interest
- Term loans 2,971.55 961.75
- Others 18.01 117.72
Loan and other processing charges 82.50 340.00
Bank charges 2.39 175
Interest on delayed payment of Income Tax 78.37 .
3,152.82 1,421.22
Finance Income:
Bank deposits 92.95 25.33
Interest on loan to related parties 188.90 172.96
Interest received from customers 106.07 42.41
387.92 240.70
Finance expenses, net 2,764.90 1,180.52

* Includes finance expense capitalized and included in properties under development %217.93 for the year ended 31 March 2014

( 31 March 2013 ¥ 1,023.40)

22 Depreciation and amortizsation

Depreciation of tangible assets (Note 9) 40.63 16.68
Amortisation of intangible assets (Note 10) 213 0.02
42.76 16.70
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Notes to the Financial Statements (Cont'd)

23

24

25

26

Other expenses

Travel and conveyance

Repairs and maintenance - Others
Legal and professional charges
Rent

Rates and taxes

Security charges
Communication costs

Printing and stationery
Advertising and sales promotion
Brokerage and referral charges
Donations

Miscellancous expenses

Payment to auditor *
As auditor:
Audit fee
Reimbursement of expenses

* excluding Service Tax
Earnings per share (EPS)

Weighted average number of shares outstanding during the year (lakh)

Net profit after tax attributable to equity sharcholders ( 2 1n lakh)
I‘arnings per share () :
Basic and Diluted

Nominal value - Rupees per equity share

Leases

The lease expense for cancellable and non-cancellable operatng leases was 15672 for the vear ended 31 Marct

(31 March 2013 - 133.41)

] case commitments under non-cancellable operating leases as ar the Balance Sheer date were as follows

Particulars
a) Within one year
b) One to five years
¢) More than five years

Related party transactions

(i) Parties where control exists

Puravankara Projects Limited - Holding Company
Mr. Ravi Puravankara

(ii)) Key Management Personnel:

Mr. Ravi Puravankara

Mr. Madhu V

(iii) Entities controlled / significantly influenced by Key Management Personnel (Other Related Parties):

ITandiman Services Limited

Propmart Technologies Lamited

Starworth Infrastructure and Construction Limited
Melmont Constructions Limited

20
Year ended Year ended

31 March 2014 31 March 2013
159.57 91.84
147.30 142.52

699.90 885.63

156.72 133.41

366.88 132.35
139.53 148 40
90.39 25.24

221.38 74.67
4.089.87 2.194.93
111.34 79.55

5.00 3.65

5.35 4.26

6,193.23 3,916.45
24.00 23,50
24.00 23.50
0.50 0.50
6,299 72 10,230 43
12,599.44 20,460.86
10.00 10.00

12014

31 March 2014 31 March 2013
177.54 138.65
648.75 396.47
368.97 -

—
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26 Related party transactions (Cont'd)

(iv) The transactions with related parties during the year are as follows:

\)

Nature of Transaction

Holding Company

Key Management

Other Related Parties

31 March
2014

31 March
2013

31 March
2014

31 March
2013

31 March
2014

31 March
2013

ran i ing th £
Unsecured Loans received from
Puravankara Projects Limited
Unsecured Loans repaid to
Puravankara Projects Limited
Interest income accrued on loans
Propmart Technologies Limited
Loans given to

Propmart Technologies Limited
Advances paid to

Starworth Infrastructure and Construction
Limited

Melmont Constructions Limited
Purchase of Material and Services
Starworth Infrastructure and Construction
Limited

Security and Maintenance Charges
Handiman Services Limited

Rental expenses

Puravankara Projects Limited
Brokerage expenses

Propmart T'echnologies Limited
Remuneration

Mr.Madhu.V

577.56

1,802.23

4,372.53

444430

109.25

188.90

97.75

2,658.79

449.80

0.67

172.96

229.70

900.00

25.00

1,494.13

244.46

0.44

The balances with related parties at the end

of the year are as follows:

Balances as at the end of the year

Unsecured Loans

Puravankara Projects Limited

Loans oustanding from

Propmart Technologics Limited
Advances paid to

Starworth Infrastructure and Construction
Limited

Melmont Constructions Limited

Dues to related parties

Starworth Infrastructure and Construction
Limited

Handiman Services Limited

Advance for land contracts

Puravankara Projects Limited

2,800.00

1,319.25

2,800.00

2,329.96

416.33

25.00

728.34

18.25
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Notes to the Financial Statements (Cont'd)

27 Employee benefits

A.

(8% ]

Defined benefit plan

The Company has gratuity and vacation pay as defined benefit retirement plans for its employees. Disclosures as required by AS 15 for the

year ended 31 March 2014 and 31 March 2013 are as under:

The amounts recognized in the Balance Sheet are as follows:

Present value of the obligation as at the end of the year

Net liability /(asset) recognized in the Balance Sheet

Net gratuity cost and compensated absences cost for the year ended
31 March 2014 and 31 March 2013 comprise of the following
components:

Service cost
Interest cost

Net actuarial (gain)/loss recognized in the year
Curtaillment

Net cost

Changes in the present value of defined benefit obligation

Defined benefit obligation as at beginning of the year

Service cost

Interest cost

Actuatial losses/ (gains)
Benefits paid

Defined benefit obligation as at the end of the year

Non-current
Current

Assumptions used in the above valuations are as under:
Interest rate

Discount rate

l'uture salary increase

Attrition rate

Retirement age

Experience adjustments for gratuity 31 Mar 2014
Defined benefit obligation as at the end of the year 38.62
Experience adjustments on plan liabilities (14.13)
Defined contribution plan

31 March 2014 31 March 2013

Gratuity Compensated Gratuity Compensated
absences absences
38.62 14.25 44,40 977
38.62 14.25 44.40 9.77
431 7.63 17.6 2.00
4.05 0.69 207 0.40
14.13) 0.48 (0.19) 22.19
. 1.0)
(5.77 8.80 1948 23.65
44.40 9.77 25:55 2355
4.31 7.63 17.60 2.06
4.05 0.69 2.07 0.40
(14.13) 048 (0.19) 22.19
(.01 (4.32) (0.43) (38.43)
38.62 14.25 4440 977
35.78 12.59 40.97 9.11
2.84 1.66 3.43 0.66
9.12% 9.12% 8.25%, 8.25%
9.12% 9.12% 8.25% 8.25%
6.00% 6.00%% 6.00%, 6.00%
2.00% 2.00%, 2.00% 2.000%
60 years 60 vears 60 years 60 years
31 Mar 2013 31 Mar 2012 31 Mar 2011 31 Mar 2010
44.40 25.35 16.16 Tl
(0.19) (0.55) (1.22

The Company makes contribution of statutory provident fund as per the Emplovees' Provident Funds and Miscellancous Provision Act,
1952. "T'his is a defined contribution plan as per AS-15. Contribution made during the year ended 31 March 2014  18.07 (31 March 2013 15

¥ 11.24). Contribution made towards Limployee State Insurance Scheme as per the Emplovees State Insurance Act, 1948 for the vear

ended 31 March 2014 ¥ 1.99 (31 March 2013 is ¥ 1.45).




Provident Housing Limited 23
Notes to the Financial Statements (Cont'd)

28

29

30

31

32

33

Segmental Information

The Company is engaged in the development and construction of residential and commercial properties which is
considered to be the only reportable business segment as per Accounting Standard 17 on Segment Reporting. The
Company operates primarily in India and there is no other significant geographical segment.

Disclosures of dues to micro, small and medium enterprises

Based on the information available with the Company, ¥ 28.54 (31 March 2013- X 0.77) is the amount payable to micro,
small and medium enterprises as at the Balance Sheet date. The entire amount being ¥ 28.54 is not overdue for a period
exceeding 45 days. Consequently, the management belicves that the interest lability under " The Micro, Small and Medium
Enterprises Development Act, 2006" does not arise and hence, no further disclosure is required under the said law.

The above information has been determined to the extent such parties have been identified on the basis of information
provided by the company which has been relied upon by the audirors.

Other commitments and contingencies
31 March 2014 31 March 2013

(a) Demand from Commercial Tax Department 3.80 -

Supplementary statutory information
(to the extent applicable)

a) Particulars relating to foreign currency

31 March 2014 31 March 2013
i. Expenditure in foreign currency
Travel 7.20 1.34
Others - 16.30

Transfer Pricing

The Finance Act, 2012 has made the detailed Transfer Pricing regulations applicable to 'specific domestic transactions’,
Accordingly, the income and/or expenditure arising from such 'specific domestic transactions' have to be computed
having regard to the arm's length price. These regulations, inter alia, also require the maintenance of prescribed documents
and information including furnishing a report from an Accountant within the due dare of filing the return of income.

The Company has undertaken necessary steps to comply with the Transfer Pricing regulations and the preseribed report
from the Accountant will be obrained for the year ended 31 March 2014. The Management is of the option that the above

teferred transactions are at arm's length, and hence the aforesaid legislation will not have any impact on the financial
statements, particularly on the amount of tax expense and that of provision for taxation.

Prior year comparatives

Prior year comparatives have been regrouped/reclassified wherever necessary to conform to the presentation in the
current year.

This is summary of significant accounting
policies and other explanatory information
referred to in our report of even date. uf

A

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

(formly Walker, Cha, ok 2 Gl [ ¢ % é% < (j
- r f

/
i

Ashish Puravankara Nani R Choksey
Director Director
Bengaluru

9 June 2014
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Cash Flow Statement

Year ended Year ended
(All amounts in X lakh, unless otherwise stated) 31 March 2014 31 March 2013
A. Cash flow from operating activities
Profit before tax 9,488.40 15,167.72
Adjustments for:
Depreciation 42.76 16.70
Finance (income) / charges, net 2,764.90 1,180.52
Operating profit before working capital changes 12,296.06 16,364.94
Movements in working capital :
(Increase) / Decrease in trade receivables 2.130.16 (4,375.01)
(Tncrease) / Decrease in loans and advances & other assets (639.45) (2,215.66)
(Increase) / Decrease in properties under development (5,773.41) (17,710.02)
(Increase) / Decrease in properties held for sale 1,177.24 (330.42)
Increase / (Decrease) in liabilides and provisions 786.25 (2,440.93)
Cash (used in) / received from operations 9,976.85 (10,713.10)
Direct taxes paid (4,162.41) (4,279.63)
Net cash from / (used in) operating activities 5,814.44 (14,992.73)
B. Cash flows from investing activities
Purchase of fixed assets (103.94) (258.99)
Loans to related parties (267.76) (410.81)
Deposits and advances (2,590.59) (472.56)
Net Investment in bank deposits and margin monies - (718.75)
Interest received 330.22 236.66
Net cash from /(used in) investing activities (2,632.07) (1,624.45)
C. Cash flows from financing activities
Receipts from long term borrowings 5,000.00 20,600.00
Repayment of short term borrowings - (1,225.00)
Repayment of term loans (3,331.10) -
Loans from related parties 577.56 4.372.53
Loans repaid to related parties (1,802.23) (4,444.30)
Interest paid (3.266.94) (1,264.86)
Net cash generated from/(used in) financing activities (2,822.71) 17,438.37
Net increase/(decrease) in cash and cash equivalents (A + B + C) 359.66 821.19
Cash and cash equivalents at the beginning of the year 2,432.85 1,611.66
Cash and cash equivalents at the end of the year 2,792.51 2,432.85
Components of cash and cash equivalents
Cash and bank balances (as per note 16 to the financial statements) 2,792.51 2,432.85
2,792.51 2,432.85

This is the Cash Flow Statement referred to in our report of even date

Wl W dade e

or Walker Chandiok & Co LLP For and on behalf of the Board of Directors i
(formefly Walker, Chandgk & Co) ; / Q{ /(,fj
- ed Accountanfs , 4—5‘

Ashish Puravankara Nani R Choksey
Director Director
Bengaluru

9 June 2014






