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INDEPENDENT AUDITOR’S REPORT
To the Members of Purva Good Earth Properties Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Purva Good Earth Properties
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the Ind AS financial statements in accordance with
the Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind
AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
Regd. Office : 22, Camac Street, Block '8’, 3rd Floor, Kolkata-700 016
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its loss including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2017, included in these
Ind AS financial statements, have been audited by the predecessor auditor who expressed an
unmodified opinion on those financial statements on May 29, 2017.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of section 164 (2) of the Act.

® With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;
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ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

el arsh Ranka
Partner
Membership Number: 209567

Place of Signature: Bengaluru
Date: May 10, 2018
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
IND AS FINANCIAL STATEMENTS OF PURVA GOOD EARTH PROPERTIES PRIVATE

LIMITED

)

(i)

(iif)

@)

)

(vi)

(vii)

(viti)

(@)

(b)

©

The Company did not own any property, plant and equipment or investment property
during the year. Accordingly the provisions of clause 3(i) (a), (b) and (c) of the Order are
not applicable to the Company.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to
the Company.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of section
185 and 186 of the Companies Act 2013. Accordingly, the provisions of clause 3(iv) of the
Order are not applicable to the Company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable to the
Company.

According to the information and explanations given by the management, the provisions of
section 148(1) of the Act are not applicable to the Company and hence reporting under clause
3(vi) are not applicable.

The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, goods and service tax, duty of custom, duty of excise, value added tax, cess and
other statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, wealth-tax, service tax,
sales-tax, goods and service tax, duty of custom, duty of excise, value added tax, cess and
other material statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

According to the information and explanations given to us, there are no dues of income tax,
sales-tax, goods and service tax, service tax, customs duty, excise duty, value added tax and
cess which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the management,
the Company has not defaulted in repayment of dues to debenture holders. The Company has
no outstanding dues to financial institutions, bank or government.
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()

)

(xi)

(xii)

(xiii)

(xiv)

xv)

(xvi)

‘In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loans (representing loans with a
repayment period beyond 36 months) for the purposes for which they were raised. The Company
has not raised any monies by way of initial public offer/ further public offer.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company by the officers
and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of section
197 read with Schedule V of the Act are not applicable to the Company and hence reporting under
clause 3(xi) are not applicable.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as required
by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to

in Section 192 of the Act.

According to the information and explanations given to us, the provisions of section 45-JA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

P

Partner
Membership Number: 209567

Place of Signature: Bengaluru
Date: May 10, 2018

arsh Ranka




S T e e EEEEEEERERRENREEAEUULCULUEIULRUEIUNEOY

S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
IND AS FINANCIAL STATEMENTS OF PURVA GOOD EARTH PROPERTIES PRIVATE
LIMITED

Report.on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

L

We have audited the internal financial controls over financial reporting of Purva Good Earth
Properties Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference to
these financial statements was established and maintained and if such controls operated effectively in
all material respects. :

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal contro! based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to, provide a basis
for our audit opinion on the internal financial controls over financial reporting with reference to these
financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting with Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to
these Financial Statements ‘

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these financial statements to future periods are subject to the risk that the internal financial control
over financial reporting with reference to these financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls over
financial reporting with reference to these financial statements and such internal financial controls
over financial reporting with reference to these financial statements were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Partner
Membership Number: 209567

Place of Signature: Bengaluru
Date: May 10, 2018
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purva Good Earth Properties Private Limited

Balance Sheet as at March 31, 2018 )
(All amounts in Rs. lakhs, unless otherwise stated)

ASSETS

Non-current assets
(a) Financial assets

(i) Loans
{b) Other non-current assets
Total non-current assets
Current assets .
(a) Inventories
(b) Financial assets

(i) Cash and cash equivalents
(c) Other current assets
Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY

(a) Equity share capital
(b) Other equity

Total equity

LIABILITIES
Non-current Liabilities
(a) Financial liabilities
(i) Borrowings
Total non-current liabilities
Current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Trade payables
(b) Other current liabilities
Total current liabilities

Total equity and liabilities

Summary of significant accounting policies

2.2

Note

4a

4b

9a

9b
10
11

March 31, 2018

March 31, 2017

17.57 21.00
1,851.10 1,836.60
1,868.67 1,857.60
25,044.92 22.368.26
1.89 159.90
1,537.73 1,471.28
26,584.54 23,999.44
28,453.21 25,857.04
1.00 1.00

(19.99) (10.71)

(18.99) (9.71)

28,351.54 25,842.49
28,351.54 25,842.49

20.67 0.67

86.26 11.39

13.73 12.19

120.66 24.26
28,453.21 25,857.04

The accompanying notes referred to above form an integral part of the Ind AS financial statements

As per report’of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

Partner
Membership no.: 209567

Bengaluru
May 10, 2018

Ashish Puravankara
Director
DIN 00504524

Bengaluru
May 10, 2018

For and on behalf of the Board of Director

Jasbj’Ashish Puravankara

{ 01918184

Bengaluru
May 10, 2018
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purva Good Earth Properties Private Limited
Statement of Profit and Loss for the year ended March 31, 2018
(All amounts in Rs. lakhs, unless otherwise stated)

Note March 31, 2018 March 31, 2017

Income
Other income 12 3.74
Total 3.74 -
Expenses
Sub-contractor cost 22.98 62.77
(Increase)/ decrease in work-in-progress 13 (2.676.66) (5,712.96)
Finance costs 14 2,556.45 4,223.13
Other expenses 15 110.25 1,432.56
Total expenses 13.02 5.50
Profit/(loss) for the year (9.28) (5.50)
Other comprehensive income (‘OCI")

Items that will not be reclassified to profit or loss

ltems that will be reclassified to profit or loss - -
Total other comprehensive income R
Total comprehensive income for the year (comprising profit and OCI) (9.28) (5.50)
Earnings per equity share ('EPS')
(Nominal value per equity share Rs. 10 (March 31, 2017 - Rs.10) .

Basic (Rs.) (92.80}) (55.00)

Diluted (Rs.) (92.80) (55.00)
Weighted average number of equity shares used in computation of EPS

Basic - in numbers lakhs 0.10 0.10

Diluted - in numbers lakhs 0.10 0.10
Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the Ind AS financial statements
As per report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors

Chartered Accountants of Purva Good Earth Properties Private Limited
ICAl Firm registration number: 101049W/E 300004

ish Puravankara i Ashish Puravankara
Director
DIN 00504524

Partner
Membership no.: 209567

“_FIN 01918184

Bengaluru
May 10, 2018

Bengaluru Bengaluru
May 10, 2018 May 10, 2018
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Good Earth Properties Private Limited

Purva
Statement of Cash flow for the year ended March 31, 2018

(All amounts in Rs. Jakhs, unless otherwise stated)

A. Cash flow from operating activities

profit/(loss) before tax
Adjustments to reconcile profit after tax to net cash flows

Interest on borrowings
Operating profit before working capital changes
Working capital adjustments:
(Increase)/Decrease in other current assets
(Increase)/Decrease in inventories
Increase/ (decrease) in trade payables
Increase/(Decrease) in current liabilities
(Increase)/Decrease in other non-current assets
Cash (used in)/ received from operations
Income tax paid (net)
Net cash flows (used in)/from operating activities

B. Cash flows from investing activities
Net cash flows from / (used in) investing activities

C. Cash flows from financing activities
Proceeds from secured loans

Proceeds from unsecured loans

Net cash (used in)/from financing activities

Net (decrease)/increase in cash and cash equivalents (A + B + C)

Cash and cash equivalents at the beqinning of the year
Cash and cash equivalents at the end of the year

(as per note 6 to the Ind AS financial statements)

Summary of significant accounting policies

2.2

March 31, 2018 March 31, 2017
(9.28) (5.50)
2,556.43 4,223.05
2.547.15 4,217.55
(113.84) (58.78)
(2.676.66) (5.712.96)
74.87 (13.01)
1.54 (20.13)
(11.07) (1,836.60)
(178.01) (3.423.93)
(178.01) (3.423.93)
- 3,500.00

20.00 .
20.00 3,500.00
(158.01) 76.08
159.90 83.82
1.89 159.90

The accompanying notes referred to above form an integral part of the Ind AS financial statements

As per report of even date

For S.R. Batliboi & Associates LILP
Chartered Accountants
ICAI Firm registration number: 101049W/£300004

arsh Ranka
Partner
Membership no.: 209567

Bengaluru
May 10, 2018

For and on behalf of the Board of Directors

of Purva Good Earth Properties Priva imited

shish Puravankara
Director
DIN Q0504524

Bengaluru Bengaluru
May 10, 2018 May 10, 2018

l
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purva Good Earth Properties Private Limited
statement of changes in equity for the year ended March 31, 2018
(All amounts in Rs. lakhs, unless otherwise stated)

A. Equity share capital
Asat Movement during As at Movement during As at

Particulars April 01, 2016 2016-17 March 31, 2017 2017-18 March 31, 2018

Equity share capital of face value of
Rs. 10 each fully paid 1.00 - 1.00 - 1.00
0.1 lakhs (March 31, 2017 - 0.1 lakhs)
equity shares of Rs. 10 each fully paid

1.00 - 1.00 - 1.00

.

Note: Also refer note 7

B. Other equity
Reserves and surplus

Particulars Retained Earnings Total
Balance as at April 01, 2016 (5.21) (5.21)
Loss for the year (5.50) (5.50)
Other comprehensive income - -
Balance as at March 31, 2017 (10.71) (10.71)
Loss for the year (9.28) (9.28)
Other comprehensive income - -
Balance as at March 31, 2018 (19.99) (19.99)

Note: Also refer note 8

Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the Ind AS financial statements

As per report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants rva Good Earth Properties Private Limited
ICAIl Firm registration number: 101049W/E300004

Adarsh Ranka Ashish Puravankara asbjAshish Puravankara

Partner Director Dirg€tor
Membership no.: 209567 DIN 00504524 01918184
Bengaluru Bengaluru Bengaluru
May 10, 2018 May 10, 2018 May 10, 2018
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All other liabilities are classified as non-current.

purva Good Earth Properties Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2018
(All amounts in Indian Rs. lakhs, uniess otherwise stated)

1. Corporate information

purva Good Earth Properties Private Limited (the ‘Company’) was incorporated on April 10, 2007 under the provisions of the Companies
Act applicable in India. The registered office is located at 130/1, Ulsoor Road, Bengaluru 560042, India. The Company is engaged in the
business of real estate development.

During the year, the Company has incurred losses of Rs.9.28 lakhs (31 March 2017: Rs.5.50 lakhs) and as at March 31, 2018, it has
accumulated losses of Rs.19.99 lakhs (31 March 2017: Rs.10.71 lakhs) against equity capital of Rs.? lakh (31 March 2017: Rs.1 lakh).
The Company is in the initial phase of its operations and in the process of executing a real estate project. Further, Provident Housing
Limited, the holding company and Puravankara Limited, the ultimate holding company are committed to provide financial and operational
support to the Company for its profitable operations in the foreseeable future.

The Ind AS financial statements were authorized for issue in accordance with a resolution of the Board of Directors on May 10, 2018.

2. Significant accounting policies
2.1 Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted indian Accounting Standards
('Ind AS') notified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 20715, as amended. The Ind
AS financial statements of the Company are prepared and presented in accordance with Ind AS.

The Ind AS financial statements have been prepared on the historical cost basis except for certain financial instruments which are
measured at fair values at the end of each reporting period, as explained in the accounting policies below. Historical cost is generally based
on the fair value of the consideration given in exchange for goods and services.

2.2 Summary of significant accounting policies
(a) Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at
the end of the reporting period. Although these estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts
of assets or liabilities. The effect of change in an accounting estimate is recognized prospectively.

(b) Changes in accounting policies and disclosures
New and amended standards and interpretations

The Company applicd for the first time the following amendment to Ind AS, which are effective for annual periods beginning on or after
April 1, 2017. The nature and the impact of the amendment is described below:

Amendments to Ind AS 7 Statement of Cash Flows: Disclosure

The amendments require entities to provide disclosure of changes in their liabilities arising from financing activities, including both changes
arising from cash flows and non-cash changes (such as foreign exchange gains or losses). The Company has provided the information for
both the current and the comparative period in note 6

(c) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading :

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period

g




purva Good Earth Properties Private Limited
Notes to ind AS Financial Statements for the year ended March 31, 2018
(All amounts in indian Rs. lakhs, unless otherwise stated)

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as four years for the purpose of current and non-current classification of assets

and liabilities.

Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
(d) Impairment

A. Financial assets
The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109

requires expected credit losses to be measured through a loss allowance. The Company recognizes lifetime expected losses for all contract
assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected credit losses
are measured at an amount equal to the 12-month expected credit losses or at an amount equal to the life time expected credit losses if
the credit risk on the financial asset has increased significantly since initial recognition.

B. Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset's recoverable
amount is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets
or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining net selling price, recent market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used.
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Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

(e) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the \
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Where the Company is lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as
operating leases. Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis over
the lease term.

U Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period
of time to get ready for its intended use or sale are capitalized/inventorised as part of the cost of the respective asset. All other borrowing
costs are charged to statement of profit and loss.

(s)] Inventories

Direct expenditure relating to real estate activity is inventorised. Other expenditure (including borrowing costs) during construction period
is inventorised to the extent the expenditure is directly attributable cost of bringing the asset to its working condition for its intended use.
Other expenditure (including borrowing costs) incurred during the construction period which is not directly attributable for bringing the
asset to its working condition for its intended use is charged to the statement of profit and loss. Direct and other expenditure is determined
based on specific identification to the real estate activity.

1 Work-in-progress: Represents cost incurred in respect of unsold area (including land) of the real estate development projects or cost
incurred on projects where the revenue is yet to be recognized. Work-in-progress is valued at lower of cost and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated
costs necessary to make the sale.

() Land

Advances paid by the Company to the seller/ intermediary toward outright purchase of land is recognized as land advance under other
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Notes to Ind AS Financial Statements for the year ended March 31, 2018
(All amounts in Indian Rs. lakhs, unless otherwise stated)

whereupon it is transferred to land stock under inventories/ capital work in progress.

(i) Revenue recognition

Revenue is recognized to the extent that itis probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes or duties collected on behalf of the government.

Interest income ) ) ) ) )
Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the effective

interest rate method.
1) Foreign curréncy translation

Functional and presentation currency
[tems included in the financial statements of the Company are measured using the currency of the primary economic environment in which
the Company operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR). which is the Company's
functional and presentation currency.

Foreign currency transactions and balances

i) Initial recognition - Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

i) Conversion - Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency, are reported using the exchange rate at the date
of the transaction. Non-monetary items, which are measured at fair value or other similar valuation denominated in a foreign currency.,
are translated using the exchange rate at the date when such value was determined.

jii) Exchange differences - The Company accounts for exchange differences arising on translation/ settlement of foreign currency monetary
items as income or as expense in the period in which they arise.

(k) Income taxes
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are alsc recognized in other comprehensive income
or directly in equity. respectively.

i, Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation
authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted by the balance sheet date.

ii. Deferred income tax

Deferred income tax is recognized using the balance sheet approach, deferred tax is recognized on temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, except when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination
and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferrgd income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity) in correlation to the underlying transaction either in OCI or directly in equity.

0] Provisions and contingent liabilities
A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event. it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that

- reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of

time is recognized as a finance cost.
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A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly wlthm thg control of the Company ora Presgnt 0b|llga§|9n that |s'not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where thereis a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses it in the financial statements, unless the possibility of an outflow of resources embodying
economic benefits is remote.

(m) Financial Instruments

Financial asseté and liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument. Financial
assets and liabilities are initially measured at fair value at initial recognition. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are added to or deducted from the fair value measured on initial recognition
of financial asset or financial liability, except for transaction costs directly attributable to the acquisition of financial assets and liabilities
at fair value through profit or loss which are immediately recognized in statement of profit and loss.

i, Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

ii.  Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through other
comprehensive income on initial recognition.

ili. Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR)
method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance income in the profit or loss. The losses arising from impairment
are recognized in the profit or loss. This category generally applies to trade and other receivables.

iv.  De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

v. Financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
or as payables, as appropriate. The Company's financial liabilities include trade payabies and borrowings. The subsequent
measurement of financial liabilities depends on their classification, which is described below.

vi.  Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term.

vii.  Financial liabilities at amortized cost
Financial liabilities are subsequently measured at amortized cost using the effective interest (‘EIR’) method. Gains and losses are
recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included as finance costs in the statement of profit and loss.

viii.  De-recognition of financial liability
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of profit or loss.

ix. Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based on
market conditions and risks existing at each reporting date.

Fair value hierarchy:
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy. described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

» Level T - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable
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Notes to Ind AS Financial Statements for the year ended March 31, 2018
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» Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is unobservable
For assets angd liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

n Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to
the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue that have changed the number
of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or ioss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

()} Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject
to an insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

2.3 Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported
balances of revenues, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these judgments, assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

in the process of applying the Company's accounting policies, management makes judgement, estimates and assumptions which have the
most significant effect on the amounts recognized in the financial statements.

The key judgements, estimates and assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its judgements, assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
oceur.

Classification of property
The Company determines whether a property is classified as investment property or inventory as below.

Investment property comprises land and buildings (principally office and retail properties) that are not occupied substantially for use by,
or in the operations of, the Company, nor for sale in the ordinary course of business, but are held primarily to earn rental income and
capital appreciation. These building/gs are substantially rented to tenants and not intended to be sold in the ordinary course of business.

Inventory comprises property that is held for sale in the ordinary course of business. Principally, this is residential and commercial property
that the Company develops and intends to sell before or during the course of construction or upon completion of construction.

Estimation of net realizable value for inventory and land advance

Inventory is stated at the lower of cost and net realizable value (NRV).

NRV for completed inventory property is assessed by reference to market conditions and prices existing at the reporting date and is
determined by the Company, based on comparable transactions identified by the Company for properties in the same geographical market
serving the same real estate segment.

NRV in respect of inventory property under construction is assessed with reference to market prices at the reporting date for similar
completed property, less estimated costs to complete construction and an estimate of the time value of money to the date of completion.
With respect to land inventory land advance given, the net recoverable value is based on the present value of future cash flows, which
df%pends on the estimate of, among other things, the likelihood that a project will be completed, the expected date of completion, the
discount rate used and the estimation of sale prices and construction costs.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its
fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding
sales transactions, conducted at arm's length, for similar assets or observable market prices less incremental costs for disposing of the
asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the Company is not yet committed to or significant future investments that will enhance the asset's
performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the

* €xpected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to disclosure of fair

value of investment property recorded by the Company.

Fair value measurement of financial instruments
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Notes to Ind AS Financial Statements for the year ended March 31, 2018
(All amounts in Indian Rs. lakhs, unless otherwise stated)

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
Judgments include considerations of inputs such as liquidity risk, credit risk and market risk. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

Measurement of financial instruments at amortized cost

Financial instrument are subsequently measured at amortized cost using the effective interest (‘EIR) method. The computation of
amortized cost is sensitive to the inputs to EIR including effective rate of interest, contractual cash flows and the expected life of the
financial instrument. Changes in assumptions about these inputs could affect the reported value of financial instruments.

Provision for litigation§ and contingencies

Provision for litigations and contingencies is determined based on evaluation made by the management of the present obligation arising
from past events the settlement of which is expected to result in outflow of resources embodying economic benefits, which involves
Jjudgements around estimates the ultimate outcome of such past events and measurement of the obligation amount. Due to judgements
involved in such estimation the provision is sensitive to the actual outcome in future periods.

J
Y /
)

((Q‘\H/_ AN AT AReE
|21 BANED 05 ) 5




- K -

Lo L~ 3 P = = o

e

L

o4

S Gk B A

LR B T A W

b

» =R

ot B

purva Good Earth Properties Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2018
(All amounts in Rs. lakhs, unless otherwise stated)

3 Loans
Non-current
Unsecured, considered good
Security deposits

4 Other assets <
a Non-current

Prepaid expenses
Deposits with government authorities

b Current

Advances to suppliers

Duties and taxes recoverable
Rent paid in advance

Prepaid expenses

Others advances

5 Inventories
Work-in-progress

Note: Details of assets pledged are as per note no.9

6 Cash and cash equivalents

Balance with banks
In current accounts

Changes in liabilities arising from financing activities
(a) Borrowings
Balance as at April 01,2016
Add: Cash inflows
Add: Interest costs
Less: Others
Balance as at March 31, 2017
Add: Cash inflows
Add: Interest costs
Less: Others
Balance as at March 31, 2018

March 31, 2018

17.57

March 31, 2017

21.00

17.57

21.00

March 31, 2018

March 31, 2017

9.50 -
1.841.60 1.836.60
1,851.10 1.836.60
1.025.08 1,000.00

491.07 470.72

3.06 -

18.29 0.33

0.23 0.23

1,537.73 1.471.28

March 31, 2018

25,044.92

March 31, 2017

22,368.26

25,044.92

22,368.26

March 31, 2018

1.89

March 31, 2017

159.90

1.89

159.80

18,184.11
3,500.00
4,223.05

(44.00)

25,843.16

20.00

2,556.43
(47.37)

28,372.22
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March 31, 2018 March 31, 2017

7 Equity share capital

Authorized shares
Equity share capital of face value of Rs. 10 each
1 lakh (March 31, 2017 - 1 lakh) equity shares of Rs. 10 each 10.00 10.00

Issued, subscribed and fully paid-up shares
Equity share capital of face value of Rs. 10 each
0.1 lakhs (March 31, 2017 - 0.1 lakhs) equity shares of Rs. 10 each 1.00 1.00

1.00 1.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares March 31, 2018 March 31, 2017

Numbers in lakhs Amount in lakhs Numbers in lakhs Amount in lakhs
Balance at the beginning of the year 0.10 1.00 0.10 1.00
Movement during the year - - - -
QOutstanding at the end of the year 0.10 1.00 0.10 1.00

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote
per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting, except interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the
shareholders.

¢. Details of shareholders holding more than 5% shares March 31, 2018 March 31, 2017
Numbers in lakhs % holding Numbers in lakhs % holding

Equity shares of Rs. 10 each fully paid-up
Provident Housing Limited 0.10 100% 0.10 100%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both iegal and beneficial ownership of shares.

Other equity March 31, 2018 March 31, 2017
Reserves and surplus
Retained earnings

Balance at the beginning of the year (10.77) (5.21)

Total comprehensive income for the year (9.28) (5.50)
Balance at the end of the year (19.99) (10.77)
Total other equity (19.99) (10.71)
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9 Borrowings
a. Non-current borrowings

Secured
47.375 lakhs {(March 31, 2017 - 47.375 lakhs) Class A

optionally convertible debentures of Rs. 100 each
142.125 lakhs (March 31, 2017 - 142.125 lakhs) Class B
optionally convertible debentures of Rs. 100 each

b. Current borrowtngs

Unsecured

Loans repayable on demand
From related parties

U aeaaooa

i) Debentures
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for any conversion of any of the Class B debentures.

=

ii) Loans repayable on demand
Loans are interest free and repayable on demand.

Note: Assets pledged as security for borrowings:

L )

[

Inventories

ol

10 Trade payables
Trade payables

Payable to related parties
Payable to others

BB

11 Other current liabilities
Statutory dues payable
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Notes to Ind AS Financial Statements for the year ended March 317, 2018

March 31, 2018

March 31, 2017

6,998.92 6.407.19
21,352.62 19,435.30
28,351.54 25,842.49

20.67 0.67
20.67 0.67
28,372.21 25,843.16

March 31, 2018

25,044.92

a. The Company has issued Class A and Class B optionally convertible debentures carrying coupon rate of 10% and shall be redeemed from
‘time to time in a manner as provided in the debenture agreement. The debenture amount outstanding, if not redeemed earlier, be
redeemed on the 10th anniversary of the relevant issuance date of such debenture.

b. Each of the Class A debenture shall be optionally convertible into equity shares of the Company and shall convert if directed by the
investor at any time when Class B debntures are converted.

‘c. Each of the Class B debenture shall be optionally convertible into equity shares of the Company at such time as the investor deems fit,
which unless it is occurring on an event of default require the concurrence of the ultimate holding company; and on and from the
occurrence of an event of defaulit, no concurrence of the Company and/or the holding company/ultimate holding company will be required

March 31, 2017

22,368.26

25,044.92

22,368.26

- Total outstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro and small enterprises

March 31, 2018

March 31, 2017

30.91 3.59
55.35 7.80
86.26 11.39

March 31, 2018
13.73

March 31, 2017
12.19

13.73

12.19
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12 Other income March 31, 2018 March 31, 2017
Interest on financial assets:
Security deposits 3.74
3.74 -
13 (Increase)/ decrease in work-in-progress March 31, 2018 March 31, 2017
Inventory at thé beginning of the year
Work-in-progress 22,368.26 16,655.30

inventory at the end of the year

Work-in-progress 25,044.92 22,368.26

(2.676.66) (5,712.96)

14 Finance costs March 31, 2018 March 31, 2017
interest on financial liabilities

- Borrowings 2,556.43 4,223.05

Bank charges 0.02 0.08

2,556.45 4,223.13

Note: Gross of interest of Rs. 2,556.43 lakhs (March 31, 2017: Rs.4,223.05 lakhs) inventorised to qualifying work in progress.
The rate used to determine the amount of borrowing costs eligible for capitalisation is the effective interest rate of the underlying
borrowings at 10%.

15 Other expenses March 31, 2018 March 31, 2017
Legal and professional charges 56.43 20.22
Rent 47.36 42.00
Rates and taxes 0.12 1.362.14
Security charges 6.23 7.81
Miscellaneous expenses 0.1 0.39

110.25 1,432.56
Notes
1. Payment to auditor [included in legal and professional charges]*
As auditor:
Audit fee 7.25 1.00
Reimbursement of expenses 0.21
7.46 1.00

* Includes fees paid to a firm of Chartered Accountants other than
S.R.Batliboi & Associates LLP 0.25 1.00
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- (i) List of related parties
Holding company (under Companies Act, 201 3)

Provident Housing Limited
Puravankara Limited (Ultimate holding company)

|
¥
g 16 Related party transactions
|
y
y

} Other related parties
Company having joint control over the Company
ASK Real Estate Special Opportunities Fund
H}f Entities controlled by key management personnel
Handiman Services Limited
1
! (i) The transactions with related parties for the year ended are as follows
nl Nature of transaction Holding Company Other related parties
b March 31, 2018 March 31, 2017 | March 31, 2018 | March 31, 2017
| Borrowings taken from
b | Provident Housing Limited 20.00 875.00 . .
Interest on borrowings
E“ Provident Housing Limited 639.11 1,456.31
ASK Real Estate Special Opportunities
y Fund - - 1.917.32 4,366.25
El ‘ Security charges
Handiman Services Ltd. - - 6.23 7.82
Bl % Reimbursement of expenses by the
Company
1 Provident Housing Limited 30.91 2.89 - -
‘; (iii) Balances with related parties at the year ended are as follows
Nature of transaction Holding/ Ultimate Holding Company Other related parties
E[ ! March 31, 2018 March 31, 2017 | March 31, 2018 | March 31, 2017
Long term borrowings
ﬂ 1 Provident Housing Limited 6,998.92 6,407.19 - -
! ASK Real Estate Special Opportunities
Fund - - 21,352.62 19,435.30
! % Short term borrowings
Provident Housing Limited 20.00 - - -
Ex Puravankara Limited 0.67 0.67
Trade payables
m] Handiman Services Ltd. - - - 0.70
Provident Housing Limited 30.91 2.89 -
ﬁ] (iv) Other information:

1. Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been

no guarantees provided or received for any related party receivables or payables, other than those disclosed above. The

ix Company has not recorded any provision/ write-off of receivables relating to amounts owed by related parties.
’ 2. In respect of the transactions with the related parties, the Company has complied with the provisions of Section 177 and
ml 188 of the Companies Act, 2013 where applicable, and the details have been disclosed above, as required by the applicable

accounting standards.
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Purva Good Earth Properties Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2018

(All amounts in Rs. lakhs, unless otherwise stated)

17 Fair value measurements

1

The fair value of the financial assets and liabilities is determined as the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The Company does not have financial assets and liabilities carried at fair value.

The manégement assessed that the carrying values of cash and cash equivalents, loans, trade payables, borrowings and other financial
assets and liabilities (as listed below) approximate their fair values largely either due to their short-term maturities or because they are
assets/ liabilities earried at amortised cost and their amortised cost approximates their fair values.

Break up of financial assets carried at amortized cost Notes March 31, 2018 March 31, 2017

Financial assets :

Loans 3 17.57 21.00
_ Cash and cash equivalents including other bank balances 6 1.89 159.90

Total financial assets 19.46 180.90

[a0]

Financial liabilities :

Non-current borrowings 9a 28,351.54 25,842.49
Current borrowings 9b 20.67 0.67
Trade payables 10 86.26 11.39

28,458.47 25,854.55

Financial risk management

The Company's principal financial liabilities, comprise borrowings, trade payables and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include security deposits and cash
and bank balances and other receivables that derive directly from its operations.

The Company’s activities expose it to market risk, liquidity risk and credit risk.

The Company’s management oversees the management of these risks and ensures that the Company’s financial risk activities are
governed by appropriate palicies and procedures and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations. Credit risk
arises from cash and cash equivalents, trade receivables and other deposits and receivables.

Credit risk management
Other financial assets like bank deposits and other receivables are mostly with banks and hence, the Company does not expect any
credit risk with respect to these financial assets.

With respect to other current assets, the Company has constituted teams to review the receivables on periodic basis and to take
necessary mitigations, wherever required. The Company creates allowance for receivables based on lifetime expected credit loss.

During the periods presented, the Company made no write-offs of receivables.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through
an adequate amount of committed credit facilities to meet obligations when due and also generating cash flow from operations.

Management monitors the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows and
maintaining debt financing plans.

The break-up of cash and cash equivalents is as below: March 31, 2018 - March 31, 2017
Cash and cash equivalents 1.89 159.90
1.89 159.90
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Maturities of financial liabilities

The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all
non-derivative financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrvina balances as the impact of discountina is insianificant.

_March 31, 2018 On demand Less than 1 year 1 years to 5 years 5 years and above Total
Non-current borrowings - - - 28,351.54 28,351.54
Current borrowings 20.67 - - - 20.67
Trade payable . - 86.26 - - 86.26
Total 20.67 86.26 - 28,351.54 28,458.47

March 31, 2017 On demand Less than 1 year 1 years to 5 years 5 years and above Total
Non-current borrowings - - - 25,842.49 25,842.49
Current borrowings 0.67 - - - 0.67
Trade payable - 11.39 - - 11.39
Total 0.67 11.39 - 25,842.49 25,854.55

Interest rate risk

c.
The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind
AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.
The Company'’s variable rate borrowing is subject to interest rate. Below is the overall exposure of the borrowing:
March 31, 2018 March 31, 2017
Interest bearing borrowings 28,351.54 25,842.49
Interest free borrowings 20.67 0.67
Total borrowings 28,372.21 25,843.16
19 Capital Management

The Company's objectives when managing capital are to maximise returns for shareholders and benefits for other stakeholders, and
maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital

to shareholders. issue new shares or sell assets to reduce debt.
The Company monitors its capital using gearing ratio, which is net debt divided by total equity. Net debt comprises long term borrowings,

short term borrowings, current maturities of long term borrowings less cash and cash equivalents and other bank balances. Total equity

Particulars March 31, 2018 March 31, 2017

Non-current borrowings 28,351.54 25,842.49
Current borrowings 20.67 0.67

Less: Cash and cash equivalents 1.89 159.90
Net debt 28,370.32 25,683.26
Total equity (18.99) (9.71)
Gearing ratio 1.493.65 2,645.03

No changes were made in the objectives, policies or processes for managing capital during the current and previous years.
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20

21

22

23

Leases

The Company has taken premises under cancellable operating leases. These leases have life of upto 4 years with renewal option.

Lease expense

Commitments and contingencies

March 31, 2018
47.36

March 31, 2018
Nil

March 31, 2018

March 31, 2017
42.00

March 31, 2017
Nil

March 31, 2017

Construction contracts

Particulars
(i) Amount of contract revenue recognised as revenue for the year - .

(ii) Amounts in respect of contracts in progress at the reporting date:

a. Aggregate amount of costs incurred and recognised profits/(losses) - -

b. Amount of advances received (net) . _

¢. Amount of work in progress and the value of inventories 25,044.92 22,368.26
d. Excess of revenue recognized over actual bilts raised (unbilled revenue). - -

Standards issued but not yet effective

Ind AS 115 Revenue from Contracts with Customers
On March 28, 2018, the Ministry of Corporate Affairs (MCA) has notified Indian Accounting Standard (Ind AS) 115, Revenue from Contracts
with Customers. Ind AS 115 introduces a five-step model to revenue recognition:

Step 1: Identify the contract(s} with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Under Ind AS 115, revenue is recognised when (or as) the entity satisfies a performance obligation by transferring a promised good or
service (i.e., an asset) to a customer (i.e., when (or as) the customer obtains control of that asset) at an amount that reflects the
consideration to which the entity expects to be entitled in exchange for transferring goods or services to a customer. The new revenue
standard will supersede all current revenue recognition requirements under Ind AS. Either a full retrospective application or a modified
retrospective application is required for accounting periods commencing on or after April 1, 2018.

The Company will adopt Ind AS 115 effective from April 1, 2018. As at the date of issuance of the Company's financial statements, the
Company is in the process of evaluating the requirements of the said standard and the impact on its financial statements in the period of
initial anolication.

Amendments to Ind 112 Disclosure of Interests in Other Entities: Clarification of the scope of disclosure requirements in ind AS 112

The amendments clarify that the disclosure requirements in Ind AS 112, other than those in paragraphs B10-B16, apply to an entity's
interest in a subsidiary, a joint venture or an associate (or a portion of its interest in a joint venture or an associate) that is classified (or
included in a disposal aroup that is classified) as held for sale.

Amendments to Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may make
deductions on the reversal of that deductible temporary difference. Furthermore, the amendments provide guidance on how an entity should
determine future taxable profits and explain the circumstances in which taxable profit may include the recovery of some assets for more
than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the amendments, the change in the
opening equity of the earliest comparative period may be recognised in opening retained earnings (or in another component of equity, as
appropriate), without allocating the change between opening retained earnings and other components of equity. Entities applying this relief
must disclose that fact.

These amendments are effective for annual periods beginning on or after 1 April 2018. As at the date of issuance of the Company’s financial
statements, the Company is in the process of evaluating the requirements of the said standard and the impact on its financial statements in
the period of initial application.
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Transfers of Investment Property — Amendments to Ind AS 40

The amendments clarify when an entity should transfer property, including property under construction or development into, or out of
investment property. The amendments state that a change in use occurs when the property meets, or ceases to meet, the definition of
investment property and there is evidence of the change in use. A mere change in management’s intentions for the use of a property does
not provide evidence of a change in use.

Entities should apply the amendments prospectively to changes in use that occur on or after the beginning of the annual reporting period in
which the entity first applies the amendments. An entity should reassess the classification of property held at that date and, if applicable,
reclassify property to reflect the conditions that exist at that date. Retrospective application in accordance with Ind AS 8 is only permitted
if it is possible without the use of hindsight.

The amendments are effective for annual periods beginning on or after 1 April 2018. The Company will apply the amendments prospectively
when they become effective and hence the Company does not expect any effect on its financial statements.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Consideration

The Appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or
part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the date on which an entity initially recognises the non-monetary asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, then the entity must determine the transaction date for each payment

or receipt of advance consideration.
Entities may apply the Appendix requirements on a fully retrospective basis. Alternatively, an entity may apply these requirements
prospectively to all assets, expenses and income in its scope that are initially recognised on or after:

(i) The beginning of the reporting period in which the entity first applies the Appendix, or

(i) The beginning of a prior reporting period presented as comparative information in the financial statements of the reporting period in
which the entity first applies the Appendix.

The Appendix is effective for annual periods beginning on or after 1 April 2018. As the Company does not have advance consideration
received in foreign currency, the Company does not expect any effect on its financial statements.

March 31, 2018 March 31, 2017
24 Unhedged foreign currency exposure Nil Nil
25 The Company does not have employees and consequently, the provisions of the Employees' Provident Fund & Miscellaneous Provisions Act,

1952, Employees' State Insurance Act, 1948, Payment of Gratuity Act, 1972, etc. are not applicable to the Company.

26 Segmental information

2

The Company's business activities fall within a single reportable segment, i.e. real estate development. Hence, there are no additional
disclosures to be provided under Ind-AS 108 - Segment information with respect to the single reportable segment, other than those already

provided in the financial statements.
The Company is domiciled in India. The Company does not have any revenue from operations as at March 31, 2018 and all the non-current
assets of the Company are located in India.

~J

The figures of previous year ended March 31, 2017 were audited by a firm of chartered accountants other than S.R. Batliboi & Associates
LLP.
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