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Independent Auditor’s Report

To the Members of Purva Star Properties Private Limited

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Purva Star Properties Private
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2019, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting

policies and other explanatory information (hereinafter referred to as “the Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, the profit and total comprehensive

income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements as per the ICAI’s Code of Ethics
and the provisions of the Companies Act, 2013, and we have fulfilted our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below to be the

key audit matters to be communicated in our report.

KEY AUDIT MATTER

RESPONSE TO KEY AUDIT MATTER

Accuracy of recognition, measurement,
presentation and disclosures of revenues and
other related balances in view of adoption of
Ind AS 115 “Revenue from Contracts with
accounting

Customers” revenue

standard)

{new

The application of the new revenue accounting

standard involves certain key judgements
relating to identification of distinct performance
obligations, determination of transaction price of
the identified performance obligations, the
appropriateness of the basis used to measure
revenue recognized over a period. In the current
year, of
Rs. 30,89,84,496 /- as per Ind AS 115 for the year

ended 31 March 2019, The determination of

Company recognised revenue

confract price and costs and time of recognition
of revenue have a material impact on the
financial statements. Accordingly, we have

identified this as a Key Audit Matter.

Refer note to the financial statements.

Principal Audit Procedures
We assessed the Company’s process to identify

the impact of adoption of the new revenue

accounting standard.

Our audit approach consisted testing of the
design and operating effectiveness of the internal

controls and substantive testing as follows:

s We obtained understanding and tested,

on sample basis, the design of Internal

Controls and revenue recogaition
process.
¢+ We obtained and examined the

computation of the adjustment to

retained earnings as at the transition date

e We tested mathematical accuracy of
revenue and costs of sample selected

contacts on sample basis.

¢ We performed analytical review on

revenue and margins of different

contracts on sample basis.

» Comparing the transaction price with the

government valuation price.
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»  We performed test of details, on a sample
basis, and examined the underlying
customer/JDA contracts and sale deed/
handover documents, evidencing the
transfer of control of the asset to the

customer.

*» We obtained and examined the
computation of the fair value of the

construction service under JDA

e Where there is significant differences in
margins and costs, we obtained
management explanation with the
underlying supporting documentation,

on sample basis.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

‘The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. _

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard
Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other

comprehensive income, cash flows and changes in equity of the Company in accordance with
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accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
1o continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

misrepresentations, or the override of internal control.
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* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circomstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying

transactions and events in a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of

doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure

— A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a)

b)

d)

g)

we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.

the Balance Sheef, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Ind AS specified under

Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

on the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors are disqualified as on 31 March

2019 from being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure B”.

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact its financial

position.
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ii. the Company did not have any long-term contracts including derivate contracts for which

there were any material foreseeable loss.

iii. there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

ForVDSR&CoLLP
Chartered Accountants
FRN No.: 0016265/5S200085

Partner
Membership No 202626

Place: Bengaluru
Date: 17/05/2019




Annexure —~ A to the Independent Auditor’s Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the

financial statements for the year ended 31 March 2019, we report that:

a.

The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets.

These fixed assets have been physically verified by the management at reasonable intervals
having regard to the size of the Company and the nature of its assets. No material discrepancies

were noticed on such verification,

As per the information and explanation given {o us and on the basis of our examination of the
records of the Company, the Company does not own any immovable properties and hence this

clause not applicable.

2. The Management has conducted physical verification of inventory at reasonabie intervals and no

material discrepancies were noticed.

3. According to information and explanations given to us, the Company has granted loan to its holding

conmpany covered in the register maintained under section 189 of the Companies Act, 2013 (“the

Act”) during the year.

a.

In our opinion and according to the information and explanations given to us, and having regard
to management’s representation that the terms and conditions for such loans are not prima facie

prejudicial to the interest of the Company.

Schedule of repayment of principal and payment of interest has not been stipulated and loans
are repayable on demand. As at reporting date, outstanding loan amount had been repaid by the

holding company.

There are no overdue amounts in respect of the loan granted to a body corporate listed in the

register maintained under section 189 of the Act.




4. According to information and explanations given to us, the Company has not granted any loans,
made any investments, extended any guarantees and provided any security to or on behalf of the

parties referred in section 185 and 186 of the Companies Act, 2013.
5. The Company has not accepted any deposits from the public.

6. According to information and explanations given to us, for the activities carried out by the
Company, Central Government has prescribed the maintenance of cost records, under section
148(1) of the Act as per Companies (cost records and audit} Rules. The Company believes that
current records available with the Company provide the information under the rules. We have
broadly reviewed the books of accounts maintained by the Company pursuant to the rules made by
the Central Government for the maintenance of cost records under section 148 of the Act, in respect
of the activities carried out by the Company and are of the opinion that, prima facie, the prescribed

accounts and records have been maintained. However, we have not made a detailed examination of

records.

a. According to information and explanations given to us and on the basis of our examinations of
the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including, income-tax, sales tax, value added tax, duty of customs,
service tax, cess, Goods and Service Tax (GST) and other material statutory dues have been
generally regularly deposited during the year by the Company with the appropriate authorities.
As explained to us, the Company did not have any dues on account of employees’ state

insurance duty of excise and provident fund.

According to the information and explanations given to us, no disputed amounts payable in
respect of provident fund, income-tax, sales tax, value added tax, duty of customs, service tax,
cess, and other material statutory dues were in arrears as at 31 March 2019 for a period of more

than six months from the date they became payable.

b. According to the information and explanations given to us and based on the examination of the
records of the Company, there are no dues in respect of income tax or sales tax or service tax
or duty of customs or duty of excise or value added tax, which have not been deposited with

the appropriate authorities on account of any dispute.




10.

11.

13.

14.

15.

The Company has availed credit facilities from the bank and has not defaulted in repayment of said

dues during the year under review.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the

Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officer or employees has been noticed or reported during the course of our

audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided any remuneration during the reporting

period. Accordingly paragraph 3(xi) of the Order not applicable.

. In our opinion and according to the information and explanations given to us, the Company is

not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188
of the Act where ever applicable and details of such transactions have been disclosed in the financial

statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement

of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors

or persons connected to him. Accordingly, paragraph 3(xv) of the Order is not applicable.




16. The Company is not required 1o be registered under section 45-IA of the Reserve Bank of India

Act, 1934,

ForVDSR&CoLLP
Chartered Accountants
FRN No.: 00162658/5200085 CO

i(’Q

Venkatesh Kamath S
Partner
Membership No 202626

Place: Bengaluru
Date: 17/05/2019




Annexure — B — to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Purva Star Properties Private
Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of the Ind AS financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduet of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
- of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable fo an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audjt involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial

FR 16208
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evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting of the

Company.
Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,

or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial controls system over financial

v the
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Company considering the essential components of internal control stated in the Guidance Note on Audit

of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

ForVDSR&CoLLP
Chartered Accountants
FRN No.: 0016265/5200085

Partner
Membership No 202626

Place: Bengaluru
Date: 17/05/2019




Purva Star Properties Private Limited
Balance Sheet for the year ended March 31, 2019

{All amounts in ¥, unless otherwise stated)

ASSETS

Non-current assets
{a) Property, plant and equipment
(b} Financial assels
(i} Loans
(c) Deferred tax assets {net)
Total non-current assets
Current assets
{a} Inventories
(b) Firanciai assels
(1) Trade receivabies
(ify Cash and cash equivalents
{iiiy Loans
{iv} Other financia! assets
(c) Other current assets
Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY
(&) Equity share capital
(b) Other equity
Total equity
LIABKITIES
Current liabilities
(a) Financial fiabilitics
(i} Barrowings
(ii} Trade payables
{iiiy Other financial liabilities
(b} Other current liabilities
(c) Current tax liabiiities {net)
Total current liabilities

Total equity and liabilities

Summary of significant accounting policies

As at
Note  March 31, 2019 March 31, 2018

3 838,183 1,569,356
4a 93,015,000 84,825,166
5 408,043,321 555,283
502,896,505 86,949,845

6 3,760.181,646 500,877,715
7 248,434,131 114,977,233
8 97 613,756 18,143,405
4b - 587,186,186
9 - 159,076 488
10 260,955,733 155,370,859
4,367,185,265 1,554,634,887
4,870,081,770 1,641,584,732

11 100,000 100,000
12 {250,258,961) 739,795,885
{250,158,961) 739,895,885

14b 50,967,589

15 880,981,864 204,231,048
16 252,264 428 546,215,588
17 4,136,026,849 50,479,294
18 - 20,762,900
5,120,240,731 901,688,847
4,870,081,770 1,641,684,732

2.2

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

ForVDSR&ColLLP,
Chariered Accountanis
Firm Registration Number: 0Q16255/8200085

Partner
Membership No: 2080%

Piace: Bengaiuru
Date: 17/05/2019

For and on behalf of the Board of Directors

.

Ashish Ravi Puravankara A
Direclor
DIN 00504524

Director
DIN 07128042

Place: Bengaluru
Date: 17/05/2019

da Joy Puravankara




Purva Star Properties Private Limited

Statement of Profit and Loss for the year ended March 31, 2019

{All amounts in Z, unless otherwise stated) Note March 31, 2019 March 31, 2018
Income
Revenue from operations 19 309,422,395 1,082,275,633
Other income 20 32,886,008 57,208,273
Total 342,308,403 1,139,483,906
Expenses
Material and contract cost 21 1,102,022,620 725,010,632
Purchase of land stock - 10,704,846
(Increase) decrease in inventory of work-in-progress 22 {963,036,372) (1,869,470)
Employee benefits expense 23 1,683,720 -
Finance costs 24 49,009,817 74,200,092
Depreciation and amentization expense 25 755,654 755,388
Other expenses 26 111,586,383 21,108,231
Total expenses 302,021,822 829,810,619
Profit before tax 40,286,581 309,673,287
Tax expense 27
Current lax 6,961 584 104,887,762
Excessishort tax of earlier years 208,112 -
Beferred tax 8,410,997 1,917,245
Total tax expense 15,581,692 106,905,007
Profit for the year 24,704,889 202,768,280
Gther camprehensive income ("OCIY -
Total other comprehensive income -
Total comprehensive income for the year (comprising profit and OCI) 24,704,889 202,768,280
Earnings per equity share EPS")
(Nominal value per equity share Rs, 10 (March 31, 2018 - Rs.10)
Basic {Rs.) 2,470 20,277
Diluted (Rs.) 2,470 20,277
Weighted average number of equity shares used in computation of EPS
Basic - in numbers 10,000 10,000
Diluted - in numbers 10,000 10,000
22

Summary of significant accounting policies

The accompanying noles referred to above form an integral part of the financial statements

As per report of even date

ForVDSR & CoLLP,
Chartered Accountants
Firm Registration Number; 0016265/5200085

For and on behalf of the Board of Directors

Amarda Joy Puravankara

Venkatesh Kamath § Astish Ravi Puravankara
Partner

Membership No: 2026

Director Director
DIN D7128042

DIN 00504524

Place: Bengaluru
Cate: 17/05/2019

Place: Bengalury
Date; 17/05/2019




Purva Star Properties Private Limited

Standalone Statement of cash flow for the year ended March 31, 2019

(All amounts in ¥, ualess otherwise stated)

A. Cash flow from cperating activities

Profit before tax and prior period items
Adjustments for:
Depreciation and amortization
Ind AS 115 reversals
Finance expense, net
Operating profit before working capital changes
Movements in working capital ;
{Increase)/Decrease in trade receivables
{Increase)/Decrease in loans and advances and olher current assets
(increase)/Decrease in properiies under development
Increase/(Decrease) in current liabililies and provisions
Cash received from operations
Direct taxes paid (net)
MNet cash from operating activities
B. Cash flows from investing activities
Purchase of lixed assels, including capilal advances
Net cash (used in} investing activities

C. Cash flows from financing activities

Loans repaid to related paries

Loans from subsidiaries

Proceeds from/(repayments of) term loans

Dividend paid

Proceeds from/{repayments of) Short term borrowings

interest paid
Net cash generated from/{used in) financing activities
Net increasel{decrease) in cash and cash equivatents (A + B + C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash and bank baiances (as per note 8 to the financial statements)
Less: Bank deposits and margin monies considered separalely
Summary of significant accounting policies
The accompanying notes from an integrat part of financial stalements.
As per our report of even date altached
ForVDSR&CoLLP,

Chartered Accountants
Firm Registration Number: 0016265/5200085

Place. Bengaluru
Date: 17/05/2019

31 Mar 2018 31 Mar 2018
40,286,581 309,673,267
755,654 755,388
(1,423,247,773) N
49,009,817 74,200,002
{1,333,195,721} 384,628,768

(133,456,898) {11,082.103)
642,490,966 509,578,131
(3,250,303,930) (1,969,470}
4,453,124 458 56,321 278
378,658,875 937,474,603
(7,170,646) {104,987 762)
371,488,180 832,486,841
(24,441}
(24,441}

(101,785.652)
(246,643,765)
(456,215 588)

(74,200,082)

(293,351,160)

50,067,589
(49.009,817)

{291,993 ,388) {878,845,097)

79,470,350 (46,358,256)
18,143,405 64,501,661
97,613,756 18,143,405
97,613,756 18,143,405
97,613,756 18,143,405

22

r and on behalfof the Board of Directors

Yy

Ashish Puravankara A da Joy Puravankara
Director Difestor
DIN 504524 DIN 7128042

Place: Bengaluri
Date: 17/05/2019




Purva Star Properties Private Limited
Statement of changes in equity for the year ended March 31, 2019

(All amouats in ¥, unless otherwise stated)

A, Equity share capital

Particulars As at Mavement during As at Movement during As at
articulars 01 Aprit 2017 2017-18 March 31, 2018 2018-19 March 31, 2019
10,000 IFquity shares of face value of k5. 10 cach tully
paid 100,000 - 100,000 - 100.60C
100,000 - 100,000 - 100,000
B, Other equity
Reserves and surplus
Particulars Seaurities General reserve  Retained Earnings Total

Balance as at 1 Aprii 2017

Profitfor the year

Other Comprehensive thcome

Totai comprehensive income for the year
ividends (including tax on divigend)
Balance as at March 31, 2018

Profit for the year

Other Comprehensive Income

Total comprehensive income for the year
Dividends (including lax on dividend)

IndAs 115 reversals

Balance as at March 31, 2018

Summary of significant accounting policies

premium reserve

- - 753,671,370 753.671.370
- - 202,768,280 202.768.280
- - 956,439,650 956,439,650
- - (216,643,765) (216,643,765)

- 739,795,885 739,795,885
- - 24,704,889 24,704,883
- - 764,500,774 764,500,774

- (1,014,759,735)

(1.014 759 734)

- (250,258,961)

{250,258,861)

2.2

The accompanying netes referred to above form an integral part of the financial staloments

As per report of even date
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Notes to Ind AS Financial Statements for the year ended March 31, 2019
(Al amounts in Indian Rs., unless otherwise stated)

1, Corporate information

Purva Star Properties Private Limited was incorporated on 13 April 2007 under Companies Act, 1956. The registered
office is located at 130/1, Ulsoor Road, Bengaluru 560042, india. The Company is engaged in the business of
construction, development and sale of all or any part of housing projects, commercial premises and other related
activities.

The Ind AS financial statements were authorized for issue in accordance with a resolution of the directors on May
17,2018,

2. Significant accounting poiicies
2.1 Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards {ind AS) specified under section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and presentation requirements of Division 1l of Schedule Il to the Companies
Act, 2013 (Ind AS compliant Schedule Hll). The financial statements of the Company are prepared and presented in
accordance with Ind AS.

The financial statements have been prepared on the historical cost basis as exptained in the accounting policies
below. Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

2.2 Summary of significant accounting poiicies
(&) Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates
could resutt in the outcomes requiring a material adjustment to the carrying amounts of assets or lizbilities. The effect
of change in an accounting estimate is recognized prospectively.

(b) Changes in accounting policies and disclosures

The accounting policies adopted and methods of computation followed are consistent with those of the previous
financial year, except for items disclosed below.

The Company has applied the modified retrospective approach to all contracts as of April 1, 2018 and has given
impact of application of Ind AS 115 by debit to retained earnings as at the said date by Rs. 350 crores {net of tax).
Accordingly, the comparatives have not been restated and hence not comparable with previous period figures. The
impact of application of Ind AS 115 and Amendments to Ind AS 40 for the year ended March 31, 2019 is as detailed
in note 38. :

(c) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-cusrent classification.

An asset is treated as current when it is:

- Expected to be realized or intended {o be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least twelve
months after the reporting period

BANGALCRE
CHENRNAL
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All other assets are classified as non-current,

A liability is current when:

- It is expected to be settled in normal operating cycle

- Itis heid primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

All other liabilities are classified as non-current.

The operating ¢cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The Company has evaluated and considered its operating cycle as four years for the purpose of
current and non-current classification of assets and fiabilities.

Deferred tax assets/ liabilities are classified as nen-current assets/ liabilities.

(d) Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade discounts and rebates
are deducted in arriving at the purchase price.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the
item is depreciated separately. This applies mainly to components for machinery. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific
usefui lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in profit or loss as incurred.

Subseqguent expenditure related to an item of property, plant and equipment is added to its book value only if it
increases the future benefits from its previously assessed standard of performance. All other expenses on existing
property, plant and equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts,
are charged to the statement of profit and loss for the period during which such expenses are incurred.

Borrowing costs directly attributable to acquisition of property, plant and equipment which take substantial period of
time to get ready for its intended use are also included to the extent they relate to the period till such assets are ready
to be put to use.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is
ciassified as capital advances under other non-current assets.

An item of property, plant and equipment and any significant part initiaily recognized is de-recognized upon disposa!
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is included in the income statement when the Property, plant and equipment is de-recognized.

Costs of assets not ready for use at the balance sheet date are disclosed under capital work- in- progress.
(e) Depreciation on property, plant and equipment and investment property.
Depreciation is calculated on straight line method using the following useful lives estimated by the management,

which are equal to those prescribed under Schedule Il to the Companies Act, 2013, except certain categories of
assets whose life is estimated based on planned usage and technical evaluation thereon:
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‘ Category of Asset Useful lives (in years) Useful lives as per
e Schedule il (in years)
§ Furniture and fixtures i 10 10

; Computer equipment 3 3

| Office equipment D >

| Motor Vehicles 8 8

l.easehold improvements are amortised over the remaining period of lease or their estimated useful life, whichever
is shorter on straight line basis.

The residual values, useful lives and methods of depreciation of property, plant and equipment and investment
property are reviewed at each financial year end and adjusted prospectively, if appropriate.

{f) intangible assets

Intangible assets acquired separately are measured on initiaf recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.

fntangible assels comprising of computer software are amortized on a wriiten down value basis over a period of six
years, which is estimated by the management to be the useful life of the asset.

The residual values, useful lives and methods of amortizaticn of intangible assets are reviewed at each financial year
end and adjusted prospectively, if appropriate.

Gains or losscs arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
asset is derecognized.

{g) impairment

A. Financial assets

The Company assesses at each date of baiance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses {o be measured through a foss allowance. The Company
recognizes lifetime expected losses for all contract assets and / or all trade receivables that do not constitute a
financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the
12-month expected credit losses or at an amount egual to the life time expected credit losses if the credit risk on the
financial asset has increased significantly since initial recognition.

B. Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's {CGU) net
selling price and its value in use. The recoverable amount is determined for an individual asset, uniess the asset
does not generate cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to #ts recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific {0 the asset. in determining net sefling price, recent market transactions are taken into account,
if available. If no such transactions can be identified, an appropriate valuation model is used.

Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on
the revised carrying amount of the asset over its remaining useful life.
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(h) Borrowing costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Berrawing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalized/inventorised as part of the cost of
the respective asset. All other borrowing cosis are charged to statement of profit and toss.

(i) [nventories

Direct expenditure relating to real estate activity is inventorised. Other expenditure (including borrowing costs) during
construction period is inventorised fo the extent the expenditure is directly attributable cost of bringing the asset to
its working condition for its intended use. Other expenditure (including borrowing costs) incurred during the
construction period which is not directly attributable for bringing the asset to its working condition for its intended use
is charged to the statement of profit and loss. Direct and other expenditure is determined based on specific
identification to the real estate activity.

I Work-in-progress: Represents cost incurred in respect of unscld area (including land) of the real estate
development projects or cost incurred on projects where the revenue is yet to be recognized. Work-in-progress is
valued at lower of cost and net rezlizable value.

ii. Finished goods - Stock of Flats; Vaiued at lower of cost and net realizable value.

iii. Raw materials, components and stores: Valued at lower of cost and net realizable value. Cost is determined based
on FIFQ basis.

v, Land stock: Valued at lower of cost and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

] Land

Advances paid by the Company to the seller/ intermediary toward outright purchase of land is recognized as land
advance under other assets during the course of obtaining clear and marketable title, free from all encumbrances
and transfer of legal title to the Company, whereupon it is transferred to land stock under inventories/ capital work in
pProgress.

l.and/ development rights received under joint development arrangements ('JDA’) is measured at the fair value of the
estimated construction service rendered to the land owner and the same is accounted on launch of the project. The
amount of non-refundable deposit paid by the Company under JDA is recoghized as land advance under other assets
and on the launch of the project, the non-refundable amount is transferred as land cost to work-in-progress/ capital
work in progress. Further, the amount of refundabie deposit paid by the Company under JDA is recognized as
deposits under loans.

(k) Revenue recognition

a. (i) Revenue from contracts with customers

Revenue from confracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitied in
exchange for those goods or services. Revenue is measured based on the transaction price, which is the
consideration, adjusted for discounts and other credits, if any, as specified in the contract with the customer.
The Company presents revenue from contracts with customers net of indirect taxes in its statement of profit and
loss.
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The Company considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated. In determining the transaction price,
the Company considers the effects of variable consideration, the existence of significant financing components,
noncash consideration, and consideration payable to the customer, if any.

Revenue from real estate development is recognised at the point in time, when the control of the asset is
transferred to the customer.

Revenue consists of sale of undivided share of land and constructed area to the customer, which have been
identified by the Company as a single performance obligation, as they are highly interrelated/ interdependent.

The performance obligation in relation to real estate development is satisfied upon completion of project work
and transfer of control of the asset to the customer.

For contracts involving sate of real estate unit, the Company receives the censideration in accordance with the
terms of the contract in proportion of the percentage of completion of such real estate project and represents
payments made by customers to secure performance obligation of the Company under the contract enforceable
by customers. Such consideration is received and utilised for specific real estate projects in accordance with the
requirements of the Real Estate (Regulation and Development) Act, 2016. Consequently, the Company has
concluded that such contracts with customers do not involve any financing element since the same arises for
reasons explained above, which is other than for provisicn of finance to/from the customer.

Further, for projects executed through joint development arrangements not being jointly controlled operations,
wlerein the land owner/possessor provides land and the Company undertakes to develop properties on such
land and in lieu of land owner providing land, the Company has agreed to transfer certain percentage of
constructed area or certain percentage of the revenue proceeds, the revenue from the development and transfer
of constructed arealrevenue sharing arrangement in exchange of such development rights/ land is being
accounted on gross basis on launch of the project. Revenue is recognised over time using input method, on the
basis of the inputs to the satisfaction of a performance obligation relative to the total expected inputs to the
satisfaction of that performance obligation.

The revenue is measured at the fair value of the land received, adjusted by the amount of any cash or cash
equivaients transferred. When the fair value of the land received cannot be measured reliably, the revenue is
measured at the fair value of the estimated construction service rendered to the land owner, adjusted by the
amount of any cash or cash equivalents transferred. The fair value so estimated is considered as the cost of
land in the computation of percentage of completion for the purpose of revenue recognition as discussed above.

(i) Contract balances

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the eamed consideration that is conditional.

Trade receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only
the passage of time is required before payment of the consideration is due).

Contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration {or an amount of consideration is due) from the customer. If a customer pays consideration before

the Company transfers go tQ~-8rzser\,ric:es to the customer, a contract liability is recognised when the payment
S '(,O
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is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract.

b. Interest income

Interest income, including income arising from other financial instruments measured at amortised cost, Is
recoghised using the effective interest rate method.

) Income taxes

Income tax expense comprises current tax expense and the net change in the deferred tax asset or fabitity during
the year.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are aiso
recognized in other comprehensive income or directly in equity, respectively.

i, Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities based on the taxable income for that period. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the balance sheet date.

i. Deferred income tax

Deferred income tax is recognized using the balance sheet approach, deferred tax is recognized on temporary
differences at the balance sheet date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit
or loss at the time of the transaction.

Deferred income tax assets are recognized for aill deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred income tax assets is reviewad at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realized or the liabitity is settied, based on lax rales (and tax laws) that have been enacted or substantively
enacted at the balance sheet date.

The Company offsets tax assets and #abilities if and only if it has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied
by the same tax authority.

iii.  Minimum alternate tax (MAT)

MAT payable for a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT
credit avaifable in the statement of profit and loss as deferred tax with a corresponding asset onty to the extent that
there is convincing evidence that the Company will pay normal income tax during the specified period, i.e., the period
for which MAT credit is allowed to be carried forward, in accordance with the Guidance Note on Accounting for Credit
Availaple in respect of Minimum Alternative Tax under the Income-tax Act, 19681, The said asset is shown as ‘MAT
Credit Entitlement’ under Deferred ites down the
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asset to the extent the Company does not have convincing evidence that it will pay normal tax during the specified
period.

{m) Provisions and contingent liabilities

A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event,
itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliabie estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occcurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources will
be required to settle the obligation. A contingent liabifity also arises in extremely rare cases where there is a liabiity
that cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discioses it in the financial statements, unless the possibility of an outflow of resources embodying
economic benefits is remote.

{rn) Financiai instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of
the instrument. Financial assets and tiabilities are initially measured at fair value at initial recognition. Transaction
cests that are directiy attributable to the acquisition or issue of financial assets and financial fiabilities are added to
or deducted from the fair value measured on initial recognition of financial asset or financial liapility.

I Financial assets at fair vakie through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business whose objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principai amount outstanding.

. Financ:al assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss uniess it is measured at amortized cost or at
fair value through other comprehensive income on initial recognition. The transaction costs directly attributable
to the acquisition of financial assets and liabilities at fair value through profit or loss are immediately recognized
in statement of profit and loss.

iii.  Debtinstruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount cutstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR} method. Amortized cost is calcufated by taking into account any discount or premium on
acguisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance
income in the profit or loss. The losses arising from impairment are recognized in the profit or loss. This category
generally applies to trade and other receivables.

iv. Equity investment in subsidiaries, joint ventures and associates
Investment in subsidiaries, joint ventures and associate are carried at cost. Impairment recognized, if any, is
reduced from the carrying value.

v. De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfer gh(?éigancial asset and the transfer qualifies for de-recognition under Ind AS 109.
QI L .
c) '-._\ e
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vi.

vii,

wii.

(o)

Financial liabilities

Financiai liabilities are classified, at initial recognition, as financia! liabilities at fair value through profit or loss,
loans and borrowings, or as payables, as appropriate. The Company's financial liabifities include trade and other
payables, loans and borrowings including bank overdrafts, The subsequent measurement of financia! liabilities
depends on their classification, which is described beiow.

Financial iiabilities at fair value through profil or foss

Financial liabiiities at fair value through profit or loss include financial fiabilities held for trading and financial
liabiiities designated upen initia!l recognition as at fair value through profit or loss. Financial fiabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term.

Financial liabilities at amortized cost

Financial liabilities are subsequently carried at amortized cost using the effective interest {'EIR’) method. Gains
and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit and loss.

Interest-bearing loans and borrowings are subsequently measured at amortized cost using EiR method. For
trade and other payabies maturing within one year from the balance sheet date, the carrying amounts
approximate fair vaiue due o the short maturity of these instruments.

De-recognition of financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing tinancial liability is replaced by another from the same lender on substantially diffcrent terms,
or the terms of an existing liability are substantially modified, such an exchange ur modification is treated as the
derecognition of the original liability and the recognition of a new liahility. The difference in the regpective carrying
amnlnts is recognizad in the statement of profit or loss.

Fair value of financia! instruments
in determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions
that are based on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial siatements are categorized
within the fair value hierarchy, described as foliows, based on the lowest level input that is significant to the fair
value measurement as a whole:

» Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

» Levei 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
IS unchservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest leve! input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

Cash dividend to eqguity holders of the Company

The Company recognizes a liability to make cash distributions to equity holders of the Company when the distribution
is authorized and the distribution is no longer at the discretion of the Company. Final dividends on shares are
recorded as a liabifity on the date of approval by the sharehoiders and interim dividends are recorded as a ligbility on
the date of deciaration by the Company's Board of Directors.
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(p) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Partly paid equity
shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends
relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
cutstanding during the period is adjusted for events such as bonus issue that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calcufating diluted earnings per share, the net profit or foss for the period attributable fo equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

{q) Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of
cash that are subject to an insignificant risk of change in value and having original maturities of three months or less
from the date of purchase, to be cash equivalents. Cash and cash equivaients consist of balances with banks which
are unrestricted for withdrawal and usage.

2.3 Significant accounting judgments. estimates and assumptions

The preparation of financia! statements requires management to make judgments, estimates and assumptions that
affect the reported balances of revenues, expenses, assets and liabilities and the accompanying disclosures, and
the disclosure of contingent fiabilities. Uncertainty about these judgments, assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

in the process of applying the Company's accounting policies, management makes judgement, estimates and
assumptions which have the most signiicant effect on the amounts recognized in the financial statements.

The key judgements, estimates and assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its judgements,
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

Revenue from contracts with customers
The Company applied the following judgements that significantly affect the determination of the amount and timing
of revenue from contracts with customers:

a) Identification of performance obligation

Revenue consists of sale of undivided share of land and constructed area to the customer, which have been

identified by the Company as a single performance obligation, as they are highly interrelated/ interdependent. In

assessing whether performance obligations relating to sale of undivided share of land and constructed area are

highly interrelated/ interdependent, the Company considers factors such as:

- whether the customer could benefit from the undivided share of land or the constructed area on its own or
together with other resources readily available to the customer,

- whether the entity will be able to fulfil its promise under the contract, fo transfer the undivided share of land
without transfer of constructed area or transfer the constructed area without transfer of undivided share of
land.

o
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b) Timing of salisfaction of performance obligation

Revenue from sale of real estate units is recognised when {or as) control of such units is transferred to the
customer. The entity assesses timing of transfer of control of such units to the customers as transferred over time
if one of the following criteria are met:

- The customer simultaneously receives and consumes the benefits provided by the entity’s performance as
the entity performs.

- The entity's performance creates or enhances an asset that the customer controls as the asset is created or
enhanced.

- The entity's performance does not create an asset with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed to date.

If control is not transferred over time as above, the entity considers the same as transferred at a point in time.

For contracts where control is transferred at a point in time the Company considers the foliowing indicators of
the transfer of control of the asset to the customer:

- When the entity obtains a present right to payment for the asset.

- When the entity transfers legal title of the asset to the customer.

- When the entity transfers physical possession of the asset to the customer.

- When the entity transfers significant risks and rewards of ownership of the asset to the customer.
- When the customer has accepted the asset.

¢) Accounting for revenue and land cost for projects executed through joint development arrangements

For projects cxccuted through joint development arrangements, the Company has evaluated that land owners are
not engaged in the same line of business as the Company and hence has concluded that such arrangements are
contracts with customers. The revenue from the development and transfer of constructed area/revenue sharing
arrangement and the corresponding land/ development rights received under JDA is measured at the fair value
of the estimated construction service rendered to the land owner and the same is accounted on launch of the
project. The fair value is estimated with reference to the terms of the JDA (whether revenue share or area share)
and the related cost that is allocated to discharge the obligation of the Company under the JDA. Fair value of the
construction is considered to be the representative fair value of the revenue transaction and land so obtained.
Such assessment is carried out at the launch of the real estate project and is not reassessed at each reporting
period. The management is of the view that the fair value method and estimates are reflective of the current
market condition.
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(All amounts in Indian Rs., unless otherwise stated)

Estimation of net realizable value for inventory and land advance

Inventory is stated at the lower of cost and net realizable value (NRV).

NRV for completed inventory property is assessed by reference to market conditions and prices existing at the
reporting date and is determined by the Company, based on comparable transactions identified by the Company for
properties in the same geographical market serving the same real estate segment.

NRYV in respect of inventory property under construction is assessed with reference to market prices at the reporting
date for similar completed property, less estimated costs to complete construction and an estimate of the time value
of money to the date of completion.

With respect to land inventory and land advance given, the net recoverable value is based on the present value of
future cash flows, which depends on the estimate of, among other things, the likelihood that a project will be
completed, the expected date of completion, the discount rate used and the estimation of sale prices and construction
Costs.

Impairment of non-financial assets ]
Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which
is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation
is based on available gata from binding sales transactions, conducted at arm’s length, for similar assets or observable
market prices less incremental costs for disposing of the asset. The value in use caiculation is based on a DCF
modet. The cash flows are derived from the budget for the next five years and do not include restructuring activities
that the Company is not yet committed to or significant future investments that will enhance the asset's performance
of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well
as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most
relevant {o disclosure of fair value of investment property recorded by the Company.

Measurement of financial insfruments at amortized cost

Financial instrument are subsequently measured at amortized cost using the effective interest ('EIR’) method. The
computation of amortized cost is sensitive to the inputs to EIR including effective rate of interest, contractual cash
flows and the expected life of the financial instrument. Changes in assumptions about these inputs could affect the
reported vatue of hnanaial mstruments.

Usetul life and residual value of property, plant and equipment, investment property and infangible assets

The useful life and residual value of property, plant and equipment and intangible assets are determined based on
evaluation made by the management of the expected usage of the asset, the physical wear and tear and technical
or commercial obsalescence of the asset. Due to the judgements involved in such estimates the usefu! life and
residual value are sensitive to the actual usage in future period.

Provision for litigations and contingencies

Provision for litigations and contingencies is determined based on evaluation made by the management of the
present obligation arising from past events the settlement of which is expected to result in outflow of resources
embodying economic benefits, which involves judgements around estimates the ultimate outcome of such past
events and measurement of the obligation amount. Due to judgements involved in such estimation the provision is
sensitive to the actual outcome in future periods.
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3 Property, plant and equipment

. Plant and Office Furniture

Particulars . . . Total
machinery equipments and fixtures

Gross carrying amount at cost
At April 1, 2017 - 3,816,242 412,850 4,229,092
Additions - - - -
Cisposats - - - -
At March 31, 2018 - 3,816,242 412,850 4,229,082
Additions 9,500 6,271 8,670 24,441
Disposais - - - -
At March 31, 2019 9,500 3,822,513 421,520 4,253,533
Accumuiated depreciation
At Aprit 1, 2017 - 1,740,255 164,053 1,904,308
Charge for the year - 725,086 30,302 755,388
Adjustments for disposals - - - -
At March 31, 2018 ‘ - 2,465,341 194,355 2,659,696
Charge for the year 15 725,279 30,361 755,654
Adjustments for disposals - - - -
At March 31, 2019 15 3,190,619 224,716 3,415,350
Net block
At March 31, 2018 - 1,350,901 218,495 1,569,396
At March 31, 2019 9,485 631,894 196,804 838,183

Notes:
a. Deemed carrying cost
For property, plant and equipment existing as on the date of transifion to Ind AS, ie, 01 April 2045, the
Company has used previous GAAP carrying value as deemed costs.
Notes:

a. Capitalized borrowing cost
There are no borrowing costs capitalized during the year ended March 31, 2019 and March 31, 2018.

b. Property, plant and equipment pledged as security
No assets has been pledged

S200085

BANGALORE
CHENNA
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(Al amounts in ¥, unless otherwise stated)
4 Loans
a Non current
Unsecured, considered good
Securily deposits

b Current
{Unsecured, considered good)
Lcans to holding company

5 Deferred tax assets {net)
Deferred tax asset arising on account of :

Fixed assets: impact of difference between tax depreciation and depreciation/ amortization

charged for the financial reporting

Impact of financial assels and Habilities carried at amortized cost

6 Inventory
Raw materials, componenis and stores
Land stock
Work-in-progress
Stock of flats

7 Trade receivables
Unsecured, considered good
Qutstanding for a period exceeding six months
Other receivable

8 Cash and cash equivalents
Cash on hand
Baiancos with banks
In current accounts

9 Other financial assets
Current
Unbilled revenue

10 Other assets
Current
Advances 1o suppliers
Prepaid expenses
Duties and taxes recoverable
{ther advances
Cther recievables

March 31, 2019

March 31, 2018

93,015,000 84,826,166
93,015,000 84,825,166
- 597,186,186
- 597,186,186
93,015,000 682,011,352

March 31, 2019

March 31, 2018

361,467 242 624
408,681,855 312,658
409,043,321 555,283

March 31, 2012 March 31, 2018
8,379 -

- 160,153,997

113,042,703 349,723,718
3,647,130,564 -

3,760,181,646 509,877,715

March 31, 2019

March 31, 2018

46,567 688 55,165,463
201,866,443 59,811,770
248,434,131 114,977,233

March 31, 2018 March 31, 2018
17,447 -
97,596,308 18,143,405
97,613,756 18,143,405

March 31, 2019

March 31, 2018

169,079,488

159,079,488

March 31, 2019

March 31, 2018

8,038,466 3,163,510
356,235,490 2,300,651
44,177,862 100,745,251

293,936 254,036
173,208,988 48,967 412
260,955,733 155,370,859
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{All amounts in ¥, unless otherwise stated)

March 31, 2019 March 31, 2018

11 Equity share capital

Authorized shares

1.00,000 {31 March 2018- 10,000) equily shares of ¥ 10 each 1,000,000 1,000,000

Issued, subscribod and fully paid-up shares

a.

=

(3]

10,000 (31 March 2018- 10,000) equity shares of 2 10 each 100,000 100,000

Reconcliiation of the shares outstanding at the beginning and at the end of the reporting year
Equity shares

March 31, 2018 March 31, 2018
Number Rs. Number As.
Balance at the beginning of the year 10,000 100,000 10,000 100,000
tssued during the year - - - .
Qutstanding at the end of the year 40,000 100,000 40,000 100,000
Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holger of equity shares is entiled to one vote per share. The
Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors Is subject to the approval of the shareholders in
the ensuing Annual General Meeting, excepl interim dividend,

In the event of liquidation of the Company, the holders of equity shares wili be entilled lo receive remaining assets of the Company, after distribution of all
preferential amounts, if any. The distribution will be in proportion to the number of equily shares held by the sharehoiders.

. Details of sharehalders holding more than 5% shares in the company

March 31, 2019 March 31, 2018
Na of shares % holding in the No of shares % holding in the
class class

Equity shares of Rs. 10 each fuliy paid-up
Purvankara Limited 10,000 100.00% 10,000 100.00%

As per records of the Company, inciuding its register of shareholders/members and other declarations received from shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownership of shares.
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Notes to Ind AS Financial Statements for the year ended March 31, 2019
{All amounts in ¥, unless otherwise stated)
15 Trade payables March 31, 2019 March 31, 2018
Trade payable
- Total outstanding dues of micro enterprises and small enterprises - -
- Total outstanding dues of creditors other than micro and smail enterprises 680,981,864 284,231,065

680,981,864 284,231,065

Risclosures of dues to Micro, Small and Medium enterprises

The information as required under the Micro, Smail and Medium Enterprises Deveiopment Act, 2006 has been determined to the extent
such parlies have been identified on the basis of information available with the Company. The Company has not received any dclaim for
interest from any supplier under the said Act.

i. The principal amount remaining unpaid - -

i Interest due thereon remaining unpaid - -

i The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2008, along with the amount of the payment made to
the supplier beyond the appointed day during each accounting year. .

iv The amount of interest due and payable for the period of defay in making payment (which
have been paid but beyond the appointed day during the year).

v. The amount of interest accrued during the year and remaining unpaid.

vi The amount of further interest remaining due and payable for earlier years - -

46 Other financial liabilities March 31, 2019 March 31, 2018
Current
Current maturities of long term borrowings {refer note 11a) 252,264,428 546 215,588
252,264,428 546,215,588
17 Other current liabilities March 31, 2018 March 31, 2018
Advances received from customers 4,129,021,767 -
Statutory dues payable 5,103,726 4,396,315
Other payables® 1,901,356 46,082,979
4,136,026,849 50,479,294

“Includes amount payable to fandowners where the Company has entered into joint development arrangements with landowners for
joint development of properlies on land in fieu of which, the Company has agreed to transfer certain percentage of constructed areal
revenue proceeds, net of revenue recognised.

18 Current tax liabilities (net) March 31, 2019 March 31, 2018
Frovision for income tax - 20,762 900
. 20,762,900
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{All amounts in ¥, unless otherwise stated)

19 Revenue from operations
Revenue from operations
Income from Sale of properties

Other operating revenues
Others

20 Other income
Interest income on:
Other deposits
Loan to holding company
from customers
Unwinding of discount relating to refundable security deposits
Others

21 Material and contract cost
Material nd contract costs incurred during the year

22 {Increase)! decrease in inventory of stock of fiats, land stock and

Inventory at the beginning of the year
Work-in-progress
Add: Effect of adoption of new accounting standards
Inventory at the end of the year
Work-in-progress
Stock of flals

23 employee benefits expense
Salaries, wages and bonus

24 Finance costs
Interest
- Borrowings
Loan Processing charges
Bank charges
Cthers

March 31, 2019

March 31, 2018

308,984,496 1,082,025,461
308,984,496 1,082,025,461
437,898 250,172
437,898 250,172
309,422,385 1,082,275 633
19,938,447 44,354,900
1,061,235 1,962,466
8,189,834 10,704,846
3,606,492 188,061
32,886,008 57,208,273
1,102,022,620 725,010,532
1,102,022,620 725,010,532
509,877,715 507,908,245
2,287,259,179 -
113,042,703 509,877,715
3,647,130,564 -
{963,036,372) {1,869,470)
1,683,720
1,683,720
45,108,714 68,077,626
2,398,680 2,398,680
93,479 15,588
1,408,945 3,708,189
49,009,817 74,200,092
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25 Depreciation and amortization expense

26

Depreciation of property, piant and equipment (refer note 3)

Other expenses

Travel and conveyance
Repairs and maintenance
Legal and professional *
Rates and taxes

Security

Communication costs
Printing and stationery
Adverlising and sales promolion
Brokerage and referral
Donation to poiitical parties
Miscellaneous expenses

* Payment to auditor [included in legal and professional charges]
As auditor:
Audit fee

Details of CSR expenditure:
(a) Gross amount required to be spent during the year

{b) Amount spent
Constructionfacguisition of any asset
On purposes other than above
Total

(b) Balance amount unspent
Constructionfacquisition of any asset
On purposes other than above
Total

\

Mo i

PR G008 ‘k}
BANGALORE [
CHENNA /&

March 31, 2019

755,654

March 31, 2018

755,388

755,654

755,388

March 31, 20149

March 31, 2018

114,163 146,048
26,218,402 8,232,247
35,399,318 5,133,307
26,063,966 514,521

813,881 794,587

15,422 108.304

596,881 368,374

8,374,619 2,196,792

522,566 1,345,776
12,500,600 -

967,165 2,260,278

111,586,383 21,108,231

100,000 100,000

100,000 100,000

March 31, 2012

March 31, 2018

58621173 6,745,000
200,000 205.000
200,000 205,000
5,421,173 6,540,000
5421,173 6,540,000
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[All amounts in ¥, uniess otherwise stated)
March 31, 2019 March 31, 2018

27 Income tax
The major components of income tax expense for the years ended March 31, 2018 and March 31, 2018 are:

Statemement of prefit and loss:

Profit or loss section:
Current tax:

Current incame tax charge 6,961,584 104 9B7,762
Excessishor tax of carlier years 209,112 -
Deferred tax:

Relating to erigination/ reversal of temporary differences 15,372,580 1,817,245
MAT credit entitiement {6,961,564) -
Income tax expense reported in the statement of profit and loss 15,581,892 106,995,007

COCI section:

Daferred tax related to items recognised in OC| during the year:
Re-measurement gains/{iosses) on defined benefil plans -
income tax charged to OCI|

Reconciliation of fax expense and the accounting profit multiplied by India’s tax rate

Accounting profit before income tax 40,286,581 309,673,287
Effective tax rate in India 29.120% 34 .608%
Expected tax expense 11,731,452 107,171,731
Tax effect of amounts which are not deductibie {taxable) in calculating taxable income:

Tax on earlier year 209,112

Effec! of non-deductible expenses 3,641,128 1,066,911
Cthers (1,333,635)

tncome {ax expense 15,581,692 106,905,007
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28 Fair value measurements

The fair vaiue of the financial assets and habilities is determined as the amount at which the instrument could be exchanged in a current transaction

between willing parties, other than in a forced or fiquidation sale.

The Company does not have financial assets and liabilities measured at fair value.

The management assessed that the carrying values of cash and cash equivalents, trade receivables, loans, trade payables, borrowings and other
financial assets and liabilities {as listed below) approximate their fair values largely either due 10 their short-term maturities or because they are assets/

liabilities carried at amorised cosl and their amortised cost approximates their fair values,

Break up of financial assets carried at amortized cost
Loans
Trade receivables
Cash and cash equivalents

Break up of financial liabikities carried at amortized cost
Borrowings
Trade payable
Other financial liabilities

Notes March 31, 2018

March 31, 2018

2 93,015,000 582,011,352
7 248,434,131 114,977,233
8 97,613,756 18,143.405

439,062,887 815,131,989

Notes March 3%, 2019

March 31, 2018

14b 50,967,589 -
15 660,981,864 284,231,085
16 252,264,428 545,215,588

984,213,882 830,446,553
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29 Financial risk management
The Company's principal financial fiabilities, comprise borrowings, trade payables and cther payables. The main pwpose of these financial
liabilities is 1o finance the Company's operations. The Company's principal financizl assels include loans, irade receivables, cash and bank
balances and other receivables that derive directly from its operations.
The Company's activities expose it to market risk, liquidity sk and credit risk.
The Company's management oversees the management of these risks and ensures that the Company's financial risk activities are governed by
appropriale poticies and procedures and that financial risks are identified, measured and managead in accordance with the Company's pohigies and
risk objectives.

a. Credit risk
Credit risk is the risk of loss thal may arise on outstanding flinancial instruments if a counterparty default on its obligations. Credit risk arises from
cash and cash eguivalents, trade receivables and deposits with banks and financial institutions.
Credlit risk management
Other financial assets hke bank deposits and other receivables are moslly with banks and hence, the Company does not expect any credit risk with
respect lo these financial assets.
With respect to trade receivables/ unbilled revenue, the Company has constiluted teams to review the receivables on pericdic basis and {0 take
necessary mitigations, wherever required. The Company creates allowance for all unsecured receivables based on lifetime expected credit loss,

Expected credit toss for trade receivables under simplified approach

Trade receivables are secured in a form that registration of sold residential/commereial units is not processed till the time the Company does not
receive the entire payment. Hence, as the Company does not have significant credit risk. i does not present the information refated to ageing
patlern. The company has widespread cuslomer base and ne single customer accounted for 10% of more of revenue in any of the years indicated
During the periods presented, the Company made no write-offs of irade receivables.

b. Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketabie securities and the availability of funding threugh an adequate
amount of commitled credit facifities to meet obligations when due and also generating cash flow from operations.
Management menitors the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows ang maintaining debt
financing plans.

The braak-up ol vesh and cash equivalents and other bank balances is as below:
March 31, 2018 March 31, 2018

Cash and cash equivalents 97,613,756 18,143,405
97,613,756 18,143,405
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Maturitias of financial liabilitics

Fne 1ables bolow analyze the Company's linancial lfabifilios into relevant maturity greupings based on their contractuat maturities for al financial fiabiliies. The amounts disclased in the
table are the contractual undiscounted cash tlows.

Less than 1

March 31, 2018 On demand year 1 years {0 5 years 5 yoars and above Totat
Finzncial liabiities - current
Trade payables - 680,081,864 - - 680,981,864
Horrowings %0 957 5B9 . - 50,967,589
Other financial labitties - 252 284,428 - - 252,264,428
TOTAL - $84,213,882 - - 984,213,882
March 31, 2018 t.ess than ¢ 5 years and Total

On demand year 1 years to 5 years above
Financial liabittics - current
Borrowings . - - -
Trade payables E 284,231,085 - - 284 231,065
Other tinanciai liabifties - 280,000,000 266,215,588 - 546,215,588
TOTAL - 564,231,065 266,215,588 - 830,446,653

c.  Market risk
Marked risk is the risk that the f=ir value of future cash Hows of a finangial insttument will fluctuate because of changes in market prices. Market risk comprises two lypes of risk: interest
rato risk and other price risk, such as equily price risk and commoedity! real-estale risk.
The belaw assumption has been made in calculating the sensitivity analysis:
The sensitivily of the selevant profit or loss item is the effect of the assumed changes in respective markel fisks, This is based on the financial assets and financial liabitities held at
March 31, 2018 and March 31, 2018.
Interest rate risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in Interest rate. The entily's exposure to the risk of changes in
interest rales relates primarily to the entily's operating activities fwhen roceivables or payables are subject to different interost rales) and the entity’s net receivables or payables
Tha Company is aflected by the price volatiity of centain commoditics/ real estale, its eperaling activilies require the ongeing development of teal astate. The Company's management
has developed and enacted a risk management sleategy regarding commadity/ real estate price fisk and its mitigation. The Company is subject to the price risk variables, which are
cxpeeted to vary in line with the provailing market conditions.

Interest rate sensitivity
Fiofiter luss Is sanslitve 1 highentower Interest expense Fom borrowsings As a rasutt of changos in interest fates. The follewing lablo demonslrates the sensilivity to a reasonably
possible changs in interest rates, with all olher variables held constant. The impact on the enfity's profit before tax is due to changes in the fair value of financial assels and lizhilities.

Panicutars March 31, 2099 March 31, 2018
Interast rates - increase by 50 basis points (50 bps) . 2,458,969
interost rates -~ decrease by 50 basis points (50 bps} - {2.459,969)

30 Capital Management
The Company’s objectivas when managing capital arc to maximise returns for sharcholders ang benefits for other stakcholders, and maintzin an oplimal capitat slructure o reduce the
cast of capital,
in order to maintain or adjust the capital structure, the Company may adjust the amount of dividonds paid o shareholders, relurn capital to shareholders, issue now sharos or sal
assels to reduce gebl.

The Company monitors its capital using gearing ratio, which is ne! debt divided by total cquity. Net debt comprises feng lerm borrowings, short term borrowings, current malurities of
iong term bofrawings less cash and cash cauivalents and other bank batances. Totar cqguily comprises oquily share capital and olher equily

Particulars March 31, 2018 March 31, 2018
Long term borrowings - -
Current maturitics of long term borrowings and finance lease obligations 252264 428 546,215,580
Less: Cash and cash eguivalents (97,613,756} {18,143 408}
Net debt 154,650,872 520,072 184
Total sguity (250,158,961 739,895,885
Gearing ratio {0.818) 0.7

in order to achiovg the objective of maximiza sharehelders value, the Company's capital managemant, amongst other things, aims to ensure that it meets financial coverants attached
to the intorest-bearing borrowings that dofine capital structure requirements. Any significant breach in maeting the financial covananls would allow the bank lo call borrowings. There
have been no breaches in tho financis! covenants of above-mantionad intcrest-bearing borrowing

No ehanges were made in the objectives. poiicics or processes for managing capits! during the current and previous yoars,

31 Constraction contracts tiarch 31, 2019 March 31, 2018
Particulars
(i} Amount of contract revenue recognisad as revenue for the year 309,422,395 1082275633

(i) Amourts in respect of contracts in progress at the reporting dale:

a. Aggregate amount of costs incurred and recognised profitsifiosses) 1,007 968,881 2.6721,639,008
b Amount of advances received (net) 4,129,021,767 .
<. Ameunt of work in progress and the value of inventorics 113.042.703 348,723,718

d. l:xcess af revenue recogrized over actual bills raised {unbilled rovenue) - 159,079 488
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32 Revenue from contracts with customers:

2.1

32.2

323

324

Ind AS 115 Revenuo from Conlracts with Custemers and Amendments o Ind AS 40 Invesimant Property consequent to issuance of nd AS 115, mandalory for reporting
periods beginning on or afler Aprit 1, 2018, replaces exisling requirements of recognition of revenue and dorecognition of invesimenl property. The application of ind AS 115
and Amendmonts 1o Ind AS 40 have impacted the Company’s accounting for revenue from real estale projects and gainfiess arising from derecognition of investment property.

As the Company has adopies Ind AS 115 using the modified rotrospeclive method, the Company has provided the relevant disclosures required by ind AS 315 for the year
ended March 31, 2319 and the comparalive information for the year ended March 31, 2018 has not been provided.
Disaggregated reverue information

Set out below is the disaggregation of the Company's revanue from canlracts with Gustomers by timing of transfer of goods or services.
March 31, 2019
Timing of transfer of goods or services

Revenue from goods or services transferred to customers at a point in time 26,636,122
LReveniie from goads or services franslerred over time 282 348 375
308,984,487

Contract balances and perfermance obfigations

March 31, 2019
‘irade receivablos 248,434,131
Contrac! liabiilies *
* Contrag! fiabilities represent amounts collected from cuslomers based on conlractual mifestones and fiability under joinl development agreements entered inte with landiords
pursuant to agreements exccuted with such customers! landierds for consteuction and sale of residential units. The terms of agreements execuled with custemers require the
customers o make payment of consideralion as fied in the agreemen! on achivement of contractual migstones though such milestones may not necessarily coincide with the
foint i time at which the entily transfers control of such units to the customer. The Company is lfable for any skruclural or olher defecls in the residential units as per the terms
of the agreements oxecated with customers and the applicable laws and regulations

16.576.121
RRevenue recognised in the reporting period from performance obligalions satisfied in previous periods Nil

Revenue recognised in the reporting period that was inciuded in the conlract liabilily balance at the beginning of the period

Aggregate amount of Ihe ransaction price allocated to the perfermance obligations that are unsalistied as of the end of the reperting period **

4471671510
** The entily expects o satisfy the said performance obligations as explained in noto 2.2(x} when (or as) lho undorlying reat cslalo projects te which such perfermance
abligations refate are completed. Such real estate projocts are in various stages of development as at March 21, 2019,

Reconciling the amount of revenue recogrised in the stalement of profil and loss with the contracled price

Panicularg March 31, 2019

Revonuo a6 por contracted price 308,984 497
Adiustmants
iscount -

Revenuc from contract with cusiomers 308,984 497
Assets recagnised from the cosls to obtain er fulfil a contract with a customer

3,760,181,646
34,788,861

Inventories
Prepaid expenses {represents brokerage costs pertaining 1o sale of residential units)

32.5 The effect of agopting Ind AS 115 2s at 1 April 2018 was as folfows
. Assots Reference Increasef (decrease}

inventaries a 2,287,259,179
Unbiiled Revenue a {159,078.654)
Prepaid expensaes a 26,458 654
Selerred lax assets b 416,898,033
Total asscts 2,571,537,213
Liabilities
Borrowings
Contract fiabititics 3 3,404,729 108
$rovisions a8 181,568.007
Total liahilities 3,586,207,113
Total adjustment to equity (1,0114,759,901}

Explanation of reasons for significant changes

The Company has reversed rovenuc and cost of sales as at Agril 1, 2018 with respect to contracts that do nol meet the revenue recognition crileria under Ind AS 115, The

same has resulled in recognition of contract liabilities and increase in invenlories as al April 1. 2018, Further the incrementat costs of obtaining conlracts with respect to

a which revenue has been reversed as above has been recognised as asset under Prepaid expenses.

b Represents tax cffect of transitional adiustments made under Ind AS 115

2 Standalone Statement of Prefit and Loss for the year ended March 3t, 2018

Reference ind AS 115 Previous Ind AS Increasof {(decrease}
Income
Revonue from operations 18 308,422,385 1,140,585,058 (831,163,563}
{Hher income 20 32,888,008 32,866,008 -

342,308,403 1,373,471,966 [831,163,563)

Expenses
Stb-contractar Gost .
Cost of raw malorials. components and stores consumed 21 1,102,022 620 1,102.022,620 -
Purchase of fand slock - - N
{increase) decrease in inventorics of stock of fiats, {ang slock and work-in-f 22 (963,036,372} 222.802,600 (1,185,938,972}
t:mptoyce benchts exponse 23 683,720 1683720 -
finance osls 24 49,(09.617 49,009,817 -
{Jepreciation and amoenizalion expense 25 755654 755,654 -
Crther cxpenses 26 111,586,383 111,866,383 -
Total expenses 302,024 822 1,487 960,795 [1,185,538,972)
Profit before share of profit {loss) frem investment in associates and
joint ventures 40,286,561 {3114,488,828) 354,775,409
Total tax expense - defarred tax charge/ crodit 27 15,584,692 (91,370,035} 108,951,727
Profit for the year 24,704,889 {223,118,793) 247,823,682




Purva Star Properties Private Limited
Notes to Ind AS Financial Statements for the year ended March 34, 2019
(Ail amounts in Indian Rs. Crore, unless otherwise stated}

3 Standatone Balance Shaol as st March 31, 2019

Refareace Ind AS 115 Previous Ind AS Increase/ (decreass)

ASBETS
Nen-¢urrent assets
{a} Property, plant and cquipment 3 838,183 838,183 -
{b) linanciai asscls

(i) Loans da 93,015,600 93,015,000 -
(c} Deferred tax assels (nel) 5 409,043,321 89,006,015 {309,947 306}
Total non-current assots 502,896,505 192,949,198 {309,947 ,308)
Current assets
{a) Inventarics ] 3.760.181,648 786,983,194 (3.473,198,152}
(b} Financial assets

{i} Trade receivabies 7 248,434,131 248434 131 -

(i} Cash and cash cauivaients 8 §7.613,756 97,613,756 -

{iiiy Other financial assels - 265,950,390 265,950,350
(c} {Mther current assofs 0 260,855,733 234,497 079 [26,458,654)
Total current assets 4,367,185,265 1,133,478,850 {3,233,706,415)
Total assots 4,870,081,770 1,376,428,048 13,543,653,722)
EQUITY AND {LIABILITIES
EQUITY
(a} tquily share capitat 11 100.000 100,000 -
() Clner equity 12 {250,258,861) 516,677,092 766,936,053
Total eguity {260,158,961) 518,777,092 766,936,053
LIABILITIES

Current fiabilities
{a} Financial liabililics
(i} Botrowings 14b 50,957,569 L0967 .58y
(i) Trade payables ©
{A) Total nutstanding duces of micre anterprises and small antorprisns
(B} Totat putstanding ducs of creditors other than micro enterprises and

smak enterprises 15 680,081,884 500,981,864
{iir) Qthor financis lubikboe ic 2L2.764,420 247 204 AE .
(k) Cther current kabilities 17 4,135,028,849 {174 562,925) {4,310.589.774)
Total current liabilitics §,120,240,731 809,650,957 (4,310,589,774)
Total equity and lizbilitios 4,870,085,770 1,376,428,048 (3,543,653,722)

BANGALORE
CHENNAL




Purva Star Properties Private Limited

Notes to Ind AS Financial Statements for the year ended Mareh 31, 2019

{All amounts in ¥, unless otherwise stated)
33 Retfated party trznsactions
i. Helging Company
Puravankara Limited
ii. Key management persennel
Mz, Ashisn Puravankara
Mr. Amanda Joy Puravankara

ifi. Entities controlied by key management personnel (other related parties):

Handiman Services Limiled
iv. Fellow Subsidiaries/Associate enfities:
Stanworth intrastricture anc Construclions timited
etmant Constauction Private timited
Conturion Housing & Constructions Private {imited
Prudentiat Housing & Infrastructure Dovelopmient | imited
urva Ruoy iProportios Private §imited
Nie Deveicpers Private Limited
Va evelopers Pnvate Limied
Putva Sapphice [ and Private Limites
Purva Realities Private Limited
Pune Projects § 142
Grand i 1ils oveiopmont Pyt Lid
v. Balances with related parties at the year end are as follows:

Nature of fransaction

Holding Company

Other related parties

g 31-Mar-19 34-Mar-18 31-Mar-1% 31-Mar-18
Lodns given to
Puravankard imited 587,188,186 -
Loans taken from
Puravankara | imited 50,967 569 - -
Dues te
Stanwarth infrastectice ard Constructions Limilod - 299,081,007 165.105.015
Hangiman Services Limited - 384.434 717,913
vi. The transactions with refated parties for the year are as foliows
Nature of transaction Holding Company Otllier reluled parties
- J1-Mar-19 _3-Marc18 31-Mar-19 31-Mar-t§

[interest inceme on lean
Puravankars Limited 18,938,447 44,354,800 - -
Loans givento .
Puravankara | imilca 3.306.714 608,542 841 - -
Sianwarth nfrastructure and Constructions Limiled . - - 2028758
Melmont Construction Private Limited - 86.457
Centurion Housing & Constructions Private §imited - . 45,684.304
i*rudentiat bousing & Infrastructiro {nvelopment! Limited - - - 280
Purva Ruby Propenies Privale imited . - - 2,167,742
Nie Dovelopers Srivale Limited - - . 24,188
Veigai evelopers DPrival nted - - - 1,883
“urya Sapphirg | - 380
Purva Realtics Private i - - 17,133
Loans repaid by
Puravanikara Limited 650,462,001 840,849,719 -
2ung Projec - . 12.395 448
Centurion bo & Constructons Private i imited - 185745384
Punva Realibes Provate Linntos - - 18,723
Moement Canstruation Private § imilod - 1,150,252
Prugential Housing & Infrastrutture Deveiopment Limiod - 83,777
Grand Hils Development Pt L td - . 300
Purva Sapphire 1 and Private Limited - . - 825,428
Purva Ruby Properios iXrivate Lamited - - 3554113
Nile Developers Private £ i - - 681,283
vaigal Deveiepors Privale [imiled . - 480.030
Starwarth Infrastucture and Constructions { imited - - - 380.614.01
Loans taken from
Puravankara : imited 120,940,435 -
Loans repaid to
Puravankara | imited 50,034,45¢ - -
Purchase of material and services
Stanworth infrastruciure and Constructions Limiled - 718,078,644 689,169 602
Security and maintenance expenses
Handiman Services Limited - - 1.408,356 1.418.504
Dividend pai¢
Puravankarg Liniled 180,000,000 -




Purva Star Properties Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2019

(All amounts in ¥, uniess otherwise stated)

34 Supplementary statufory information March 34, 2019 March 31, 2048
i. [arnings in foroign currency (on receipt basis) Nif Nil
ii. Expenditure in foreign curency {on acerual basis) Nil Mt
Hi. Value of imports at CIF basis Nif Nl
. Contingent tabititics Nil Nii
v. Capital commitment Nit il
vi. Donation to poiitical parties 12,500,000 il

In the opinion of the Board and to the bost of its knowledge and betief, the valua on realization of current assels, loans and advances will, in the ordinary course of
business, not be fess than the amounls at which they are stated in the Ralance Shoot.

March 31, 2018 March 31, 2018
35 Unhedged foreign currency exposure il Nif

38 Segmental information
The Company's business activities fall within & single reportable segment, i.e. real estate development. Hence, there are no additional disclosures to be provided under
Ind-AS 108 - Segmont informalion with respect to the single reportable segmont. other than those already provided in the financial statements

Fho Company is domiciied in India. Tha Company's rovonue from operations lrom external customers relate o real estate development in india and &l the nor-current
assels of the Company are iocaied in India
37 Ihe ligures of previous year have boen regroupedirectassified. where necessary, 1o conform to his year's classification
Summary of significant accounting policies 2.2
The: accompanying notes referred fo above form an integral part of the financial statements
As per report of gven date
rorV U s It& GoLLb, Fur and un behadl of the Bosrd of Direstors
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