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INDEPENDENT AUDITOR’S REPORT '

To the Members of Puravankara Limited
Report o the Aundit of the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompanying consohidated Ind AS financial statements of Puravankara Linuted (hereinafter
referred to as “the Holding Company™), its subsidiaries, associates and joint ventures collectively referred to as
“the Group” comprising of the consolidated Balance sheet as at March 31, 2019, the consolidated Statement of
Profit and Loss, mcluding other comprehensive income, the consolidated Cash Flow Statement, the consolidated
Statement of Changes in Equity for the year then ended, and notes to the consolidated Ind AS financial statements,
including a summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the consoelidated Ind AS financial statements™).

In our opinion and to the best of vur infermation and according to the explapations given to us and based on the
consideration of reports of other auditors on separate financial statements and on the other financial information
of the subsidiaries, associates and joint ventures, the aforesaid consolidated Ind AS financial statements give the
information required by the Companies Act, 2043 (“the Act™) in the manner 50 required and give a true and fair
view in conformity with the accounting principles generadly accepted in India, of the consolidated state of affairs
of the Group as at March 31, 2019, their consolidated profit including other comprehensive income, their
consolidated cash flows and the consolidated statement of changes in equity for the year ended on that date,

Basis for Opinien

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143{10) of the Act. Our responsibilities wder those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the Consolidated ind AS Financial Statements’
section of our report. We are independent of the Group in accordance with the *Code of Ethics™ 1ssued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rudes thereunder, and we have fulfilled our other
cthical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the consolidated

Ind AS financial statements,
Emphasis of Matter

‘
We draw attention to note 37(c) to the accompanying consolidated Ind AS financial statements in connection with
certain ongoing litigations. Pending resolution of the litigations, no provision has been made towar'ds the vendor’s
claims and customer’s counter-claims and the underlying customer’s reccivable is classiﬁed‘ as good and
recoverable in the accompanying consolidated Ind AS financial statemeats. Our opinion is not qualified in respect
ol this matter,

S.R. Batliboi & Associale
Regd. Ofice :

LLI, o Limited Lisbitity Partnership with LLP kdentity No, AAB-4295
22, Camae Slreel, Black '8, 3rd Floor, Kotkata-700 016
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated fnd AS financial statements for the financial year ended March 31, 2019. These matters were
addressed in the context of our audit of the consolidated Ind AS financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate epmion on these matters. For each matter below, our
description of how our audit addressed the matter is provided 1 that context.

We have determined the matters described below to be the key audit matters to be communicated i our report.
We have fulfilled the responsibiities described in the Auditor’s responsibilities for the audit of the consolidated
Ind AS financial statements section of our report, including in relation to these matters. Accordingty. our audit
included the performance of procedures designed to respond to our assessment of the risks of material
Inisstatement of the consolidated Ind AS financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the accompanying

consolidated Ind AS financial statements.

Key audit matters

How our audit addressed the key audit matter

Adoption of Ind AS 115 - Revenue from Contragt with Customers and Amendments to {nd AS 40

Investment Property {as described in note 39 of the Consolidated Ind AS financial statements)

The Group has adopted Ind AS 115 -
Revenue from Contracts with Customers and
Amendments to Ind AS 40 - Investment
Property consequent to issuance of Ind AS

£ 15, mandatory for reporting periods
beginning on or after Aprii 1, 2018,

The Group has appiied the moditied
retrospective approach to all contracts as at
April 01, 2018, and has given tmpact of Ind
AS 115 and Amendments to Ind AS 40
application by debit to retained earnings as
at the said date by Rs.603.20 crores (net of
tax).

The application of Ind AS 115 and
Amendments to [nd AS 40 has impacted the
Group’s accounting for recognition of
revenue [rem real estate projects (other than
revenue contract forming part of joint
development arrangements) and gain arising
from derecognition of investment property,
which is now being recognised at a point in
time upon the Group satisfying its
performance obligation and the customer
obtaining control of the underlying asset.

For revenue contract forming part of Joint
Development Aprangements ((JDA’), the
revenue from the development and transfer
of constructed area/revenue share with a
corresponding land/ development rights
received by the Group is measured at the fair
value of the estimated construction service
rendered by the Group to the fand owner

| under JDA. Such revenue is recognised over

As part of our audit procedures, our procedures included the
foliowing:
- We have read the accounting policy for recognition of
revenue and derccognition of mvestment property and
assessed compliance of the policy in terms of principles
enunciated uuder Ind AS 115 and Amendments to Ind AS 40.
- We obtained and tested the computation of the adjustment
1o retained earnings as at the Ind AS 1135 and Amendments to
ind AS 40 transition <ate, on sample basis,

- We obtained and understood the revenue recognition
process and performed test of controls over revene
recognition including determination of point of transfer of
control, completion of performance obligation and fair value
of estimated construction service under JDA, on a sample
basis.

- We performed test of details, on a sample basis, and tested
the underlying customer/JDA contracts and sale deed/
handover documents, evidencing the transfer 6f control of the
asset to the customer. ,

- We obtained and tested the computation of the fair value of
the construction service under JDIA, on sample basis,

- We fesled the computation for recognition of revenue over a
period of time for revenue contracts forming part of JDA and
the Group’s assessment of stage of compietion of brojects and
project cost estimates on test check basis,

- We assessed the disclosures made by Group in compliance
with the requirements of Tnd AS 115 and Amendments to Ind
AS 40,
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Key audit matters

How our andit actdressed the key andit matter

a period of time in accordance with the
requirements of Ind AS 115

For contracts involving sale of real estate
unit, the Group receives the consideration in
accordance with the terms of the contract in
proportion of the percentage ¢f completion of
such real estate project and  represents
payments made by customers 1o secure
performance obligation of the Group under
the contract enforceable by customers. The
assessment of such consideration received
from  customers  involves  significant
Judgment in determining if the contracts with
customers involves any hnancing element.

Application of Ind AS 1135, including
selection of transition method involves
significant judgment in determining when
‘controf” of the goods or services undertying
the performance obligation is transferred to
the customer and the transition method to be
applied. Further, for revenue contract
forming part ol JDA. significant estimate is
made by the Group in determining the fase
value of the underlying revenue.

As the revenue recognition involves
significant estimates and judgement, we
regard this as a key audit matter,

Recording of related party transactions and

disclosures (as described in note 40 of the Consolidated Ind

AS financial statements)

The Group has undertaken transactions with
its related parties in the ordinary course of
business at ar’s length. These nclude
making new or additional investments in its
associates & joint ventures and other related
parties andd lending and borrowing of loans;
and other transactions to or from the refated
parties.

We identified the accuracy and completeness
of the said related party transactions and its
disclosure as set out in respective notes to
the Consolidated Ind AS financial statements
as a key audit matter due to the significance
of transactions with related parties and
regulatory compliance thereon.

As part of our audit procedures, our procedures included the

following:

- Obtained and read the Group's policies, processes ant
procedures in respect of identifying relategd parties,
obtaining approval, recording and disclosure of related
party transactions on sample basis. ‘

- Read minutes of shareholder meetings, board meetings
and minutes of meetings of those charged with
governance in connection with Group's assessment of
refated party transactions being in the ordinary course of
business at arm’s length on sample basis.

- Tested, on a sample basis, related party transactions with
the underlying contracts, confirmation letters and other
supporting documents.

- Agreed the related party information disclosed i the
Consolidated Ind AS financial statements with the

underlying supporting documents. ;

Assessing the carrving value of inventory and advances/deposits paid towards land procurement

(as described in notes 7{a), 10{a} and 14 of the

Consolidated Ind AS financial statements)

As at March 31, 2019, the carrying value of

the inventory of real estate projects is

Our procedures in assessing the carrying value of the
inventories/iand advances/deposits included the followimg:
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Key audit matters

How our sudit addressed the key audit matter

Rs.6,766.10 crores and land
advances/deposits o Rs.378.61 crores.

The inventories are carried at lower of cost
andd Net Realisable Value {NRV). The
determination of the NRV involves estimates
based on prevaiting market conditions and
taking into account the estimated future
setling price, cost to complete projects and
seHing costs.

Deposits paid under joint development
arrangements, in the nature of non-
refundable amounts, are recogniscd as land
advance under other assets and on the launch
of the project, the same is transferred as tand
stock under inventories. Further, advances
paid by the Group to the seller/ intermediary
towards outright purchase of land 1
recognised as land advance under other
asscts during the course of fransferring the
legal title to the Group, whereupon it is
transferred to land stock under inventories.

The aforesaid deposits and advances are
carried at the lower of the amount
paid/payable and net recoverable value,
which is based on the Group’s assessment
including the expected date of
commencement angd completion of the
project and the estimate of sale prices and
construction costs of the project.

We tdentified the assessment of the carrying
value of inventory and land
advances/deposits as a key audit matter due
to the significance of the balance to the
Consolidated fud AS linancial statements as
a whole and the involvement of estimates
and judgement in the assessment,

We read and evaluated the accounting policies with
respect to inventories/land advances/deposits

We assessed the Group’s methodology applied in
assessing the carrying value under the relevant
accounting standards.

We obtained and tested the computation involved in
assessment of carrving value including the net realisable
value/ net recoverable value on test check basis.

We compared the realisable/recoverable amount of the
asset to the carrying value n books on test check basis,
We made inquiries with the Holding Company’s
management to understand key assumptions used in
determination of the net realisable value/ net recoverable
value on test check basis.

Compliance with repavment terms of borrowings (as described in note 21 of the Consolidated Ind AS

financial statements)

The Group has significant borrowings as it is
the key source of funds taken 1o finance its
various real estate development projects as
well as for general corporate purpose.

We consider compliance with repayment
terms of borrowings as a key audit matter as
this is a key consideration for appropriate
classification of loan balances and relevant

Our procedures in relation to compliance with repayment
terms of borrowings include the following: “

Obtained an understanding of the process and testing the
internal controls over timely repayment of borro}‘vings
on sample basis.

We tested the repayments of borrowings for a sample of
transactions by reading the underlying contracts for
repayments schedules, comparing the actual cash flows
with the repayment schedules and tracing the amounts
paid as per books of account to the bank statements.
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Key mudit matters How our andit addressed the key andit matter
disclosures thercon in the Consolidated Ind - Assessed the maturity profite of the borrowings to
AS financial statements. Further, compliance evaluate the classification and digclosure of borrowings

on test check basis.

- Compared, on a sample basis, the balances confirmed b
the lenders with the balances as per the books of
accounts.

with repayment ferims is part of Group’s
assessment of evaluating its gearing and
liguidity profile,

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but dees not include the Consolidated Ind AS financial
statements and our auditor’s report thereon. The annual report is expected to be made available to us after the date
of this auditor's report.

Our vpinivn on the Consolidated Ind AS financial statements does not cover the other information and we o not
express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Ind AS financial statements, our responsibility is to read the
ather information identified above when it becomes available and, in doing so, consider whether such other
nformation is materially inconsistent with the Consolidated Ind AS financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and These Charged with Gevernance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentasion of these
consolidated Ind AS financial staternents in terms of the requirements of the Act that give a true and fair view of
the consolidated financial position, conselidated financial performance including other comprehensive income,
consolidated cash flows and conselidated statement of changes in equity of the Group in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS} specified
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules. 2015, as amendexd,
The respective Board of Directors of the companies and management of associate and joint venture partnership
firms included in the Group are responsible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Group and for preventing and detécting frauds and
other inegularities; the selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate miernal
finansial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which haue been used
for the purpose of preparation of the consolidated Ind AS finuncial statements by the Directors of the Holding
Cornpany, as aforesaid.

In preparing the consolidated fnancial statements, the respective Board of Directors of the companies and
management of associate and joint venture partnesship firms included in the Group are responsible for,assessing
the ability of the Group to continue as 2 going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the (Jmmp or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for oversecing the financial reporting process of the Group.
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Auditor’s Responsibilitics for the Audit of the Consolidated Ind AS Financial Statements
r

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an anditor's report that
inciucdes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an andit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatenients can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the cconomic decisions of users taken on the basis of these consolidated Ind AS financial
statements.

As part of an audit i accerdance with SAs, we exercise professional judgment and maintain professionat
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the consolidated Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive Lo those risks, and oblain audit
evidence that is sufficient and appropriate 10 provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from crror, as frand may involve
collusion, forgery. intentiona omissions, misrepresentations. or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3}(i) of the Act, we are also responsible for expressing
our opinion on whether the Holding Company has adeguate internal financial controls system in place and
the operating effectiveness of such controls,

*  Ewvaluate the appropriateness of accounting policies used and the reasonableness of accourting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Group to continue as a going concern, I we conclude that a
material uncertainty exists, we are required to draw attention in our auditer’s report to the related disclosures
i the consolidated Ind AS financial staterments or, if such disclosures are inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

+  BEvaluate the overall presentation, structure and content of the consolidated Ind AS financial statements,
including the disclosures, and whether the consolidated Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sulficient appropriate audit evidence regarding the financial information of the entitics or busincss
activilies within the Group of which we are the independent auditors, to EXPress an opmwn on the
consolidated Ind AS financial statements. We are responsible for the direction, supervision, and performance
of the audit of the financial statements of such entities included in the consolidated financial statements of
which we are the independent auditors. For the other entities included in the consolidated fnancial
statements, which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely responsible for

our audit opinion.
#

We communicate with those charged with governance of the Holding Company and such other sntities included
in the consolidated Ind AS financial statements of which we are the independent auditors regarding, afpong other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where apphicable, related safegnards.
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From the malters communicated with those charged with govemance, we determine those matters that were of
most significance in the audit of the consolidated Ind AS finapcial statements for the financial vear ended March
31, 2019, and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be commusnicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

We did not audit the financial statements and other financial information, in respect of 24 subsidiaries, whose Ind
AS financial statcrents include total assets of Rs.1,023.93 crores as at March 31, 2019, and total revenues of
Rs.47.17 crores and net cash mflows of Rs.6.76 crores for the year ended on that date. These Ind AS financial
statements and other financial information have been audited by other auditors, whose financial statements, other
financial information and auditor's reports have been furnished to us by the management. The consolidated Ind
AS financial statements also incinde the Group's share of net toss of Rs.1.72 crores for the year ended March 31,
2019, as consudered in the consolidated Ind AS financial statements, in respect of 4 associates and | joint venture,
whaose financiai statements and other financial information have been audited by other auditors and whose reports
have been furnished to us by the management. Our opinion on the consolidated Ind AS Anancial statements, in so
far as it relates to the amounts and disclosures inctuded in respect of these subsidiaries, joint venture and
associates, and our report in terms of sub-sections (3) of Section 143 of the Act, in so far as it relates to the
aforesaidl subsidiaries, joint venture and associates, is based solety on the reports of such other auditors, Our
opinion above on the consolidated Ind AS financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work done
and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the other auditors
on separate financial statements and the other financial information of subsidiaries, associates and joint ventures,
as noted in the “other matter” paragraph we report, to the extent applicable, that;

{a)  Wefthe other auditors whose repart we have relied upon have sought and obtained all the information and
explanations which to the best of our knowledge and belief were necessary for the purpose of our audit of
the aloresaid consolidated [nd AS financial statements;

(b) In our opinicn, proper books of account as required by law relating to preparation of the aforesaid
consolidation ol the financial statements have been kept so far as it appears from our examination of those
books and reports of the other anditors; .

{c) The consclidated Balance sheet, the consolidated Statement of Profit and Loss including the Statement ol
other comprehensive income, the consolidated Cash Flow Statement and consolidated Statement of Changes
in Equity dealt with by this Report are in agreement with the books of account maintained for the purpose
of preparation of the consolidated Ind AS financial statements; '

. N . _ , . . £

{d) Inouropinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standazds) Rules, 2013, as
amended;

{e}  Onthe basis of the written Tepresentations received from the directors of the Holding Company ag on March
31,2019, taken on record by the Board of Directors of the Holding Company and the reports of the statutory
auditors who are appointed under Section 139 of the Act, of its subsidiary companies, associate companies
and joint venture company incorporated in India. none of the directors of the Group’s Lompanies
meorporated n India is disqualified as on March 31, 2019, from being appeinted as a director in terms of
Section 164 (2) of the Act;

(fy Withrespect to the adequacy and the operating effectiveness of the internal financial controls over financial
reporting with reference to these consolidated Ind AS fnancial statements of the Holding Company and its
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{h)

subsidiary companies, assoviate companies and joint venture company incorporated in India, refer to our

separate report in Annexure to this report, w

In our opinion and based on the consideration of reports of other auditors of the subsidiaries compaties aed
associate companies incorporated in India, the managerial remuneration for the year ended March 31, 2019,
has been paid / provided by the Holding Company, its subsidiarics companies, associate companies and joint
venture company incorporated in india to their directors in accordance with the provisions of section 197
read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rufe 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, tn our opinion and to the best of our information
and according to the explanations given to us and based on the consideration of the report of the other auditors
on separate financial statements as also the other financial information of the subsidiaries, assotiates and

Joint venture, as noted in the “Other matter” paragraph:

i, The consolidated Ind AS financial statements disclose the impact of pending litigations on its
consoiidated financial position of the Group, in its consolidated fnd AS financial statements - Refer
note 37(¢) to the consolidated Ind AS financial statements:

ii.  Provision has been made in the consolidated Ind AS financial statements. as required under the
apphicable taw or accounting standards, For material foresecable losses, if any, on long-term
conlracts including derivative contracts;

iii,  There has been no delay in wransferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company, its subsidiary companies, associate
companies and joint venture companies incorporated in India,

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICALE Firm Regi

Partner
Membership Number: 200367

Place: Bengaluru

stration Number: 10 1049W/E300004

darsh Ranka

Date: May 18,2019
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED IND AS FINANCIAL STATEMENTS OF PURAVANKARA LIMTED

Report on the Internal Finuncial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companics
Act, 2013 (“the Act™)

I conjunction with our audit of the consolidated financial statements of Puravankara Limited as of and for the
year ended March 31, 2019, we have audited the internal financial controls over financial reporting of Puravankara
Limited (heremnalter referred to as the “Holding Company™) and its subsidiary companies, associate companies
and joint venture companies which are companies incorporated in [ndia, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its associate companies and
joint venture companies which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria established
by the Helding Company considering the essential components of internal control stated in the Guidance Note on
Aunlit of Interpal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and cfficient conduct of its business, including
adherence to the respective company’s policies. the safeguarding of its assets, the prevention and detection of
[raudds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act,

Auditor’s Responsibility

Our responsibility is to express an opinion on the company's internal financial controls over financial reporting
with reference to these consolidated financial statements based on our audit, We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Contrels Over Financial Reporting (the V¥ Guidance Note™
and the Standards on Auditing, both, issued by Institute of Chartered Accountants of India, and deemed to be
prescribed under section 143(10) of the Act. to the extent applicable to an avdit of internal fmancial controls.
Those Standards and the Guidance Note require that we comply with ethical requirenents and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financiat controls over financial reporting
with reference to these censolidated financial statements was established and maintained and if such controls
vperated effectively in all material respects.

Our andit involves performing procedures to obtain audit evidence about the adeguacy of the internal financial
controds system over financial reporting with reference to these consolidated financial statements and their
operating effectiveness. Owr audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial conirels over financiaf reporting with reference to these consol"i{iated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the awditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. +

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms
of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis
for our audit opinion on the mternal financial controls over financial reporting with reference to these consolidated
financial statements. ’
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Meaning of Internal Financial Controls Over Financial Reporting With Referepee to these Consolidated
Financial Statements

A company's internal financial control over financial reporting with reference to these consolidated Fnancial
staternents is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accerdance with generaliy accepted accounting
principles. A company’s internal financial control over financial reporting with reference to these consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; {2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company:
and (3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material e¢ffeet on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Consolidated Financial Statements

Because of the inherent imitations of internal financial controls over financial reporting with reference to these
consolidated financial statements, wcluding the nossibitity of collusion or improper management override of
controls, material misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial contrels over Anancial reporting with reference to these consolidated financial
statements to future periods are subject to the risk that the internal financial control over financial reporting with
reference to these consolidated financial statements may become inadequate becanse of chauges in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

[n our vpinien, the Holding Company, its subsidiary companies. associate companies and joint venture companies
which are companies incorparated in India, have, maintained in all material respects, adequate internal financial
controls over financial reporting with relerence to these consolidated financial statements and such internal
financial controls over financial reporting with reference te these consolidated tinancial statements were operating
effectively as at March 31, 2019, based on the intemnai control over financial reporting criteria established’by the
Holeling Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

s
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Other Matters ' -

Our report under Section 43(3)0) of the Act on the adequacy and operating effectivencess of the internal financial
contrals over financial reporting with reference to these consolidated financial statements of the Holding
Company, insofar as it relates to these 21 subsidiary companies and 3 associate companies. which are compaics
incorporated in India, is based on the corresponding reports of the auditors of such subsidiary companies and
associate compagies incorporated in India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAL Firm Regi}st,ration Number: 101049W/E300004

P
ér/v arsh Ranka

Partner
Membership Number: 209567

Place: Bengaluru
Date: May 18, 2019
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Puravankara Limited

Consolidated Balance Sheet as at March 31, 2019
{AH amounts In Indian Rs. Crbre, uniess otherwise stated)
Note March 31, 2019 March 31, 2018

Assels
Non-current assets
{&) Properly, plant and equipment 3 83.26 57.66
(b Capital work-in-progress 4A 35.13 36.08
{c) Investment proparties ' 4 61.61 63.75
(d) tangible assels 5 351 . 3,16
(e} intangible asseis undar development SA 7.27 -
(#) Financial assels
() tnvestments
Invesiments in associates and joint ventures Ba 60.13 61.45
Other invesiments 6b 70.07 69.9%
(i} Loans 7a 304.41 280.89
(iiy (ther financiat assets 8a 26.40 3872
{1y Deferred tax assets (net) 12 301.75 53.33
{hy Assets for current tax (net) 9 62.67 41.21
( Cther non-current assets 10a 166.18 154.34
Total non-current assets 1,162.39 838.58
Current assets
(@) Invenlories 14 6,766.10 4,687.06
{b) FFinanctat assets
(i} Trade receivables 15 250.64 27495
{i) Cash and cash equivalents 16 149,12 132.31
(iii) Bank balances other than (i) above 17 0.32 0.16
() Loans b 74.73 65.21
(v) Other financial assots 8b 25,43 508.91
(c) Other current assets 10h 304.83 284.14
Total current assets 7,571.17 5852 74
Total assets §,733.56 §,791.32
Equity and liabilities
Equity
(a) Equily share capital 18 118,58 118.58
(b} Other equity 19 1.738.47 2,274.50
Total equity 1,856.75 239317
Liabilities
Non-current liabilities
{a) Financial liabititios
(i) Borrowings 2a 435.39 137.99
(iiy Other financial liabilities 22a 13.27 .42
{b} Provisions 23a 10.47 11.21
{c) Deferred tax liabilities (net) 13 8.18 8.36
Total nen-current liahilities 467.31 166.98
Current liabilities
(a) Finangial liabilities
{i) Borrowings 21b 693,22 677.84
{ii) Trade payables 24
(M) Total outstanding dues of micre enterprises and small enterprises 0.48 493
(B) Tatal outstanding dues of creditors other than micro enterprises and smalf 467.12 435.97
enterprises
(iii) Other financial liabilities 22b 1.804.28 1,584.85
(k) Other current liabilities 25 3.434.79 1.510.26
(¢) Provisions 23b 9.6% 15.44
(d) Current tax liabllities (net) 8 - 2.08
Tatal current liabitities 6,409.50 4,231.17
Total equity and liabilities 8,733.55 . 5,781.32
Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the consolidated financial statements i

bn behalf,of the Board of Ditgctors of Puravdfkpfa fled 5/ i
§ ; / . g
A L

(Vs

pe:}t’!_a h Ranka Ashish R Puravankara Nani R Choksey
N Rartfier Managing Director Joint Managing Director
Membership no.; 209567 DIN 00504524 DIN 03504555
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%
'\%w v g

Bindu Doraiswamy

As per report of even date

For S.R. Batliboi & Associates LELP
Chartered Accountants |
ICAI Fitrn registratiof number: 101 049W/AE300004

A

Kuldegp Chawla

inancial Officer Company Secretary
Bengaluru Bengaluru
May 18, 2019 May 18, 2019
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Puravankara Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2018
{All amounts in Indian Rs. Crgre, unless otherwise stated}

Income

Revenue from operations
Qther income

Total

Expenses

Sub-contracter cost

Cost of raw malerials, components and stores consumed

Purchase of land stock

{Increase)/ decrease in inventories of stock of fiats, land stock and work-in-progress

Employee benefits expense

finance costs

Oepreciation and amoedizalion expense

Other expenses

Total expenses

Profit before share of profit/ {loss) from investment in associates and joint ventuzes

Share of foss from investment in associates and joint ventures (after tax)
Profit before tax

Tax expense
Current tax
Deferred tax

Total tax expense

Profit for the year

Othor Comprehensive Income ('QCI')
iterns that will not be reclassified to profit or {oss
(}) Re-measurement of gains/losses) on defined benefi plans
i) Income tax relating to abave
Total ether comprehensive income

Total comprehensive income for the year {(comprising profit and GCl)

Profit for the year
Altributable to:
Eqtiity holders of the parent
Non-controling interests

Other comprehensive income
Altributable to:
Equity holders of the parent
Non-conlrelling interests

Fotal comprehensive income for the year
Attributable to:
Equity holders of the parent
Non-controlling interests

Earnings Per equity Share {'EPS")

{Nominal vatue per equity share Rs. 5 (March 31, 2018; Rs.5)
fasic (Rs.)

Diluled (Rs.}

Weighted average number of equity shares used in computation of EPS
Basic - in numbers crores

Diluted - in numbers crores

Summary of significant accounting policies

Note

27
28

24
30
3|
32

3
34

1"

2.2

March 31, 2019 March 31, 2018
2,050.49 1,414.90
76.23 90.04
2.936.7% 1,504.94
407.82.5 548.08
109.04 64.86
455.14 394.79
245.03 (214.90)
123.93 103.90
328.04 25%.34
15,06 14.96
269.17 208.77
1,953.23 1,373.71
173.49 131,23
(1.72) (2.41)
171.77 128.82
4.48 40.90
52.84 (3.48)
57.42 37.42
114.35 91.40
(0.92) 0.37)
0.32 0.13
{0.a0} (0.24)
113,75 91,16
114.35 91.40
(0.60) (0.24)
13.75 91.16
4.82 3.85
4.82 3.85
23.72 ‘2372
23.72 23.72

The accompanying notes referred to above form an integral part of the consolidated financial statements

As per report of even date

For S.R. Batliboi & Associates LLP

Chartered Accountants"
IGA! Firm registration number: 101040W/E300004
™
{ per Adhrsh Ranka Ashish R Puravankara
finer Managing Director

Membership ne.: 200567 DIN 00504524

Kuldeep Chawla
Chigt Financial Cificer

Bengahuiu
May 18, 2019

Bengaluru
May 18, 2019

¥ Board of Directors of Puravar:

1

Nani R Choksey
Joint Managing Director
DIN 00504555

e

Bindiz Doraiswamy
Company Secrelary

&
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Puravankara Limited
Consolidated Statement of cash flow for the year ended March 31, 201%
(Al amounts in Indian Rs. Crare, unless otherwise stated)

kY

~
A. Cash flow from operating activities

Profit before tax

Adjuslments Lo reconcile profit after tax to net cash flows
Share of {ass from investment in associales and joint ventures
Depreciation and amortization expense

Liabilities no longer required written-back

Profit on sale of investment property

Profit on sale of properly, plant and aquipment

Gain arising from financial instruments designated as FVTP{,
Finance costs

fnlarest income

Coerating profit befere working capital changes

Working capital adjusiments:

{Increaso) di in lrade receivabl

{Increase} decrease in inventorigs*

Decreasel(increase) in loans

Decreased(increase) in olher financial assets*
Decreasef{increase) in other assels®

Increase/ (decrease) in trade payables

Increase/ (decrease) in other linancial liabilities

Increase/ {decrease) in other liabilites”

Increase/ {Decrease) in grovisions

Cash received from/ {used in) operations

Income tax paid (net)*

Net cash llows fromf {used in) operating activities

* Also refer note 39.5 with regards to transition to Ind AS 115

B, Cash flows from investing activities

Purchase of property, plant and equipment {including capital work in progress and capital advances)
Purchase of intangible assels

Purchase of intangible assels under davelopment

Proceeds from sale of property, plant and equipment

Proceeds from sale of investment propertios

Proceeds from sale of shares of subsidiaries

Investments in debentures of joint venture

Advance towards invesiments

Leans given to associates and joint ventures

Loans repaid by associales and joint venturas

Investmant in bank deposits (original maturity of more than three menths)
Redemption of bank deposils {original maturity of more than three months)
Interest recoived

Net cash flows fram / (used in} investing activities

€, Cash flows from financing activities

{refer note 16)

Proceeds from securod term loans

Repayment of secured torm loans

Proceeds from unsecured foan

Dividends paid {including taxes)

fterest paid

Net cash {used infifrom financing activities

Net [decreaselincrease in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (as per note 16 to the finr.acial statements)

Gomponents of cash and cash equivalents Notes
Cash and cash equivalents 16
Less: Cash credit faciities from banks {note 21) 21

Cash and cash equivalents reported in cash How statement

Summary of significant acesunting policies 22

March 31, 2019 March 31, 2018

17177 128.82
172 241
15,06 14,96
(26.69) (3.88)
(26,81} {26.81)
Q.31 _, (059
(4.74) @.13)
328.04 251.34
(29.83) (64.08)
423,21 254.04
24.31 112,15
258.78 (224.83)
{43.83) {69.05)
45.57 (221.29)
2.73) (78.42)
53.39 142.63
24.37 5.5
(883.46) 76.32
{7.49) {20.82)
(102.88) 16.28
(2B.02) (45.13)
1130.90) (28.85)
(18.79) (2.0%
(1.65) (0.52)
(7.27) -
2.33 -
35.60 -
0.0 -
- (0.87)
- (16.00}
(12,54} (25.01}
293 3203
(46,54} -
41.86 3.05
9.73 §4.08
4567 55.75
4,450.29 §74.53
(1.022.50) (550.23)
99.45 3,22
(46.91} 164.23)
(328.04) (251,34)
160.29 11.95
34.06 38,85
[40,58) {79.51)
(6,50} {40,885}

March 31, 2009 March 31, 2018

149.12 132.31
{155.72) (172.97)
16.60) {40.66)

The accompanying notes reforred to above form an integral part of the consolidated financial statemants

As per report of even date

For 5.R. Battiboi & Assogiafés LLP
Chartered Accountani
ich number: 101042W/E300004

ish R Puravankara
Managing Direclor
DIN 00504524

Kuldeeg Chawtla
Chief Fifancial Officer

Bengaluru
May 18, 2018

Bengafiru
May 18, 2019

If of the Board of Direcjorsof Puravan

Flkssed

-

Jl

Nani R Choksey
Joint Managing Director
DIN 00504555

A

Bindu Doraiswamy
Company Sccretary I




Puravankara Limited
Consolidated Statement of changes in equity for the year ended March 31, 2019
(Al amounts in Indian Rs. Cﬂnre. uniess otherwise stated)

A. Equity share capital N
Particulars As at Movement As at Movement As at
Apsl 1,207 during 2017-18 March 31, 2018 _during 2018-19  March 31, 2014

Equity share capital of face value of Rs. 5 each fully paid
23.72 crore (March 31, 2018 - 23.72 crore) equity shares 118.58 - 118.58 - 118.58
of Rs. 5 each fully paid

118.58 - 118.58 - 118.58

Note: Also refer note 18

B. Other equity
Reserves and surplus

Particulars Securities General Retained Total
premium reserve Earnings
Balance as at April 1, 2017 953.61 80.28 1,200,707 2,247.66
Profit for the year - - 91.40 91.40
Other Comprehensive Income - - (0.24) {0.24}
Total comprehensive income for the year g63.61 80.28 1,284.93 2,338.82
Dividends {including tax on dividend) - - (64.23) (64.23)
Balance as at March 31, 2018 963.61 80.28 1,230.70 2,274.59
Profit for the year - - 114.35 114.35
Other Comprehensive Income - - (0.60} (0.60)
Total comprehensive income for the year $63.61 80.28 1,344.45 2,388.34
ind-AS 115 and Amendments to Ind AS 40 transition impact - refer note 39 - - (603.20) (603.20)
Dividends {including tax on dividend) - - (46.97) {45.97)
Balance as at March 31, 2018 963.61 80.28 694.28 1,738.17

Notes:
1. Also refer note 12
2. As required under ind AS compliant Schedute #iI, the Group has recognised remeasurment gains/ {fosses) on defined benefit pians {net of tax} of
Rs.(0.60) crores [March 31, 2018: Rs.{0.24) crores] as part of retained earnings.
Summary of significant accounting policies 22

‘The accompanying notes referred to above form an integral part of the consolidated financial statements

As per report of even date

For 5.R. Batliboi & As_;.e\:nates LLP
Chartered Acco:drll,amS
tion number: $01049W/E300004

pn behalfof the Board of
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Ashish R Puravankara Nani R Choksey
- Batiner Managing Director Joint Managing Cirector
Membership ne,: 200567 DIN 00504524 DIN 00504555
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Kuldeof: Chawla Bindu Doraiswamy
{Chief Fjnancial Officer Company Secretary
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Puravankara Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2019
{All ameunts in Indian Rs. crore, unless otherwise stated)

5
-~

1. Corporate information

The consolidated Ind AS financial statements comprise financial statements of Puravankara Limited {'PL’ or the ‘Company’ or the
‘Holding Company’) and its subsidiaries, joint ventures and associates (collectively, the Group) for the year ended March 31, 2019.
The Holding Company is a public company domiciled in India and is incorporated on June 3, 1988 under the provisions of the
Companies Act applicable in India. The GCompany’s shares are listed on two recognized stock exchanges in India namely National
Stock Exchange of India Limited and BSE Limited. The registered office is located at 130/1, Ulsoor Rbad, Bengaturu 560042, India.

The Group is engaged in the business of real estate development.

The consolidated Ind AS financiai statements were authorised for issue in accordance with a resolution of the Board of Directors on
May 18, 2019,

2. Significant accounting policies
211 Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Group has adopted Indian Accounting Standards
(Ind A8} specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended
and presentation requirements of Division Il of Schedule 1] to the Companies Act, 2013 {Ind AS compliant Schedule I) as amended,
as applicable to the consolidated ind AS financial statemenis. The consolidated financial statements of the Group are prepared and
presented in accordance with Ind AS.

The consolidated ind AS financial statements have been prepared on the historical cost basis, except for certain financial instruments
which are measured at fair values at the end of each reporting pericd, as explained in the accounting policies below. Historical cost
is generally based on the fair value of the consideration given in exchange for goods and services.

2.1.2 Basis of consolidation
i. Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its pewer to direct the
relevant activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group and are
deconsclidated from the date that control ceases.

Consolidation procedure:

a. Combine like items of assets, liabiliies, equity, income, expenses and cash flows of the Holding Company with those of its
subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities
recognised in the consolidated financial statements at the acquisition date.

b. Offset (eliminate) the carrying amount of the Holding Company'’s investment in each subsidiary and the Holding Company’s portion
of equity of each subsidiary. The manner of accounting for any related goodwill is explained below.

€. Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating 1o transactions between entities
of the group (profits or losses resulting from intragroup transactions that are recognised in assets, such as inventory and fixed
assels, are eliminated in full). Intragroup josses may indicate an impairment that requires recognition in the consolidated financial
statements. Ind AS12 Income Taxes applies to temporary differences that arise from the eliminatien of profits and losses fesulting
from intragroup transactions.

d. The financial statements of all subsidiaries used for the purpose of consolidation are drawn up to same reporting date as that of
the Holding Company, i.e., year ended on March 31st and are prepared using uniform accounting policies for like transactions
and other events in similar circumstances.

e. Non-controlling interests in the results and equity of subsidiaries are shown separately in the consclidated stétement of profit and
loss, consolidated statement of changes in equity and balance sheet respectively,

f. Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assels acquired and liabilities
assumed. Ifthe fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Gtoup re-assesses
whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to
measure the amounts to be recegnised at the acquisition date. K the reassessment still results in an excess of the fair value of
net assets acquired over the aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity
as capital reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as
capitat reserve, without routing the same through OCL. After initial recognition, goodwill is measured at cost less any accumulated
impairment losses and tested for impairment annually. #

When the Group ceases to consolidate for an investiment because of a loss of control, any retained interest in the entity is remeasured
to its fair value with the change in carrying amount recognised in profit or loss. This fair value becomes the initial carndng amount for
the purposes of subsequently accounting for the retained interest as an associate or financial asset. In addition, any amounts
previously recognised in other comprehensive income in respect of that entity are accounted for and reclassified te profit or loss.

Alsc refer note 43, for the list of entities consolidated in the consolidated Ind AS financial statemants.




Puravankara Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2019
(Al amounts in indian Rs. crore, unless otherwise stated)
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2.2 Summary of significant accounting pclicies

{a} Business combinations and goodwilt

Business combinations are accounted for using the acquisition method, The cost of an acquisition is measured as the aggregate of
the consideration transferred measured at acquisition date fair value and the amount of any non-condrolling interests in the acquiree.
For each business combination, the Group elects whether to measure the non-controlling interests ifl the acquiree at fair value or at
the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair values.
For this purpose, the liabilities assumed include contingent labilities representing present obligation and they are measured at their
acquisition fair values irespective of the fact that outflow of rescurces embodying economic benefits is not probable. Howsver, the
following assets and liabilities acquired in a business combination are measured at the basis indicated beltow:

» Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are recognised and
measured in accerdance with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits respectively.
» Liabilities or equity instruments related to share based payment arrangements of the acquiree or share — based payments

arrangements of the Group entered into to replace share-based payment arrangements of the acquiree are measured in accordance
with Ind AS 102 Share-based Payments at the acquisition date.

| Assets {or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-current Assets Held for
Sale and Discontinued Operations are measured in accordance with that standard.
» Reacguired rights are measured at a value determined on the basis of the remaining contractual term of the retated contract.

Such valuation does not consider potential renewal of the reacquired right.

When the Group acquires a business, it assesses the financial assets and liabilities assurned for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pestinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any previcusly held equity interest is re-measured at its acquisition date fair value
and any resulting gain or loss is recognised in profit o loss or OCI, as appropriate.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised
for non-controliing interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair
value of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has correctly
identified alf of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be
recogrised at the acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over the
aggregate consideration transferred, then the gain is recognised in OC| and accumutated in equity as capital resesve. However, if
there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve, without routing the
same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in & business combination is, from the acquisition date, allocated to each of the Group's cash—generatmg units that
are expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned 1o these
units.

() Joint ventures and associates

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the financial
and operating policy degisions of the investee, but is not contrel or jeint control over those policies. The considerations made in
determining whether significant influence or joint control are similar to those necessary to determine control over the subsidiaries,

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of
the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing contral. "
The Group's investments in its joint ventures and associates are accounted for using the equity method. Under the equity method, the
investmentin a joint venture or associate is initially recognised at cost. The carrying ameount of the investment is adjusied to recognise
changes in the Group's share of net assets of the associate since the acquisition date. Goodwill, if any, relating fo the joint venture or
associale is included in the carrying amount of the investment and is not tested for impairment individually. ,

The statement of profit and loss reflects the Group's share of the results of operations of the joint venture or associate. Any change
in OC} of those investees is presented as part of the Group’s OCL. In addition, when there has been a change recdgnised directly in
the equity of the joint venture or associate, the Group recognises its share of any changes, when appiicable, in the statement of
changes in equity. Unrealised gains and losses resuiting from transactions between the Group and the joint venture or associate are
eliminated {o the extent of the interest in the joint venture or associate.

If an entity's share of losses of a joint venture or associate equals or exceeds its interest in the joint venture or associate (which
includes any long term interest that, in substance, form part of the Group's net investment in the joint venture or assodiate), the entity
discontinues recognising its share of further losses. Additional losses are recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf of the joint venture or associate. If the joint venture or associate
subsequently reports profits, the entity resumes recognising its share of those profits only after its share of the profits eduals the share
of losses not recognised.

The aggregate of the Group’s share of profit or loss of a joint venture or associate is shown on the face of the statement of profit and
loss.




Puravankara Limited
Notes to Consclidated Ind AS Financial Statements for the year ended March 31, 2019
(All amounts in Indian Rs. crore, unless otherwise stated)

b

N

The financial statements of joint venture or associate used fos the purpose of consclidation are drawn up 1o same reporting date as
that of the Holding Company, i.e., year ended on March 31st and are prepared using uniform accounting policies for like transactions
and other events in similar circumstances. .

After application of the equity method, the Group determines whethér it is necessary to recognise an impairment foss on its investment
in its joint venture or asscciate. At each reperting date, the Group determines whether there is objective evidence that the investment
in the joint venture or associate is impaired. If there is such evidence, the Group calculates the amount of impairment as the difference
between the recoverable amount of the joint venture or associate and its carrying vajue, and then recognises the loss as ‘Share of
profit in joint venture or associate’ in the statement of profit or loss.

Upen loss of significant influence over the joint venture or asscciate, the Group measures and recognises any retained investment at
its fair value. Any difference between the carrying amount of the joint venture or associate upon loss of significant influence and the
fair value of the retained investment and proceeds from disposal is recognised in profit or loss.

(c} Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities,
at the end of the reporting peried. Although these estimates are based on the management's best knowledge of current events and
aclions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or kabilities. The effect of change in an accounting estimate is recognized prospectively.

{) Changes in accounting policies and disclosures

The accounting policies adopted and methods of computation followed are consistent with those of the previous financial year, except
for items disclosed below.

Ind AS 115 Revenue from Contracts with Customers and Amendments o Ind AS 40 Investment Property consequent to issuange of
Ind AS 115, mandatory for reporting periods beginning on or after April 1, 2018, replaces existing requirements of recognition of
revenue and derecognition of invesiment property. The application of Ind AS 115 and Amendments to Ind AS 40 have impacted the
Company’s accounting for revenue from reat estate projects and gainfloss arising from derecognition of investment property.

The Group has applied the modified retrospective approach to alf contracts as of Aprit 1, 2018 and has given impact of application of
ind AS 115 and Amendments to Ind AS 40 by debit to retained earnings as at the said date by Rs.503.20 crores (net of tax).
Agcordingly, the comparatives have not been restated and hence not comparable with previous period figures. The impact of
application of ind AS 115 and Amendments to Ind AS 40 for the year ended March 31, 2019 is as detailed in note 39.

(&) Current versus noa-current classification
The Group presents assets and liabiliies in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expecied to be realised within twelve months after the reporting period, or s

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is cusrent when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- Itis due to be setiled within twelve months after the reporting peried, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current,

r

’

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents.
The Group has evaluated and considered its operating cycle as four years for the purpose of currert and non-current classification of

assets and liabilities. R

Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
f Property, ptant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The
cost comprises purchase price, borrowing costs if capitalization criteria are met and directly atiributable cost of bringirfy the asset to
its working condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price,
b

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item & depreciated
separalely. This applies mainly to components for machinery. When significant parts of plant and eguipment are fequired to be
replaced at intervals, the Group depreciates them separately based on their specific usefut lives. Likewise, when a major inspection
is performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the fecogniticn criteria are
salisfied. All other repair and maintenance costs are recognized in profit or loss as incurred.
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Subsequent experditure related to an item of property, plant and equipment is added 1o its book value only if it increases the future
benefits from its previously assessed standard of performance. All other expenses on existing property, plant and equipment, including
day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for the
period during which such expenses are incurred.

Borrowing costs directly attributable to acquisition of property, plant and equipment which take substahtial period of time to get ready
for its intended use are also included to the extent they refate to the period il such assets are ready to be put to use.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets.

Ar item of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the ingome statement when the
Property, plant and equipment is de-recognized.

Expenditure directly refating to construction activity is capitatized. Indirect expenditure incurred during construction period is capitalized
to the extent te which the expenditure is indirectly related to construction or is incidental thereto, Other indirect expenditure {including
borrowing costs) incurred during the construction period which is neither related to the construction activity nor is incidental thereto is
charged to the statement of profit and loss.

Costs of assets not ready for use at the balance sheet date are disclosed under capital work- in- progress. Capital work in progress
is stated at cost, net of accumulated impairment loss, if any

1)) Depreciation on property, plant and equipment and investment property
Depreciation is calculated on straight fine method using the following useful lives estimated by the management, which are equal to

those prescribed under Schedule Il to the Companies Act, 2013, except certain categories of assets whose useful life is estimated by
the management based on planned usage and technical evaluation thereon:

Category of Asset Useful lives Useful lives as per
{in years} Schedule # (in years)
Buildings 60 50
Plant, machinery and equipments:
- Shuttering materials 7 15
- Other plant, machinesy and equipments 10 15
Furniture and fixtures 10 10

Computer equipment
- Servers and networking equipments
- End user devices

Office equipment

Motor Vehicles

Wi (L
cainiee o

Leasehold improvements are amortised over the remaining period of lease or their estimated useful life (10 years), whichever is
shorter on straight line basis,

T

The residual values, usefut lives and methods of depreciatior: of property, plant and equipment and investment property are reviewed
at each financial year end and adjusted prospectively, if appropriate.

(hy Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. g

Intangible assets comprising of computer software are amortized on a written down value basis over a period of-gix years, which is
estimated by the management to be the useful life of the asset. '

The residual values, useful lives and methods of amortization of infangible assets are reviewed at each financial yearend and adjusted
prospectively, if appropriate.

4+
Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net dispesal proceeds
and the carrying amount of the asset and are recognized in: the statement of profit and loss when assel is derecognized.

Costs of assets not ready for use at the balance sheet date are disclosed under intangible assels unger development.
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(i) Investment property

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects ifhe cecognition criteria are met.
When significant paris of the investment property are reguired to be replaced at intervals, the Greup depreciates them separately
based on their specific useful lives. All other repair and maintenance costs are recognized in profit or loss as incurred.

Though the Group measures investment property using cost based measurement, the fair value of investment property is disclosed
in the notes. Fair values are determined based on an anaual evaluation performed by an accredited external independent valuer.

Investment properties are de-recognized when the Group transfers centrol of the same to the buyer. Further the Group also
derecognises investment properties when they are permanently withdrawn from use and ne future economic benefit is expected from
their disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognized in profit or loss
in the period of de-recognition,

W impairmant

A. Financial assels

The Group assesses at each date of balance sheet whether a financial asset or a group of financiat assets is impaired. Ind AS 109
requires expected credit losses to be measured through a loss allowance. The Group recognises lifetime expected losses for all
confract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected
credit losses are measured at an amount equal to the 12-month expected credit losses or at an amount equal to the life time expected
credit losses if the credit risk on the financial asset has increased significantly since initial recognition.

B. Non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Group estimates the asset's recoverable amount, An asset's recoverable
amount is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use, The recoverable amount is
determined for an individual asset, unless the asset does not generate cash infiows that are largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assaessing value in use, the estimated future cash flows are discounted 1o
thelr present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific 1o the asset. In determining net selling price, recent market transactions are taken into account, if avaitable. If no such
transactions can be identified, an appropriate valuation model is used.

Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

(K} Leases

The determination of whether an arrangement is {or contains} a lease is based on the substance of the arrangement at the inception
of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or
assets and the arrangement conveys a right to use the asset or assets, even if that fight is not explicitly specified in an arrangement.

Where the Group is lessee

Alease is classified at the inception date as a finance fease or an operating lease. A lease that transfers substantially ail the risks and
rewards incidental to ownership to the Group is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or, if lower,
at the present value of the minimum lease payments. Lease payments are apportioned belween finance charges and reduction of the
lease liability 0 as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in
finance costs in the statement of profit and loss, unless they are directly attributable to qualifying assets, in which case they are
capitalized in accordance with the Group’s general policy on the borrowing costs.

A leased asset is depreciated over the useful life of the asset. However, if there is no reascenable certainty that the‘Gmup wilt obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease
term. M

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as
cperating leases. Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis
overs the lease term,
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Where the Group is the lessor

Leases in which the Group does not transfer substantialiy all the risks and benefits of ownership of the asset are classified as operating
leases. Assets subject to operating leases are included under Invesiment property.

tease income from operating lease is recognized on a straight-line basis over the term of the relevaht lease including lease income
on fair value of refundable security deposits, unless the lease agreement explicitly states that increase is on account of inflation. Costs,
including depreciation, are recognized as an expense in the statement of profit and loss, Initial direct costs such as legal costs,
brokerage costs, etc. are recognized immediately in the statement of profit and loss.

B Borrowing costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of fime to get ready for its intended use or sale are capitalized/finventorised as part of the cost of the respective asset. All other
borrowing costs are charged to statement of profit and loss.

{m) Inventories

Direct expenditure refating to real eslate activity is inventorised. Other expenditure (including borrowing costs) during construction
period is inventorised to the extent the expenditure is directly aftributable cost of bringing the asset to its working condition for its
intended use. Other expenditure {including borrowing costs) incurred during the construction period which is not directiy attributable
for bringing the asset to its working condition for its intended use is charged to the statement of profit and loss. Direct and other
expendiiure is determined based on specific identification to the real estate activity.

i. Work-in-progress: Represents cost incurred in respect of unseld area (including fand} of the reat estate development projects or
cost incurred on projects where the revenue is yet 1o be recognized. Work-in-progress is valued at lower of cost and net realizable
value.

it. Finished goods - Stock of Flats: Valued at lower of cost and net realizable value.
ii. Raw materials, components and stores: Valued at lower of cost and net realizable value. Cost is determined based on FIFO basis.

iv. Land stock: Valued at lower of cost and net realizable value,

Net realizable value is the estimated selling price in: the ordinary course of business, less estimated costs of completion and estimated
costs necessary to make the sale.

(n) Land

Advances paid by the Group to the sellet/ intermediary toward cutright purchase of land is recognised as land advance under other
asseis during the course of obtaining clear and marketable title, free from all encumbrances and transfer of legal title {0 the Group,
wheseupon it is transferred to land stock under inventories! capital work in progress.

B

Land/ development rights received under jeint development arrangements ('JDA’) is measured at the fair value of the estimated
construction service rendered to the land owner and the same is accounted on kaunch of the project. The amount of non-refundable
deposit paid by the Group under JDA is recognised as land advance under other assels and on the launch of the project, the non-
refundable amount is transferred as land cost to work-in-progress/ capital wotk in progress. Further, the amount of refundable deposit
paid by the Group under JDA is recognized as deposits under loans.

{c) Revenue recognition
A. Revenue recognition

a. (i) Revenue from contracts with customers .
Revenue from centracts with customers is recognised when control of the gocds or services are transferred 1g the cusiomer at
an amount that reflects the consideraticn to which the Group expects to be entitled in exchange for those goods or services.
Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts and other credits, if
any, as specified in the contract with the customer. The Group presents revenue from contracts with customers net of indirect
taxes in its statement of profit and loss.

The Group considers whether there are other promises in the contract that are separate performance obliga!iﬁns to which a
portion of the transaction price needs to be allocated. In determining the transaction price, the Group considers the effects of
variable consideration, the existence of significant financing components, non-cash consideration, and consideﬁation payable
to the customer, if any.
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Revenue from real estate development is recognised at the paint in time, when the control of the asset is transferred to the
customer.

Revenue consists of sale of undivided share of land and constructed area to the customer, which have been identified by the
Group as a single performance cbligation, as they are highly interrelated/ interdependent.

o
The performance obligation in relation to real estate development is satisfied upon comgletion of project work and transfer of
control of the asset {o the customer.

For contracts involving sale of real estate unit, the Group receives the consideration in accordance with the terms of the contract
in preporticn of the percentage of completion of such real estate project and represents payments made by customers to secure
performance obfigation of the Group under the contract enforceable by customers. Such considerafion is received and utilised
for specific real estate projects in accordance with the requiremants of the Real Estate (Regulaticn and Development} Act, 2016.
Consequently, the Group has concluded that such contracts with customers do not involve any financing element since the
same arises for reasons explained above, which is other than for provision of finance toffrom the customer.

Further, for projects executed through jeint development arrangements not being jointly controlled operations, wherein the fand
ownet/possessor provides land and the Group undertakes te develop properties en such land and in lieu of land owner providing
land, the Group has agreed to transfer certain percentage of constructed area or certain percentage of the revenue proceeds,
the revenue from the development and transfer of constructed areafrevenue sharing arrangement in exchange of such
development rights/ fand is being accounted on gross basis on launch of the project. Revenue is recognised over time using
input method, on the basis of the inputs to the satisfaction of a performance obligation relative to the lotal expected inputs to
the satisfaction of that performance obligation.

The revenue is measured at the fair value of the land received, adjusted by the amount of any cash or cash equivalents
transferred. When the fair value of the land received cannot be measured reliably, the revenue is measured at the fair value of
the estimated construction service rendered to the land owner, adjusted by the amount of any cash or cash equivalents
transferred. The fair value so estimated is considered as the cost of land in the computation of percentage of completion for the
purpose of revenue recognition as discussed above,

(if) Contract balances

Contract asset is the right to consideration in exchange for goods or services transferred te the customer. If the Group performs
by transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract
asset is recognised for the earned consideration that is conditionat.

Trade receivable represents the Group’s right to an amount of consideration that is unconditional (i.e., only the passage of time
is required befere payment of the consideration is due).

Contract liabifity is the obligation to transfer goods or services to a custemer for which the Group has received consideration {or
an amount of consideration is due) from the customer. If a customer pays consideration before the Group transfers ‘goods or
services to the customer, a cortract liability is recognised when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Group performs under the contract.

{iii} Cost to obtain a contract

The Group recognises as an asset the incremental costs of obtaining a contract with a customer if the Graup expects te recover
those costs. The Group incurs costs such as sales commission when it enters into a new contract, which are directly related to
winning the confract. The asset recognised is amortised on a systematic basis that is consistent with the transfer to the customer
of the goods or services to which the asset relates.

b. Leaseincome

The Group's policy for recognition of revenue from operating leases is described in note 2.2(k).
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B. Other Income
a. Interest income

Interest income, including income arising from other financial instruments measured at amortised cost, is recognised using the
effective interest rate method.

b. Dividend income

Revenue is recognised when the Group's right to receive dividend is established, which is generally when shareholders approve
the dividend.

) Foreign currency translation

Functional and presentation currency
The Group's consolidated Ind AS financial statements are presented in Indian rupee {INR), which is also the Holding Company's

functional currency. For each entity the Group determines the functional currency and items included in the financial statements of
each entity are measured using that functionat currency.

Foreign currency transactions and balances

i) Initial recognition - Foreign cusrency transactions are recosded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

iiy Conversion - Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-
monetary items, which are measured in terms of historical cost denominated in a foreign currency, are reported using the exchange
rate at the date of the transaction. Non-monetary items, which are measured at fair value or other similar valuation denominated ina
foreign currency, are translated using the exchange rate at the date when such value was determined.

iy Exchange differences - The Group accounts for exchange differences arising on translation/ settlement of foreign currency
monetary tems as income or as expense int the period in which they arise.

) Retirement and other employee benefits

Retirement benefits in the form of state governed Employee Provident Fund, Employee State Insurance and Employee Pension Fund
Schemes are defined contribution schemes {collectively the ‘Schemes’). The Group has no obligation, other than the contribution
payable to the Schemes. The Group recognizes contribution payable to the Schemes as expenditure, when an employee renders the
related service. The contribution paid in excess of amount due is recognized as an assel and the contribution due in excess of amount
paid is recognized as a liability,

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation, which is done based on project unit
credit method as at the balance sheet date. The Group recognizes the net chligation of a defined benefit plan in its balance sheet as
an asset or liability. Gains and losses through re-measurements of the net defined benefit liability/ (asset} are recognized in other
coemprehensive income. In accordance with ind AS, re-measurement gains and losses on defined benefit plans recognized in OC| are
not to be subsequently rectassified to statement of profit and loss. As required under Ind AS compliant Schedule H1, the Group
recognizes re-measurement gains and josses on defined benefit plans {net of tax) to retained earnings.

The Group treats accumuiated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected
unit credit method, made at the end of each financial year. Actuarial gains/losses are immediately taken to the statement

of profit and loss. The Group presents the accumulated leave liability as a current liability in the balance sheet, since it does not have
an unconditicnal right to defer its settlement for twelve months after the reporing date.

{r) Income taxes

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year,

i
Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity, respectively,

i, Current income tax +
Current income tax for the current ang prior periods are measured at the amount expected to be recovered from or paid to the taxation

authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are those that are
enacled or substantively enacted by the batance sheet date.
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i, Deferred income tax

Deferred income tax is recognised using the halance sheet approach, deferred tax is recognized on temporary differences at the
balance sheet date between the {ax bases of assets and liabilities and their carrying amounts for financial reporting purposes, except
when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit will be available against which the dedustible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each batance sheet date and reduced to the extent that it is no
lenger probable that suffcient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the 1ax rates that are expected to apply in the period when the asset is
realized or the liabifity is settfed, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance
sheet date.

The Group offsets tax assets and liabilities if and only if it has a legally enforceable fight to set off current tax assets and current tax
lizbilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or foss (either in other comprehensive
income or in equity) in corretation to the underlying transaction either in QCt or in equity.

(s} Provisions and contingent liabilities

A provision is recognized when the Group has a present obligation (fegal or constructive) as a result of past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligaticn. if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain fulurs events not wholly within the control of the Group or a present obligation that is not
recognized because it is not probable that an outflow of rescurces will be required to settle the obligation. A contingent kability also
arises in extremely rare cases where there is a liabilily thal cannot be recognized because it cannot be measured reliably, The Group
does not recognize a contingent liability but discleses it in the financial statements, unless the possibility of an outflow of rescurces
embodying econemic benefits is remote.

If the Group has a contract that is onerous, the present obligation under the contract is recognised and measured as a provision.
However, before a separate provision for an onerous contract is established, the Group recognises any impairment Joss that has
occurred on assets dedicated to that contract.

] Financial Instruments

Financial assets and liabilities are recognized when the Group becomes a party to the contractual provisions of the instrument.
Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
isste of financial assets and financial liabilities (other than financial assets and financiak liabilities at fair value through profit or loss)
are added to or deducted from the fair value measured on initial recognition of financial asset or financial liability, except for transaction
costs direcily altributable to the acquisition of financial assets and liabilities at fair value through profit or loss which are immediately
recognized in statement of profit and loss.
i.  Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a
business whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. '

ii.  Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or ioss unless it is measured at amortized cost or at fair vaiue through
other cemprehensive income on initial recognition.

ii. Debtinstruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose cbjective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principhl and interest
(SPP1) on the principal ameunt outstanding,
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate
(EiR) methed, Amortized cost is calculated by taking into account any discount or premium on acquisition and feed or costs that
are an integrai part of the EIR. The EIR amoriization is included in finance income in the profit or loss. The iosses arising from
impairment are recognized in the profit or toss, This category generatly applies to trade and other receivables,
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iv.  Equity investment in subsidiaries, joint ventures and associates
tnwvestment in subsidiaries and associate are carried at cost. Impairment recognized, if any, is reduced from the carrying value.

v.  De-recognition of financial asset
The Group deracognizes a financial asset when the contrattual rights to the cash flows from. the financial asset expire or it
transfers the financial asset and the transfer qualifies for de-recognition under Indg AS 109, M

vi,  Financial liahilities
Financial liabilities are classified, at initial recognition, as financial liabilities
borrowings, or as payables, as appropriate. The Group's financial liabilitieg
borrowings including bank overdrafts. The subsequent measurement of fi
is described below.

at fair value through profit or loss, loans and
include trade and other payables, loans and
nancial liabilities depends on their classification, which

vii,  Financial liabifities at fair value through profit or loss
Firancial liabilities at fair value through profit or toss include financial liabilities h
upcn initial recognition as at fair value through profit or loss. Financial liabilit
incurred for the purpose of repurchasing in the near term.

eld for trading and financial liabilifies designated
es are classified as held for {rading if they are

viil.  Financiat liabilities at amortized cost
Financial liabilities are subsequently measured at amortized cost using the effective interest (EIR’} method. Gains and losses
are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amertization process. Amortized
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

ix. De-recognition of financial liability
A financial liabllity is derecognised when the obligation under the liability
financial liability is replaced by another from the sama lender on substa
are substantially modified, such an exchange or maodification is treat
recognition of a new liability. The difference in the respective carrying a

s discharged or cancelled or expires. When an existing
ntially different terms, or the terms of an existing liabiity
ed as the derecognition of the original liability and the
Mmounis is recognised in the statement of profit or loss.

X, Fair value of financial instruments
In determining the fair vaiue of its financial instruments, the Group uses followi
market conditions and risks existing at each reporting date.
Fair value hierarchy:
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fais
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
> Level 2 — Valuation fechniques for which the lowest level input that is significant to the fair value measurement is directly or
indirecily observable
» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
For assets and liabilities that are recognized in the financial stalements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest tevel input that is
significant to the fair value measurement as a whole) at the end of each feperiing period.

ng hierarchy and assumptions that are based on

{u} Cash dividend to equity holders of the Holding Company ,
The Holding Company recognizes a liability o make cash distributions to equity holders of the Holding Company when the distribution
is authorized and the distribution is no longer at the discretion of the Holding Company. Final dividends on shares are recorded as a
liability on the date of approval by the shareholders and interim dividends are recerded as a liability on the date of declaration by the
Holding Company's Board of Directors.

{v) Eamings Per Share .

Basic earnings per share are caiculated by dividing the net profit or foss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. Partly paig equity shares are treated as a fraction of an
equily share to the extent that they are entitled o participate in dividends relative to 5 fully paid eqguity share during the reporting
period. The weighted average number of equity shares outstanding dusing the period is adjusted for events such as bonus issue that
have changed the number of equity shares outstanding, without a correspending change in resources.

For the purpose of calculating diluted sarnings per share, the net profit or toss for h

+
. A A | e period attributable to equity shareholders and
the weighted average number of shares cutstanding during the period are adjusted fo

I the effects of all dilutive potential equity shares.
(w) Cash and cash equivalents
The Group considers atl highly liquid financial instruments, which are readily conve

to an insignificant risk of change in value and having original maturities of three mg
equivalents. Cash and cash equivalents consist of balances with banks which are

rtible into known amounts of cash that are subject
nths or less from the date of purchase, to be cash
unrestricted for withdrawal and usage.

[3

For the purpose of the consolidated cash flow statement, cash and cash e
defined above, net of outstanding bank bosrowings repayable on demand as
management.

quivalents consist of cash and shomerr{'l deposits, as
they are considered an integrat part of the Group's cash
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2.3 Significant accounting judgements, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reporied
balances of revenues, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertamty about these judgments, assumptions and estimates could result in cutcomes that requma a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

In the process of applying the Group’s accounting policies, management makes judgement, estimates and assumptions which have
the most significant effect on the amounts recognized in the financial statements.

The key judgements, estimates and assumptions conceming the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described befow. The Group based its judgements, assumptions ang estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyend the control of the Group. Such changes are reflected in the assumptions
when they occur.

Revenue from contracts with customers

The Group applied the following judgements that significantly affect the determination of the amount and timing of revenue from
contracts with customers:

a) ldentification of performance obligation

Revenue consists of sale of undivided share of tand and constructed area to the customer, which have been identified by the

Group as a single performance obligation, as they are highly interrelated/ interdependent. In assessing whether performance

obligations relating 1o sale of undivided share of fand and constructed area are highly interrelated/ interdependent, the Group

considers factors such as:

- whether the customer ceuld benefit from the undivided share of land or the constructed area on its own or together with other
resources readily available to the customer.

- whether the entity will be able to fulfil its promise under the contract, to transfer the undivided share of tand without transfer
of constructed area or transfer the constructed area without transfer of undivided share of land.

b) Timing of satisfaction of performance obligation

Revenue from sale of real estate units is recognised when (or as) control of such units is transferred to the customer. The entity
assesses timing of transfer of control of such units to the customers as transferred over time if one of the following criteria are
met:

- The custemer simultaneousiy receives and consumes the benefits provided by the Group's performance as the Group
performs.

- The Group's performance creates or enhances an asset that the customer controls as the asset is created or enhanced.

- The Group's performance does not create an asset with an alternative use 10 the entity and the entity has an enforceable
right to payment for pesformance completed o date.

If control is not transferred over time as above, the Group considers the same as transferred at a point in tima.

For contracts where control is fransferred at a point in time the Group considers the following indicators of the transfer of control
of the asset to the customer:

- When the Group obtains a present right to payment for the asset.

- When the Group transfers legal title of the asset to the customer. !
- When the Group transfers physical possession of the asset to the customer.

- When the Group transfers significant risks and rewards of ownership of the asset to the customer.

- When the customer has accepted the asset.

The aforesaid indicators of transfer of control are also considered for determination of the timing of derecognition of investment
property.
L]

¢} Accounting for revenue and land cost for projects executed through joint development arrangements

For projects executed through joint development arrangements, the Group has evaluated that land owners are not engaged in the
same line of business as the Group and hence has concluded that such arrangements are centracts with customers. The revenue
from the development and transfer of constructed areafrevenue sharing arrangement and the corresponding land/ develepment
rights received under JDA is measured at the fair value of the estimated construction service rendered to the tand“owner and the
same is accounted on launch of the project. The fair vaiue is estimated with reference to the terms of the JDA (whether revenue
share or area share) and the related cost that is allocated to discharge the obligation of the Group under the JDAe Fair value of
the construction is considered to be the representative fair value of the revenue transaction and land so obtained. Such
assessment is carried out at the launch of the real estate project and is not reassessed at each reporting pericd. The management
is of the view that the fair value method and estimates are reflective of the current market condition.
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d) Significant financing componént

For contracls involving sale of real estale unit, the Group receives the consideration in accordance with the terms of the contract in
proportion of the percentage of completion of such real estate project and represents payments made by customers to secure
performance obligation of the Group under the contract enforceable by customers. Such consideration is received and utilised for
specific real estate projects in accordance with the requirements of the Real Estate (Regulationeand Development} Act, 2016.
Consequently, the Group has concluded that such contracts with customers de not involve any financing efement since the same
arises for reasons explained above, which is other than for provision of finance to/ffrom the customer.

Ciassification of property

The Group determines whether a property is classified as investment property or inventory as below,

investment property comprises land and buildings (principally office and retail properties) that are not occupied substantially for use
by, or in the operations of, the Group, nor for sale in the ordirary course of business, but are held primarily to earn rental income and
capital appreciation. These buildings are substantially rented to tenants and not intended 1o be sold in the ordinary course of business.
Inventory comprises property that is held for sale in the ordinary course of business. Principally, this is residential and commercial
property that the Group develops and intends to sell before or during the course of construction or upon completion of construction.

Estimation of net realizable value for inventory and land advance

Inventory is stated at the lower of cost and net realizable valug (NRV).

NRV for completed inventory property is assessed by reference to market conditions and prices existing at the reporting date and is
determined by the Group, based on comparable transactions identified by the Group for properlies in the same geographical market
serving the same real estate segment.

NRV in respect of inventory property under construction is assessed with reference to market prices at the reporting date for simitar
completed property, less estimated costs 1o complete construction and an estimate of the time value of mecney to the date of
completion.

Wiith respect to land inventory and land advance given, the net recoverable value is based on the present value of future cash flows,
which depends on the estimate of, among other things, the likelihood that a project will be completed, the expected date of completion,
the discount rate used and the estimation of sale prices and construction costs.

tmpairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data
from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less incrementat costs for
disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the budget for the next
five years and do not include restructuring activities that the Group is not yet committed to or significant future investments that will
enhangce the asset's performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF
maodel as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most
relevant to disclosure of fair value of investment property recorded by the Group.

Defined benefit plans - Gratuity

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity
obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, fulure salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obiigation is highly sensitive to changes
in these assumptions. Alt assumptions are reviewed at each reporting date, .
The parameter most subject to change is the discount rate. In determining the appropriate discount rate for ptans operated in India,
the management considers the interest rates of government bonds. The mortality rate is based on publicly available mortality tables.
Those morality tables tend to change only at inferval in response to demographic changes. Future salary increases are hased on
expected future inflation rates and expected salary increase thereon.

Measurement of financial instruments at amortized cost g

Financial instrument are subsequently measured at amortized cost using the effective interest {'EIR"} method. The computation of
amortized cost is sensitive to the inputs to EIR including effective rate of interest, contractual cash flows and the expected life of the
financial instrument. Changes in assumptions about these inputs could affect the reported value of financial instruments.

Basis of Consolidation .

For the purpose of consolidation, judgements are involved in determining whether the Group has control over an investee antity by
assessing the Group's exposurefrights 10 variable returns from its involvement with the investee and its ability 1o affgct those returns
through its power over the investes entity. The Group considers alt facts and circumstances when assessing whether it controls an
investee enlity and reassess whether it controls an investee entity if facts and circumstances indicate that there are changes to one
of more elements of control. In assessing whether the Group has joint control over an investee the Group assesses whether decisions
about the relevant activities require the unanimous consent of the parties sharing control. Further, in assessing whether Group has
significant influence over an investee, the Group assesses whether it has the power to participate in the financial and operating policy
decisions of the investee, but is not in control or jeint control of those policies. Changes in judgements about these inpuﬁ!s could affect
the reported value in the financial statements.

Useful life and residual value of property, plant and equipment, investment property and intangible assets N

The useful life and residual value of property, plant and equipment, investment property and intangible assets are detebmined based
on evaluation made by the management of the expected usage of the asset, the physical wear and tear and technical or commercial
obsolescence of the asset. Due to the judgements involved in such estimates the useful life and residual value are sensitive to the
actual usage in future period.
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Provision for litigations and contingencies

Peovision for liigations and contingencies is determined based on evaluation made by the management of the present obligation
anising from past events the settlement of which is expected to result in outflow of resources embodying economic benefits, which
involves judgements around estimates the uitimate outcome of such past events and measurement of the obligation amount. Due to
judgements invoived in such estimation the provision is sensitive to the actual outcome in future perigds.

£
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3 Property, plant and equipment N
Building Plant and Office Computer Computer Furniture Vehicles Shuttering Leasehold Total
machinery equipments equipments- equipments- and material improve-
end user servers and  fixtures ments
devices networking
equipments
Gross carrying amount o+
At April 1, 2017 7.04 19.41 517 2.88 1.60 4.10 7.42 32.06 14.75 94.43
Addilions - 043 0.13 0.36 0.26 0.57 0.5¢ 0.06 - 20
Disposats - (0.84) (0.0} - - (0.12) {0.01) (2.75) - {3.73)
At March 31, 2018 7.04 18.70 5.29 3.24 1.86 4.55 7.91 29.37 14,75 92.71
Additions - 14.98 0.28 0.61 0.02 0.24 3.40 0.14 0.4 19.79
Disposals - {5.24) (0.64) 0.85) (0.08} (0.01) {1.47) (0.55) - (8.84)
At March 31, 2049 7.04 2B8.44 4.91 3.00 1.80 4.78 5.84 28.96 14.89 103.66
Accumulated depreciation "%
At April 1, 2017 0.41 3.97 2.58 1.39 1.03 1.05 1.22 B8.61 334 23.60
Charge for the year 0.47 233 ¢80 0.37 0.54 0.51 1.36 4.87 1.84 1318
Adjustments for disposals - {0.34) - - - (0.06) - {1.33) - (1.73}
At March 31, 2018 0.88 5.96 3.48 1.76 1.57 1.50 2.58 12,15 5.18 35.08
Charge for the year 0.27 215 070 0.38 0.3¢ 0.43 1.71 3.90 1.71 11.55
Adjustments for tisposals - (3.02) {0.43) (0.79) (©.07) {0.01) (1.39) (0.49) - (6,20}
At March 31, 2019 118 5.09 3.75 1.35 1.80 1.92 2.90 15.56 6.89 40.40
Net block
At March 31, 2018 6,16 12.74 1.81 1.48 0.29 3.05 5.33 17.22 3.457 57.66
At March 31, 2018 5.89 23.35 1.16 1.65 “ 2.86 6.94 13.40 8.00 63.26
Notes:
a. Capitalized borrowing cost
There is no borrowing costs capitalized during the year ended March 31, 2019 (March 31, 2018: Nil)
i Property, plant and equipment pledged as security
Details of preperties pledged are as per note 21
4 Investment properties
Land Building Total
Gross carrying amount
At April 1, 2017 9.8 31.42 40.80
Additions 21.00 2812 49.12
Disposals {7.15) {18.95) (26.10)
At March 31, 2018 23.23 40.59 63.82
Adjustments pursuant to Amendments to Ind AS 40 - refer note 39 7.15 18.95 26.10
Additions - - -
Disposals {7.15) (18.95} (26.10)
At March 31, 2019 23.23 40.59 63.82
Accumulated depreciation
At April 1, 2017 - 1.47 1.47
Charge for the year - 0.49 0.49
Disposals - (1.89) {1.89)
At March 31, 2018 . 0.07 0.07
Adjustments pursuant to Amendments to Ind AS 40 - refer nate 3¢ - 1.89 1.89
Charge for the year - 214 7214
Disposals - (1.9} {1.69)
At March 31, 2019 - 221 2.21
Net btock
At March 31, 2018 23.23 40.52 63.75
At March 31, 2019 23.23 38.28 61.61
Notes: t
a. Information regarding income and expenditure of investment properties {including investment properties soid during the year)
March 31,  March 31,
2099 2018
Rental income derived from invesiment properties 5.45 5.09
Diract operaling expenses (including repairs and maintenance} generating rental income (0°85) (2.65)
Profit arising from investment properties before gepreciation and indirecl expenses 4.60 244
Less : Depreciation (2.14) (0.48}
Profit afising from investment preperties before indirect expenses 2.48 1.96
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Puravankara Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2019
{AHl amounts in Indian Rs. Crore, unless otherwise stated)

e, Fair valuation information

The fair valuations are based on valuations performed by an accredited independent valuer.

The Group has no restrictions on the realizability of ils invesiment properties and no contractual obligations o puwchase, construct or develop
investment properties or for repairs, maintenance and enhancements as st balance sheel date. The fair value of investment properties is based on

discounted cash flows and ctassified as level 3 fair value in the fair value hieratchy due to the use of unobservable inputs. There has been no change in
valuation techrigues used since prior years. . o

Reconciliation of fair value March 31, 2019  March 31, 2018
Opening balance 77.57 5114
Adjustments pursuant to Amendments 1o Ind AS 40 - refer note 39 26.10 -

Purchases/addilions - 49.12
Cisposals (26.10) (26.10)
Fair value changes 4.39 3.4
Closing balance §1.96 17,57

Description of valuation techniques used and key inputs to valuation of investment properties

Valuation technique used Significant unobservable Inputs Range {weighted average)
March 31, 2019 March 31, 2018
Discounted cash flow {(DCF) method  Estimated rental value per sq.ft, per n 48-55 45-55
refer below) Rent growth p.a. 5.00% 5.00%
Long-term vacancy rate 5.00% 5.00%
Discount rate 13.27% 13.27%

Under the OCF method, fair value is estimaled using assumplions regarding the benefits and Eabdililies of ownership over the asset's fife including an
exit or terminal value. This method involves the projection of a series of cash flows on a real groperly interest. To Ihis projected cash flow series, a
market-derived discount rale is applied 1o establish the present value of the income stream associaled with the assel. The exit yield is normally
separately determined and differs from the discount rate.

The duration of the cash flows and the specific timing of inflows and outflows are determined by events such as rent reviews, lease renewat and related
re-letling, redevelopment, or refurbishment. The appropriate duration is typically driven by markel behavier that is a characterisiic of ihe class of real
property. Periadic cash flow is typically estimated as gross income less vacancy, non-recoverable expeanses, collection losses, lease incentives,

maintepance cost, agent and commission costs and other operaling and management expenses. The series of periodic net operating income. along
with an eslimate of the terminal value anticipated at the end of the projection peried. is then discounted.

d. Gapitalized borrowing cost

There are no borrowing costs capitalized dwing the year anded March 31, 2019 (March 31, 2018: Ni)
e. Investment properties pledged as security

Details of invesiment properties pledged are as per nole np,21.

4A Capital work in progress March 31, 2018 March 31, 2018
Opening batance 16,08 0.05
-Additions (subsequent expenditiure) .17 2.83
-Capitalised during the year (1.12) (0.05)
-Transferred from inventory during the year - 33.25
Closing halance 3513 36.08
Note:

Capital work in progress pledged as security
Details of capital work in progress pledged are as per note 21

5 Intangible assets
Computer software Total

Gross carrying amount
At April 1, 2017 6.41 5.41
Additions 0,52 0.52
Disposals - -
At March 31, 2018 6.93 6,93
Addilions 165 1.65
Disposats - -
At March 31, 2018 8.58 ¥ 8.58
Accumulated amortization
At April 1,2017 2.48 ' 2.48
Charge for the year 1.28 1.29
Disposals - & -
At March 31, 2018 3.77 .7
Charge for the year 1.30 1.30
Cisposals - -
At March 31, 2019 507 507
Net block
At March 31, 2018 3.16 4 316
At March 31, 2019 3.51 3.5

5A Intangible assets under development March 31, 2019 March i1, 218
Opening balance - -
-Additions (subsequent expenditure) 7.27 -
-Capitalised during the year - -
Ctosing balance 7.27 -
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6

Non-current investments

a Investmert in associates and joint ventures accounted for using the equity method {ungouted)
Investment in equity instruments of assoclates (fully paid-up), net of accumulated profits/ losses

o

March 31, 2019 March 31, 2018

Keppel Puravankara Development Private Limited 52.75 54.07
0.441 crore equity shares (March 31, 2018 - 0.441 crore) of Rs. 10 each
Propmart Technologies Limited ' - .
0.234 crore equity shares (March 31, 2018 - 0.234 crore) of Rs. 10 each o
Sobha Puravankara Aviation Privale Limited - -
0.478 crore equily shares (March 31, 2018 - 0.478 crore) of Rs. 10 each
Ihvestment in equity instruments of joint venture (fubly paid-up)
Purva Good Earlh Properties Private Limiled - -
0.001 crore equily shares (March 31, 2018 - 0.001 crore) of Rs. 10 each
Investment in partnership firms {associate)
Whitefield Ventures 7.38 7.38
Investment in limited liability partnerships (joint venture)
Pune Projects LLLP - -

§0.13 61.45
Other investment (ungouted)
fvestment carried at fair vatue through profit or loss {FVTPL)
Cebentures
Purva Good Earlh Properties Private Limited 76.07 89.99
0.474 crores optionally convertible debentures of Rs. 100 each {March 31, 2018 - 0.474 crore)

70,07 69,99
Totaf Investments 130.20 131.44
Notes:
a) Aggregate amount of quoted investments aclively traded and market value thereof - -
b} Aggregate amount of unqouted investments 130.20 131.44
¢} Aggregate amount of impairment in value of investments - -
Name of the firm/partners March 31, 2019 March 31, 2018

Capital Profit sharing Capital Profit sharing
ratio ratio

Whitefield Ventures
Mr. 8 S Narayanan 0.95 0.50% 0.95 0.50%
Mrs. Geetha Sanjay Vhatkar 0.01 0.50% 0.01 0.50%
Mis Golflinks Software Park Private Limited 0.86 0.50% 0.86 0.50%
Puravankara Limited 7.38 42,00% 7.38 42.00%
M/s Embassy Property Developmenis Private Limited o1 6.75% o 6.75%
Mr. K J Kuruvilla .18 10.00% 0.18 10.00%
Mrs. Suja George LR 1:) 9.75% 0.18 9.75%
Mr. Rana George 0.18 10.00% 0.18 10.00%
Mr, Karan Vinvani 0.35 20.00% 0.35 20.00%
Tolal 10.20 100.00% 10.20 100.00%

L]
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7 Loans ’ March 31, 2018  March 31, 2018
a Noncurrent
Unsecured, considered good

Security deposits 6.1 24,74
Loans to associates (refer note 40) 18.77 19.08
Depasits under joint development arrangements* : 2568.93 217.07

3044 260,89

* Advances paid by the Group to the landowner towards joint development of land is recognized as deposils since the advance is in the
nature of refundable deposits. Includes an amount of Rs.159.31 crores (March 31, 2018: Rs. 142,00 crores) which is ouvtstanding for a
period of more than 3 years and the management is confident of recoveryflaunch of these projects in the fulure.

% Current
{Unsecured, considered good}
Loans to joint ventures (refer note 40) 70.39 65,02
Leans to associates {refer note 40) 4.34 0.189
T4.73 65.21
379.14 328,10

Leans and advances due by directors or other officers, etc,

March 31, 2019  March 31, 2018
Loans to joint ventures and associates include

Due from Purva Goed Earth Properties Private Limited in 492 .18
which the Company's director is a girector
Due from Propmart Technologies Limited in which the 19.84 19.27

Company's direclor is a director

8 Other financial assets March 31, 2019  March 31, 2018
a Noncurrent
Nen-current bank balances {refer note 17) 26.40 2172
Advance towards investrment in LLP - 15.00
26.49 36,72
b Current
Unbilled revenue (refer note 39) 12.74 450,77
Receivable towards sale of investment property {refer note 40) - 35.80
Recoverables under joint development arrangement 9.85 20.11
Other receivables 2.84 2.43
25.43 508,91
51.83 545,63

March 31, 2019 March 31, 2018
Other financial assets include receivable due from directors or other officers, elc.

Dues from Kensiream Ventures LLP in which Gempany's director is & Partner - 35.60
Dues from Pune Projects LLP in which Company is a Partner 0.28 1.98
9 Assets for current tax {net} March 31, 2018 March 31, 2018
Advance income tax {het of provision for taxation Re.264.71 crores 82.67 41.21
{March 31, 2018 Rs.260.23 crores)
62,67 41.21
10 Other assets March 31, 2018 March 31, 2018
Non-current
Capital advance 3.55 -
Daposits with government authorities 9.68 il 9.59
Advances for lend contracts® 119.68 128.70
Prepaid expenses 16.80 . 157
Duties and taxes recoverable 12.28 , 10.23
Other advances 4.1 4.25
166,18 154,34

* Advances for land though unsecured, are considered good as the advances have been given based on arrangements/ memerandum of
understanding executed by the Group and the Group/ seller/ intermediary is in the course of obtaining clear and marketable litle, freedrom
all encumbrances, including for certain properties under litigation. cludes an amount of Rs. 103.00 crores {March 31, 2018: Rs. 102.58
crares) which is outstanding for a period of more than 3 years and the management is confident of obtaining clear and marketable title in

1he future.
b Gurrent

Advances to suppliers 221.64 215.97
Prepaid expenses 20.81 14,70
Duties and taxes recoverable 30.55 3817
Other receivatles 31.83 16,74
H
304.83 284,14
471.M 438,48
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1% Income tax

The major components of income tax expense for the years ended March 31, 2019 and March 31, 2018 are:

Statement of profit and loss:

Profit or loss section:
Current tax;

March 31, 2419

March 31, 2018

Current income tax charge 4.48 40.90

Deferred tax:

Relating to origination/ reversal of ternporary differences

> ecreasef(increase) in deferred tax assets 55,26 4.00

> (Decrease)increase in deferred tax liabilities 2.28 1.59

Cthers {4.59) (9.08)
52.94 (3.48)

Income tax expense reported in the statement of profit and loss 57.42 37.42

QClsection:

Deterred tax related to items recognised in OCl during the year:

Re-measurement gains/{losses) on defined benefit plans .32 0.13

Income tax charged to QCI 0.32 493

Regongiliation of tax expense and the accounting profit multiplied by India's tax rate

Accounting profit before income tax 173.49 131.23

Effective tax rate in India 34.944% 34.608%

Tax on accounling profit at statutory income tax rate (34.944% / 34 .608%) £80.62 45.42

Tax effect of amounts which are not deductible (taxable) in calculating texable income:

Effect of non-deductitle expenses 1.41 1.11

Exempt incoimes (2.3 (5.00)

Leng term capital gains taxed at lower rate (4.68) (4.69)

Others 2.18 0.58

Income tax expense 57.42 3T.42

Reconcitiation of defesred tax assets, net

March 31, 2019

March 31, 2018

Net deferred tax asset at the beginning of the year 44.97 50.89
Tax income/{expense) during the year recogrized in profit and loss (52.94) 3.48
Tax income/{expense) during the year recognized in OCI (0.32) (013}
Transition impact of adoption of Ind AS 115 306.45 -

Others (4.59} (9.06}
Net deferred tax asset at the end of the year 293.57 44.97

March 31, 2019

March 31, 2018

12 Deferred tax assets (net)

Deferred tax asset arising on account of :

impact of expenditure charged to the statement of profit and loss in the 35.49 38.48

current year but allowed for tax purpeses in subsequent years

Carry forward of losses 115.34 -

MAT credit entilement 18.94 20.61

Transttion impact of adoption of Ind AS 115 13.81 -

impact of elimination of unrealised profit on censclidation 12.69 8.79

Cthers 23.18 Q.63
319.45 68.51

Less: Deferred tax liability arising on account of :

Fixed assets: Impact of difference between tax depreciation and ©.29) (1.11)

deprecialion/ amortization charged for the financial reporting K

Impact of financial assets and liabilities carried at amoriized cost {2.45) (2.68)

Impact of carrying debentures at FVTPL (4.13) (3.19)

Others (10.83) 4 (8.19)
(17.70) (15.1B)

Deferred tax assels (nef) 301.75 53.33
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13 Deferred tax liabilities {nat) March 31, 2019 Maech 31, 2018
Deferred tax Kabilities arising on account of :
Share of profit from investment in associate 8.18 8.42
' 818 8.42
Less: Deferred tax asset asising on account of : “
Fixed assets: Impact of difference hetween tax depresiation and depreciation amortization - {0.07)
charged for the financial reporiing
- {0.07}
Deferred tax liabilities {net) 8.18 8.36
14 Inventories March 31, 2019 March 31, 2018
Raw materials, components and stores 15.43 26.55
Land stock 1.064.02 848.74
Work-in-progress 4,123.1 2,938.42
Stock of flas 1.862.94 873.35
§,768.10 4,887.06
Note: Details of assets pledged are as per note no. 21
15 Trade receivables March 31, 2019 March 31, 2018
Unsecured, considered good
Bues from others 250.64 274.95
250.64 274.95
Note: Details of assets pledged are as per note no, 21
16 Cash and cash eguivalents March 31, 2019 March 31, 2018
Balances with banks
In current accounts 140.36 132,07
Bank deposits with criginat maturity upto three months 8.52 -
Cash on hand 0.24 0.24
149.12 132,34

For the purpose of the statement of cash Hlows, cash and cash equivalents comprise  March 31, 20419
Balances with banks

March 3t, 2018

in current accounts 140,36 132.07

Bank deposils with original rmaturity upte three menths 8.52 -
Cash on hand 0.24 0.24
Cash and cash equivalents reported in balance sheet 149,12 132.31
Less - cash credit facilities from banks {note 21y {155.72) (172.97)
Cash and cash equivalents reported in cash flow statement {6.50} (40.68)
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Note 1

Changes in liabilities arising from financing activities
{a1) Borrowings (including current maturities):
Balance as at April 1, 2017

Add: Cash inflows

Less: Cash outfiows

Add: Interest acerved during the year

Less: Interest paid

Othars

Balance as at March 31, 2018

Add: Cash inflows

Less: Cash oulflows

Add: Interest accrued during the year

Less: interest paid

Cthers

Balance as at March 31, 2019

{b) Dividends payable (including taxes):
Balance as at April 1, 2017

Add: Dividend declared

Less: Dividend paid

Balance as at April 4, 2018

Add: Dividend declared

Less: Sividend paid

Balance as at March 31, 2018

Bank balances other than cash and cash equivalents
Current
Unpaid dividend account

Deposits with originat maturity more than 3 months but less than 12 manths

Non-gurrent
Margin money deposit

Less: Amount disclosed under non-current financial assels (refer note 8)

Notes:

1) Margin money deposits represent earmarked bank balances restricted for use hel
guarantees and deposits which are subject to first charge ta secure the Group's borrowin

March 31, 2019

2,067.14
877.75
{551.38)
251.34
(251.34)
{13.30}
2,380.21
1.567.74
(1.030.75)
328.04
(328.04)
{2.94)
2,895.26

0.12
64.23
(64.23)
012
46,97
(46.91)
0,18

March 31, 2018

018 .18
0.14 -
0.32 0.16
26.40 21.72
26.40 21.72
(2640} (21.72)

d as margin money for security against the

2) Unpaid dividend account represents bank balances which are restricled far use and it relales to unclaimed dividend.

3) As at March 31, 2019, the Group had available Rs.732.59 crores

borrowing facitities.

(March 31, 2018 Rs. 194.46 crores) of undrawn commited

H
1
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(Al amounts in Indian Rs. Crare, unless otherwise stated)

a March 31, 2019 March 31, 2018

48 Equity share capital

Authorized shares

Equity share capital of face value of Rs. 5 each

32.00 crore {March 31, 2018 - 32.00 crore) equity shares of Rs. 5 each 160.00 160.C0
Issued, subscribed and fully paid-up shares '
Equity share capital of face value of Rs. 5 each ¥
23.72 crore {March 31, 2018 - 23.72 crore) equity shares of Rs. 5 each 118.58 118.58
118,58 $18.58

o

o

. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares

March 31, 2019 March 31, 2018
No. in crore Rs. crore MNo. in crore Rs. crore
Batance at the beginning of the year 23.72 118.58 23.72 118.68
Movement during the vear - . - -
Qutstanding at the end of the year 23.72 118.58 23.72 118.58
. Fermsirights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 5 per share. Each hoider of equity shares is entilled to one
vote per share, The Company declares and pays dividends i Indian Rupees. The dividend proposed by the Board of Direclors is subject
te the approval of the shareholders in the ensuing Annual Generat Meeling. except interim dividend.

In the evert of liguidation of the Company, the holders of equily shares will be entilled 1o receive remaining assets of the Company, after
distribution of all preferential amounts, # any. The distribution will be in propertion 1o the number of equily shares held by the
shareholders.

. Details of shareholders holding more than 5% shares in the Company
March 31, 2019 March 31, 2018
No. in crore % holding in No. in crore % holding in
the class the class
Enuity shares of Rs. 5 each fully paid-up
Ravi Puravankara 17.79 74.95% 17.78 74.99%

As per records of the Company, inciuding its register of shareholdersfmembers and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares,
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March 31, 2019

18 Other equity

2
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21

-4

o

Reserves and surplus
Sesurities premium

March 31, 2018

Balance at the begirning of the year ' 963.61 963.61
Adjustment made during the year - i -
Balance at the end of the year 963.61 963.51
General reserve

Balance at the beginning of the year 80.28 80.28
Add: Transferred from surplus in the statement of profit and loss -
Balance at the end of the year 80.28 80.28
Retained earnings

Balance at the beginring of the year 1.230.70 1,203.77
Cividend (including dividend distribution tax) - refer note 20 (46.57) {64.23)
Total comprehensive income for the year 113.75 91.16
Add: Transition Impact of adoption of Ind AS 115 and Amendments to Ind AS 40 (863,20} -
(refer note 39)

Balance at the end of the year £94.28 1,230.70
Total other equity 1.738.17 2,274.59

Nature and purpose of reserves:
1. Securities pramium

Securities premium is used to record the premium on issue of shares. The reserve can be utiised only for limited purposes such as

issuance of bonus shares in accordance with the provisions of the Companies Act, 2013,

2. General reserve

Under the erstwhile Companies Act 1958, general resarve was created through an annual transfer of net income at a specified
percentage in accordance with applicable regulations. The purpose of these transfers was to ensure that if a dividend distrioution in
a given year is more than 10% of the paid-up capital of the Company for that year, ihen the total dividend distribution is less than
the total distributable results for that year. Gonsequent to introduction of Companies Act 2013, the requirement to mandatorily
transfer a specified percentage of the net profit %o general reserve has been wilhdrawn. However, the amount previously
Iransterred to the general reserve can be utlised only in accordance with the specific requirements of Companies Act, 20%3.

Distribuition made and proposed

Cash dividends on equity shares declared and paid March 31, 219 March 31, 2018
Final dividend 37.84 53.36
[Rs.1.80 per share for the year ended March 31, 2018
(March 31, 2018: Rs.2.25 per share for the year ended March 31, 2017)]
Dividend distribution tax (3D T) on final dividend 9.03 10.87
[including DT on dividend paid by subsidiaries of Rs.1.23 crores
(March 31, 2018: Rs.6.71 crores)

46.97 64.23
Note: Details of proposed dividend on equity shares *
Proposed dividend 23.72 -
[Rs.1 per share (March 31, 2018: Rs.Nil per share)]
Dividend distribution tax on proposed dividend 4.87 -

* Proposed dividends on equity shares represent dividend proposed by the Board of directors of the Company upto the date of
approval of the financial statements for issue, which are subject to approval at ensuing annual general meeting and are not

recognized as a liability (including DOT thereon) as at the balance sheel date,

Borrowings March 31, 2019
Nen-current bosrowings
Secured loans

March 31, 2018

Term loans

From banks 1,094.87 604,74

From others 1107147 1,008.25
2,202.04 1,700.98

Amount disciosed under "Other current financial liabdities” (refer note 22b) * (1,766.65) (1,562.98)

435,39 137.99

Current borrowings

Unsecured

Loans repayable on demand

Loans from related parties 5.28 2.06

Term loans

Others 124.45 28.22

Secured

Loans repayable on demand

Cash credit and other loan from banks 158572 172.97

Others

Term loans

From banks 50.060 182.65

From others 36777 291.94

683.22 677.84

1,128.61 815.83

Amount of current borrowings repayable within twelve months is Rs.143.43 crores (March 31, 2018: Rs.163.11 crores)

0

o
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Puravankara Limited

Notes to Consofidated Ind AS Financial Staternents for the year ended March 31, 2019

[All amounts in Indian Rs. Crore, unless otherwise stated)
°

22 Other financial liabilities
a Noncurrent
Security deposits

b Current

Current maturities of long lerm barrowings {note 21)

Other payables

Note 1: Amount of current maturities of non-current borrowings repayable within twelve months is Rs.201.10 crores

(March 31, 2018: Rs.121.01 crores}

23 Provisions

a Non-current
Provision for employeg benefits
Gratuity (refer note 41}
Leave benefits

b Current
Provision for employee benefits
Graluity {refer note 41)
Leave benefits

Other provisions
Provision for contract losses

24 Trade payables

Trade payable

- Payatble to retated parties
- Payable {o others

25 Other current liabilities
Deferred revenue
Statutory dues payable
Liability under joint development arrangemenm*
Unpaid dividend
Qther payables

March 31, 2019

March 31, 2018

13.27 9.42
13.27 9.42
1,766.65 1.562.99
37.63 21.66
1.804.28 1,584.85
1.817.55 1,694.07

March 31, 2018

March 31, 2018

1047 1121
10.47 11.21
1.66 0.18
2.31 14.00
3.96 14.18
5.85 1.25
9.6 15.44
20,08 26,65

March 31, 2019

March 31, 2018

85.00 45.07
382.60 395.83
467,60 440.90

March 31, 2019

March 31, 2018

2,359.25 119.07
5.83 8,16
1,063.40 1,380.46
0.18 216
6.13 2.42
343479 1,610,286

“Includes amount payable to landowners where the Group has entered into joint development arrangements with landowners for
jeint develapment of properties on land in lieu of which, the Group has agreed to ransfer certain percentage of construcled areal

revenue proceads, net of revenue recognised.

26 Cusrent tax liabilities {net}

March 31, 2019

Provision for income tax (net of advance tax Rs,53.79 crores crores (March 31, 2018 Rs, -

53.79 crores)

March 31, 2018
2.08

2,08




Puravankara Limited
Notes to Consolidated Ind AJ Financial Statements for the year ended March 31, 2018
(Al amounts in Indian Rs. Cfore, unless otherwise stated)

27 Revenue from operations

28

2

3

3

1=

o

Revenue from contracts with customers
Revenue from real estate development (refer nole 39)

Other operating revenues '
Lease income

Profit on sale of investment property

Qthers

Cther income
Interest on financial assats:
Bank deposits
Security deposits
toans lo associates
Others
Profit on sale of property, plant and equipment
Provisions /iabifities no longer required welten-hack
Gain arising from financial instruments designated as FVTPL
Others

Cost of raw materials, components and stores consumed

Inventories at the beginning of the year
Add : Purchases during the year

tess : invenlories at the end of the year
Cost of raw materials, compoenents and stores consumed

{Increase)f decrease in inventories of stack of flats, land stock and work-in-
progress

inventories at the beginning of the year

tand stock

Work-in-progress

Stock of flats

Less: Transferred to CWIP/ investment property

Less: Transition adjustments pursuant to Ind-AS 115 (refer note 39)
Add: Inventory of newly acquired subsidiary

Inventories at the end of the year
Land stock

Work-in-progress

Stock of flats

Employee benefits expense

Salaries, wages and bonus
Contributior to provident fund and other funds
Staff welfare

(A}

B

(A)+(B)

March 31, 2019

March 31, 2018

2,009.40 1,375.57
2,009.40 1,375.57
523 . 4.74
26.81 26.81
9.05 7.78
41.08 39.33
2,050,49 1,414.90
Match 31,2018 March 31, 2018
0.37 0.73
15,57 48.79
4.503 5.84
9.36 873
0.3 0.59
26.60 3.88
4.74 8.13
14.66 13.36
76.23 50,04

March 31, 2019

March 31, 2018

26.55 23.13
97.92 68.28
124.47 91.41
15.43 26.565
109.04 64.86

March 31, 2018

March 31, 2018

848,74 976.96
2,938.42 2,813.81
873.35 737.2%
- (82.371)
2332.58 -
2.63 -
1,064.02 848.74
4123.71 2,938.42
1,562.94 873.35
245.03 (214,90}

March 3%, 2019

March 31, 2018

117.58 98.26
4.08 4.27
2.29 1.38

123.93 103.90

¥
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-

32 Finance costs

Finance costs

Interest on financial liabilities
- Borrowings

- Others

Bank charges

March 31, 2018

March 31, 2018

309.87 230.78
14.42 20.01
375+ 0.54
328.04 251.34

* Gross of interest of Rs.272.81 crores (March 31, 2018: Rs.218.87 crores) inventorised to qualifying work in progress. The rate used lo
determine the amount of borrowing costs eligible for capitalisation is the effective interest rate of the underlying borrowings which is in

the range of 8 10 16%.

33 Depreciation and amortization expense

Depreciation of property, plant and equipment {refer note 3)
Deprecialion of investment properties {refer note 4)
Amortization of intangible assels (refer note 5)

34 Other expenses

Travel and conveyance
Repairs and maintenance

- buildings

- plant & machinery

- olhers
L.egal and professional
Rent {refer note 37)
Rates and taxes
Security
Communication costs
Printing and stationery
Advertising and sales promction
Brokerage costs
Exchange differences (net}
Corpaorate social responsibility expenses
Provision for contract kesses
Miscellaneous expenses

Notes:
1. Payment to auditor [included in legal and professional charges) *
As auditor:
Audit fee
Cther services
Reimbursement of expenses

" Fayment 1o auditors for the year ended March 31, 2018, includes Tees paid to a firm of
Chartered Accountants other than S.R.Balliboi & Associates LLP

March 31, 2019

March 31, 2018

11.62 13.18
2.14 0.49
1.30 t.28

15.08 14.96

March 31, 2019

March 31, 2018

8414 6.51
0.08 0.04
32.34 2206
48.84 42.96
17.33 15.32
28.92 39.66
14.29 15.04
2,73 2.46
2.15 1.96
81.71 41.70
12.22 8.85
035 0.09
203 0.50

22.04 ~
i5.72 12,62
269.17 200,77
0.95 0.65
0.11 0.12
0.03 0.03
1.09 0.80
- 0.22

+
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Notes to Consolidatad lnd AS Financial Statements for the yvear ended March 31, 2019
(Alk amounts in Indian Rs. Crgre, uniess otherwise stated}

35 Financial instruments
The fair value of the financial assets and liabilities is determined as the amount at which the instrument could be exchanged in a current fransaction
between willing parties, other than in a forced or liquidation sale.

The details of fair value measurement of Group's financial assetsAiabiiities are as below:

. Level March 31,2019 March 31, 2018
fnvestment in unquoted debt instruments of joint venture Levet 3 " 70.07 69.9%
Reconciliation of fair value
Qpening balance 69,89 61.86
Fair value changes 0.c8 8.13
Ciesing balance 70.07 §9.9¢

The following methods and assumptions were usad 1o estimate the fair values:

- The quoted invesiments {(mutual funds and bonds) are valued using the quoted market prices in active markets for identical investments.

- The fair values of the unquoted debt instruments have been estimated using a DCF model. The valuation requires management ko make certain
assumplions about lhe model inputs, including forecast cash fiows, discount rate, credit risk and votatiity. The probabilities of the various eslimates
within the range can be reascnably assessed and are used in management's estimate of fair vatue for these unquoted equity investments.

The fair vaiue of the financial assets and fiabilities is included at the amount at which the instrument could be exchanged in a currend transaction
between willing parties, other than in a forced or liquidation sale, There have been no transfers between levels during the period.

The Group's investiments in #s joint venlures and associates are accounted for using the equity method.

The managemenl assessed that the carrying values of cash and cash equivalents, trade receivables, icans, lrade payables, borrowings and other
financial assets and liabililies (as listed below) approximate their fair values largely either due 1o their short-term maturities or because they are
assets/ liabilities carricd at amorised cost and their amortised cost approximates their fair values.

Break up of financial assels carried at amortized cost MNotes March 31, 2019 March 31, 2018
Loans 7 379.14 326.10
Trade receivables 15 250.64 274.95
Cash and cash eqtivalents 16 149,12 132.31
Bank balances other than cash and cash equivalents 17 0.32 0.16
Other financial assets 8 51.83 545.63

831.05 1,278.15

Break up of financial liabilities carred at amortized cost March 31, 2049 March 31, 2018
Non-current borrowings Ma 435.39 137.99
Current borrowings 21n §93.22 877.84
Trade payable 24 467.60 440.90
Other financial liatililies 22 1.817.55 1.594.07

3.413.78 2,850.80

+
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tiotes to Consolidated Ind AS Financial Statements for the year ended March 31, 2019
{Allamounts in Indian Rs. Crore, unless otherwise stated)

36 Financial risk management™

The Group's principal financial liabilities, comprise borrowings, trade payables and other payables. The main purpose of these financial
liabililies is to finance the Group’s operaticns. The Group’s principal financial assets inciude loans, trade receivables, cash and bank
balances and other receivables that derive directly from its operalions.

The Group's aclivities expose it to market risk, fiquidity risk and credit risk,
The Group’s management oversees the management of these risks and ensures that the Group's financial risk activities are governed by

appropriate policies and procedures and that financial risks are identified, measured and managed in accordance yith the Group's policies
and risk chjectives.

Credit risk

Credit risk is the risk of loss that may arise on oulstanding financial instrumsnts if a courterparty default on its obligations. Credit risk arises
from cash and cash squivalents, trade receivables and deposits with banks and financial instiutions.

Expected credit loss for trade receivables under simplified epproach

The recoverability of trade receivables is assured as the registration of sold residentiallcommercial units is not processed Ll the time the
Group does nol receive the entire payment, Hence, as the Group does not have significant credit risk, # does not present the infermation
related to ageing pattern. The Group has widespread customer hase and no singfe customer accounted for 10% or more of revenue in any
of the years indicated.

Curing the pericds prasented, the Group made no write-offs of trade receivables.

Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of committed credit faciliies to meet obligalions when due ang alsa generaling cash flow from operations.

Management monitars the Group's liquidity position and cash and cash equivalents on the basis of expected cash flows and maintaining
debt financing plans.

The break-up of cash and cash equivalents and other current bank balances is ais below:
March 31, 2019 March 31, 2018

Gash and cash equivalents 149.12 132.3
Bank balances other than cash and cash equivalents 0.32 Q.18
148.44 132.47

4
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Notes to Consolidated Ind AS Financial Statements for the year ended March 34, 2019
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Maturities of financial liabitities
The tables below analyze the Group's financial lisbililies into relevant malurily groupings based on their contractual maturities for all financial liabiliies.

March 31, 2019 On demand Less than 1 1to 5 years More than & Total
year years

Firancial liabilities - non-current -

Borrowinns# - 201.10 1,8681.32 145,96 2,228.37
> Security deposits - 1.2¢ 2.17 9.81 13.27

Financial liabilities - current

Borrowinas# 161.00 143.43 388.79 - 69322

Trade payvables - 343.79 123.81 - 467.60

Other financial liablities - 3.16 34.47 - 3763

March 31, 2018 On demand Less than 1 1 to 5 years More than § Total
year years

Financial liabilities - non-cusrent

Borrowings*# - 121.01 1,657.25 44.69 1,722.95
Security deposits - (0.08) 297 65.54 942
Financial liakilities - current

Borrowings# 180.38 163.11 340,96 - 684.45
Trade pavables 1.02 293.21 146.67 - 440.90
Other firancial fizbilities - 3.18 18.48 - 21.66

* Includes current maturities of long-term borrowings
# Gross of fransaction costs

c. Market risk

Markel risk Is the risk that the fair value of fulure cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises lwo types of risk: interest rale risk and other price risk, such as equity price risk and commodity/ real-estate risk.

The sensitivity analysis in the following sections relale %o the posilion as at March 31, 2019 and March 31, 2018, The analysis excludes the impact of
mavements in market vartables on the carrying values of gratuity and other post retirement obligations/provisions.

The below assumption has been made in calculating the sensitivity analysis:

Interest rate risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in Interest rate. The entity's
exposure to e risk of changes in interest rates relates primarily to the entity's operaling aclivities (when receivables or payables are subject to
gitferent interest rates) and the entity's net receivables or payables.

The Group is affected by the price volatiity of certain commodities/ real estate. Its operating activities require the ongoing development of real estate.
The Group's management has developed and enacted a risk management strategy regarding commodity/ real estate price risk and its mitigation. The
Group is subject to the price risk variabfes, wiich are expected 10 vary in line with the prevailing market conditions.

Interest rate sensitivity

Profit or loss is sensilive to higherfower interest expense from borrewings as a result of changes in interest rates. The following table demonstrates
the sensilivity to a reasonably possible change in interest rates, with all other variables held constant. The impact on the entity's profit before tax is
due to changes in the fair value of financial assets and jiabilities.

Particulars March 31, 2019 March 31, 2018
Interest rates — increase by 50 basis points (50 bps) 13.19 11.43
interest rates — decrease by 50 basis points (50 bps) (13.19) {11.43)

Note: The above impact is gross of interest to be inventorised te qualifiving assets.

E

Capital Management
The Group's ehjectives when managing capital are to maximise relurns for sharehoiders and benefits for other stakehalders, and maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, relurn capital to shareholders,
issue new shares or sell assets to reduce debi.

The Group monitors Hs capital using gearing ratio, which is net debt divided by total equity. Net debt comprises long term borrowings, shert term
borrowings, current maturities of long term borrowings less cash and cash equivalents and ather bank balances. Total equity comprises equity share
capital and other equity.

Particulars March 31,2019 March 31, 2018
Long lerm borrowings 43534 137.98
Current maturities of long term borrowings and finance lease obligations 1.766.65 1,562.99
Short term borrowings 693.22 677.84
Less: Cash and cash equivalents (149.12) {132.31)
Less : Bank bafances other than cash and cash equivalents (0.32) (0,16}
Net debt 274582 ¥ 2,246.35
Total equity 186675 2,393.17
Gearing ratio” 1.48 0.94

In order 1o achieve the cbjective of maximize shareholders value, the Groups's capital management, amongst other things, aims to ensure that it
meets financial covenants attached o the interest-bearing borrowings that define capital structure requirements. Any significant breach in meeting the
financial covenants would allow the bank to call borrowings. There have been no breaches in the financial covenants of above-mentioned interest-
bearing borrowing,

No changes were made in the obiectives, policies or processes for managing capital during the current and previous vears.
“Gearing ratio has changed primarily on aceount of decrease in Equily, which is pursuant to recording of fransition impact of adoption of ﬂmd AS 115
and Amendments to Ind AS 40.

L]
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Puravankara Limited
Notes to Consolidated ind AS Fir@ncial Statements for the year ended March 31, 2019
{All amounts in Indian Rs. Crore; Unless otherwise stated)

37 Commitments and contingencies

38

a. Leases
Operating lease
Group as lessee

The Group has taken premises under cancellable and non-cancellable operating leases. These leases have life of upto ten years with renewal oplion
and include a clause to enable upward revision of the lease rental on periodical basis.

L
March 31, 2019 March 31, 2018
Lease expense for cancellable and non-cancellable operaling leases 17.33 15.32
Lease commitments under the non-canceliable operating leases as at the Balance Sheet date were as follows:
Particulars March 31, 2015 March 31, 2018
a)  Within cne year 4.79 2.42
b} One to five years 14.69 0.23
c)  Moere than five years - -
Total 16.48 2.85

Group as lessor

The Group has entered inlo operating leases (canceffable and non-cancellable) on #s investment property portfiolio with varying lease ferms of upto
eighleen years and with escalation and renewal clauses. All leases include a clause to enable upward revision of the fease rental on periodical basis.
The Group is also required to maintain the properly over the lease term.

March 31, 2019 March 31, 2018
l.ease income for cancellable and non-cancellable operating leases 5.23 4.74

Future minimum rentals receivable under non-cancellable operating leases are as folows:

Particulars March 31,2019 March 31, 2018
a)  Within one year 6.82 243
b))  Onete five years 14.50 4.55
c}  More than five years 0.57 0.91
Total 21.89 7.90

b, Other commitments
{iy As at March 31, 2019, the estimated amount of contract (net of capital advance) remaining to be executed on capitat account not provided for was
Rs.8.09 crores {March 31, 2018 - Rs. 1.08 crores)

{ii) As at March 31, 2019, the Group has given Rs.378.61 crores (March 31, 2048: Rs.345.77 crores) as advances/deposits for purchase of land/ joint
development, Under the agreements executed with the land owners, the Group is required to make further payments and/or give share in areal
revenue from such deveiopment in exchange of undivided share in land based on the agreed terms/ milestones.

c. Contingent liabilities March 31, 2018 March 39, 2018
Claims against the group not acknowledged as debis

- Value added tax 7.89 9.43
- Service tax 89.91 57.13
- hcome tax 61.30 15.28
Others - .33

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on provident fund dated February 28, 2019. As a matier of
caution, the company has made a provisicn for provident fund on a prospective basis from the date of the SC order. The company will updale its
provision. on receiving further clarity on the subject.

COther Litigations: .
The Group is subject to certain ongoing ltigaticns as below:
a) fegaf proceedings initiated by the Company’s vendor against lhe Cornpany with a claim of Rs.12 crores and interest thereon, which is currently
pending before the: Supreme Court of India; and
b} legal proceedings initiated by a subsidiary company againsl its customer for recovery of receivables of Rs.15 crores and cusiomer's counter
claim of Rs.90 crores thereon, which is currenily pending before the Arbitral Tribunal.
Pending resolution of the aforesaid #itigations, no provision has been made towards the vendor's claims and cusiomer's counter-caims and 1he
ungerlying customer’s recefvable is classified as good and recoverable in the accompanying financial statements based on the legal opinion
chtained by the management and the management's evaluation of the uliimale ocutcome of the litigations. *

The Group is also subject lo certain legat proceedings and claims, which have arisen in the ordinary course of business, including certain litigation
for commercial development or land parcels held for construction purposes, either through joint development arrangements ar thrm{gh outright
purchases, the impact of which is not quantifiable. These cases are pending with various courts and are schedufed for hearings, After considering
the circumstances and legal evaluation thereon, the management believes ihat these cases will not have an adverse effect on the financial
siatements.

Note: The Group does not expect any reimbursement in respect of the above contingent liabilities and it is not praclicable 1o eslimate the timing of the
cash outflows, if any, in respect of aforesaid matters and it is not probable that an outflow of resources will be required 1o setlle the shove
obligations/claims,

Segmental information

The Group's business activilies fall within a single reporlable segment, i.e. real estate development. Hence, there are no additional disclosures to be
provided under Ind-AS 108 - Segment information with respect to the single reportable segment, other than those already provided in the financial
statements.

The Group is majorly domiciled in india. The Group’s revenue from operations from external customers relate to rea estale development i;ilndia and
all the non-current assets of the Group are located in Indta,




X
K
X
¥
B
K
|
E
¥
"
R
R
"
R
R
n
|
R
X
a
o
(]
|
]
1
1
B
2
b
3

Puravankara Limited
Nates to Consolidated Ind AS Financial Statements for the year endad March 34, 2019

(All amounts in Indian Rs, Crore, unless otherwise stated)

39 Revenue from contracts with customers:

391

38.2

349.3

38.4

The Company has adopted ind AS 115 using the modified retrospective method and accordingly has provided the disclosures required by Ind AS 115 for the year
ended March 31. 2019 and the comparative information has not been disclosed. Also refer note 2.2,

Disaggregation of revenue
u
Set oul below is the disaggregation of the Company's revenue from contracts with customers, which is in agreement with the contracled price.
March 31, 2019

Revenue from real estate development
Revenue recognised at a point in time 1,833.59
Revenue recognised over fime 175.81
Other operating revenue 41.09

2,060.49
Contract balances

. March 31, 2019 April 1, 2018

Trade receivables 250.64 274.95
Contract liabilities - deferred revenue 2,359.25 2,827.08

Trade receivables are generally en credit terms of upto 10-30 days. The decrease in trade receivables is primarily on acceunt of improvement in collection peried.

Conlract ligbililies represents transaclion price allocated 10 unsatisfied perfermance obligations. The eulstanding balances of these aceounts decreased primarily on
account of iming of revenue recognition pursuant to adoption of Ind AS 115,

Revenue recognised in the reporting period that was included in the contract kability balance at the beginning of the period 1.353.10
Revenue recognised in the reporting period from performance obligations satisfied in previous periads Nit
Performance obligations

Aggregate amouat of the transaction price allocated to the performance obligations that are unsalisfied as of the end of the reporting pefiod **

Revenue to be recognrised at a peint in time 4.098.06
Revenue 1o be recognised over lime 1,063.40

** The enlity expects te satisfy the performance obligations when (or as) ihe underlying real estate projects ta which such performance abligations relate are
completed. Such real estate projects are in various stages of development and are expected to be compieted in the coming pericds of upto fowr years.

Assets recognised trom the costs to obtain or fulfil a contract with a customer

March 31, 2018 Aprit 1, 2018
Inventories
- Work-in-progress 112621 953.28
- Slock of flats 574.56 1.445.23
Prepaid expenses {represents brokerage costs pertaining to sale of real estate units) 29.33 25.80

4



Puravankara Limited
Notes to Consolidated ind AS Financial Statements for the year ended March 31, 2019

{Adl amounts in Indian Rs. Crore, unless otherwise stated)

38.5 The effoct of adopting Ind AS 115'as at 1 April 2018 was as follows

1 Assots
Investment properties
Inventories
Unbilled Revenue
Other receivables
Prepaid expensas
Deferred tax assels
Total assets

Liabitities

Borrowings

Current liabilties - contract lighilities
Total liabilities

Net debit to retained earnings

2 Impact on Profit and Loss for the year ended March 31, 2019

Income
Revenue from operalicns

(increase)/ decrease in invenleries of stock of flats, land stock and work-in-p
Other expenses

Profit before tax

Tolat tax expense - deferred tax charge/ cradil
Profit for the year

Impact on Earnings per share

a. Basic - in indian Rupees
b, Diluted - in indian Rupees

(=]

Assets/Liabilities as at March 31, 2019

Non-current assets

Deferred tax assets (net)
Current assets

Inventories

Financiat assels

Other financial assets

Ciher current assels

Total assets

Current liabilities
Other current babilities
Total liabilities

Retained earning

Explanation of reasons for significant changes

Reference ind AS 115
a 60,25
b 7.019.62
h 13.57 ,

b 45.66
¢ 359.78
7,498.88

§31.22
b 2,927.06
3,758.28

Reference Ind AS 115

b 2.050.49

b 245.03
b 269.17

17177
[ 57.42

114.35

4.82
4.82

Reference Ind AS 115
301.75

6,766.10

25.43

304,83
7,398.11

3.434.78
3,434,7%

1,738.17

Previous Ind AS
36.08

4,687.06

450.77

35.60

15.86

53.33

527870

815.83
1847
934.90

Previous Ind AS

849.49

{387.92)
262.28

(389.39)
(140.74)

(248.65)

(10.50)
(10.50)

Previous Ind AS
187.68

5,086.33

757.39

281.92
6,293.32

208412
2,094.12

1,974.04

Increase/
(decrease)}
2417
2.332.56
(437.20)
{36.60)
29.80
306.45
2,220.18

15.39
2,807.9%
2,823.38

(603.20)

Increase!

{decrease}

1.201.80

632.95
6.89

561.16
198.16

363.00

15.32
15,32

Increase/
{decrease)
114.07
1,699.77
{731.96)

223
1,104.79

1,340.67
1,340.87

{235.87)

a The Company had sold certain investment property and had recognised the gain on such sale during the year ended March 31, 2018, Howevaer, the said sate
transaction does not meet the criteria for derecognition of investment property pursuant to the Amendments (o Ind AS 40 read with Ind AS 115. Hence, the
Company has recognised the Inveslment property amounting to Rs.24.17 crores and reversed the gain on such sale amounting o Rs,26.81 crores as at the

transilion dale.

]

b The Group has deferred revenue and cost of sales as at April 1, 2018 with respect o conlracts that do not meet the revenue recognition criteria under ind AS
115. The same has resulted in recognition of comtract Habililies and recognition of inventories as at April 1, 2018. Further 1he incremental costs of gbtaining
contracts with respect to which revenue has been reversed as above has been recognised as asset under Prepaid expenses.

¢ Represents tax effect of transitional adjustments made under Ind AS 115
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Puravankara L imited
MNotes to Consclidated Ind AS Financial Statements for the year ended March 31, 2019
(Al amounts in indian Rs. Crose, ynless otherwise stated)

41 Defined benefit plan - Gratuity

A. The Group has gratuity as defined benefit retirement plans for its employees, The Group provides for gratuily for employees in India as per the Payment
of Gratuity Act, 1972, Employees who are in conltinuous service for a period of 5 years are eligible for graluity at the rate of 15 days dasic salary for each
year of service until the retirement age, As at March 31, 2019 and March 31, 2018 the plan assels were invested in insurer managed funds.
The following tables set out the funded status of gratuity plans and the amount recognized in Group’s financial statements :

Marche1, 2019 March 31, 2018

* 1 The amounts recognized in the Balance Sheet are as follows:

Present value of the obligalion as at the end of the year 2117 19.06
Fair value of plan assels as at the ond of the year {9.06) {7.67)
Net liability recognized in the Balance Sheet 12,41 $1.39
Non-current 10.47 .21
Current 1.85 .18
2 Changes in the present value of defined benefit obligation
Delined benefit obligation as at beginning of the year 19.06 16.09
Service cost 298 273
Interest cost 1.46 147

Actuarial losses/{gains) arising from
- change in demographic assumptions - -

- change in financial assumptions - (0.86)
- experience variance (i.e. Aclual experiences assumptions) 0.24 080
Past senvice cost - -
Benefits paid 2.57) (1.17}
Defined benefit obligation as at the end of the year 21.47 19.06
3 Changes in the fair value of plan assets
Fair value as at the beginning of the year 787 4.86
Retumn on plan assets 088 0.44
Actuarial {losses)/gains (0.03) (016}
Contributions 3.03 3.19
Benefits paid (2.09) ©.67)
(Hhers (0.20) 0.01
Fair value as at the end of the year 9.06 7.67
Assumptions used in the above valualions are as
Diseount rate 7.70% 7.70%
Future satary increase 6.00% 6.00%
Adtrition rate 5,00% 5.00%
4 Net gratuity cost for the year ended March 34, 2019 and March 31, 2018 comprises of following components.
Service cost 2.98 2,73
Net Interest Cost on the net defined benetit Liability 0.78 0.73
Defined benefit costs recognized in Staternent of Profit and Loss 3.76 3.48

& Other Comprehensive Income
Change in demographic assumptions - -

Change in financial assumptions - {0.65}
Experience variance (i.e. Actual experience vs assumplions) 0.25 0.88
Return on plan assets, excluding amount recognized in net interest expense 0.03 0,16
Defined banefit costs recognized in other comprehensive income 0.28 0.38
6 Experience adjustments March 31, 2019 March 31, 2018 March 31,2017  March 31, 2016  March 34, 2015
Defined benefit obligation as at the end of the yoar 21147 19.06 16.09 13.47 12.90
Plan assets 9.06 1.67 4,806 0.98 1.77
Net surplus#(deficit) {12.11) (1%.39) (11.23) (12.49) (1143
Experience adjustments on plan liabilities (0.24} (0.90) (G.52) {1.10} (G.02)
Experience adjustments cn plan assets 0.03 0.16 (0.57) {0.0%) 0.1




Puravankara Limited
Notes to Consolidated Ind AS Financial Statements for the year ended March 31, 2019
(All amounts in Indian Rs. Crore, ynless otherwise stated)

C. Sensitivity Analysis
A quanlitaiive sensitivity analysis for sighificant assumplion for Gratulty plan 13 as shown below:

I ] March 31, 2019 [ March 31, 2018 ;
Assumplions ' Discount Rate Discount Rate
Sensilivity Level (1.0%) 1.0% (1.0%) 1.0% |
A Impact on defined benefit obligation (Rs. Crores) 1.95 (1.69) 1.78 15.50)
% change compared to base due to sensitivily 9.2% [} {8.0%) 9.3% (2B,90%)
Assumptions Further Salary Increase Further Satary Increase
Sensilivily Leved {1.0%} 1.0% {1.0%} 1.0%
Impact on defined benefit obligation (Rs, Crores) (1.73) 1.96 (1.58) (2.98}
% change compared lo base due to sensilivity (8.2%) 9.3% {8.3%) {15.60%)
Assumplions Atirition Rate Atlrition Rate
Sensitivity Level {1.0%) 1.0% {1.0%) 1.0%
Impact on defined benefit obligation (Rs. Crores) (0.48) 0.32 (0.45) {4.08)
% change compared 1o base due to sensitivity {2.3%) 1.5% {2.4%) (21.4%)

Sensilivily analysis presented above may not be representative of the aclual change in the defined benefit obligation as it is unlikely that the change
in assumptions would occur in isolation of one ancther as some of the assumplions may be correlated. There are no changes from the previous
period in the methads and assumptions used in preparing the sensitivity snalysis

There is no change in the method of valuation for the prior period.

D. Effect of Plan on Group's Future Cash Flows
March 31, 20%9  March 31, 2018
a. Expected contributions to the plan asset for the next annual reporting period 3.00 3.00

h. Malurity profile of the defined benefit abligation
March 31, 2018 March 31, 2018

1 year 2.49 1.35
210 5 years 6.67 7.56
More than 5 years 40.55 36.15
Total expected payments 48.71 45,06




Puravankara Limited
Notes to Consolidated Ind AS Financial Statements for the year endod March 31, 2019
(Al amounts in Indian Rs. Crore, unless otherwise stated)

42 Investments
A. The investments accounted for using the equity method is as follows:
& lnvestment in joint ventures

o

Name of the joint venture

Purva Good Earth Properties Private Limited

Pune Projects LLP

. Investment in associates

Name of the associates

Keppel Puravankara Development Private Limited

Propmart Technologies Limited
Sobha Puravankara Avialion Private Limited
Whitefield Ventures

Country of
Incorporation and
principal place of

business
india, Bangaluru

Indlia, Pune

Country of
incorporation and
principal place of

business

India, Bengaluru

india, Bengaluru
India, Bengaluru
india, Bengaturu

Principal activity

Real estate
development and
consiruction
Real eslate
development and
construction

Principal activity

Real gstale
development and
consiruction

Real estate agents
Aviaticn

Real estate
development and
consiruclion

Propertion of benefictal interests
held by the Group as at

-
March 31, 2019
25%

32%

March 31, 2018
25%

32%

Proportion of beneficial interests
held by the Group as at

March 31, 2019

49.00%

32.83%
49.75%
42,00%

March 31, 2018

48.00%

32.83%
49.75%
42.00%

The investment in ali the above associates and joint ventures is accounted for using the equity method in accordance with ind AS 28, 'Investments
in Associales and Joint Ventures'. The above associates and jeint ventures are not listed companies, therefore there is no guoted market price for

such investments made by the Group.
Disclosures relating to associates and joint ventures
Keppel Puravankara Development Private Limited
() Surnmary of assets and liabilities
Non-current assets
Current assels
Non-current liabilities
Gurrent fiabilities
Totat Equity
Attributable to the Group {49%)}
(i Summary of profit and loss
Reavenue
Profitffloss) for the year
Total comprehansive income
Attributable to the Group (49%)
{iiiy Summary of cash flows
Net cash inflow/{outfiow) during the year

{ivi Summary of commitments and contingent fiabilities

Capilal commitments
Contingent liabifiies

Attributabie to the Group (49%)

a

March 31, 2019
20.51

439.03

226,60

125.29

167.66

52.75

March 31, 2019
016

{1.10)

(110

0.54)

March 31, 2019
2364

March 31, 2019

March 31, 2018
18.69

100.81

0.15

8.99

110.37

54.08

March 31, 2018
1.7t

(2.51)
(2,50

(1.23)

March 31, 2018
11.86

March 31, 2018

33.48 33.86
33.49 33.86
6.41 16.59

IV Iy

o

.

0
&



SiFvaekara Limited
{ith# to Consolidated Ind AS Financial Statements for the year ended March 31, 2019
Afl genounts in Indian Rs. Grore, unless otherwise stated)

% Propmort Technologies Limited
{i Bammary of assets and liabilities
March 31, 2019 March 31, 2018

flon-current assels 0.04 0.05
urfom assets 6.02 5,68
Nor-current liabilities , -
Curront Liabifities 32,89 32.86
folal Eauity (2683 (27.23)
Attributable to the Group (32.83%) {8.81) {8.94)

il Summary of profit and loss

March 34, 2019 March 31, 2018

Hovenue 3.53 2,01

Proditiloss) for the year 021 (2.59)

Total comprehensive income .21 (2.59)
Attributabte to the Group {32.83%) 0.07 {0.85)

fiily Summary of cash flows

March 31, 2019  March 31, 2018
Net cash inflow/(outflow) during the year 0.33 (0.08)

{I¥) Summary of commitments and contingent liabililies
March 31, 2019 March 31, 2018

Sapital commitments
Contingent lisbilites

Attributable to the Group (32.83%) - -

Sobha Puravankara Aviation Private Limited
(i} Summary of assets and liabifities

March 31, 2019 March 31, 2018

Non-current assets 69.06 73.91
Current assels 2.55 2.55
Non-current liabilities 95.01 164.32
Current liabilities 73.88 2.04
Total Equity (97.28) (89.90}
Attributable to the Group {49.75%) (48.40) (44.72}

(H} Summary of profit and loss

March 31, 209 March 31, 2018

Revenug 8.02 11.76
Profit(loss} for the year (11,06} {617}
Total comprehensive income (11.06} {617}

Attributable to the Group {49.75%} {5.50) (3.07)

{ili} Summary of cash flows

March 31, 2019 March 31, 2018
Net cash inflow/{outflow) during the year .29

({iv) Summary of commitments and contingent kabilities

March 31, 2019 March 31, 2018
Capitat commitments
CGantingentt liabilities

Purva Good Earth Properties Private Limited
(i Summary of assets and liabilities

March 31,2019 March 31, 2018

Non-current assots 18.89 18.69
Current assets 289.83 265.85
Non-current liabililies 301,99 233'52
Current liabilities 6.82 1721
Total Equity (0.20) {0.19)

Attributable to the Group {25%) (0.07) {0.05)




Puravankara Limited
Notes to Consolidated Ind AS Financial Statements for the year endod Margh 31, 2019
{AH amounts in Indian Rs. Crore, uniess otherwise stated)

(i) Summary of profit and loss March 31, 2019 March 31, 2018
Revenue 0.02 0.04
Profitf{loss) for the vear [LERTE)] (0.09)
Total comprehensive income (0.10) (0.09)

Attributable to the Group {26%) {0:42) (0.02)

(i) Surnmary of cash flows
March 31, 2019 March 31, 2018
Net cash inflow/{outflow} during the year {0.01) (1.58)

(iv} Summary of commitments and contingent liabilitios
March 31, 2018 March 31, 2018
Capital commitments -
Contingent fabilites 10.64 -
10.64 -

5 Pune Projects LLP

{i) Summary of assets and Habililies
March 31, 2019 March 31, 2018

Non-current assets 5.84 4.81
Current assets 240.85 174.43
Non-current liabiiities - -
Current liabilities 257.59 189.52
Total Equity {10,95) (10.28}
Attributable to the Group (32%} {3.50}) {3.29)

(i} Summary of profit and loss
March 31, 2019 March 31, 2018

Revenue 0.15 0.87
Profit{loss) for the year (4.14) (3.64}
Total comprehensive income (4.14) (3.64}

Altributable to the Group {(32%) (1.32) {1.17}

{1 Summary of cash flows

March 31, 2019 Mareh 31, 2018
Net cash inflow/(outflow) during the year 13.78 (11.92)

(iv) Summary of commitments and contingent liabililies

March 31, 2018 March 31, 2018
Capital commitments . -
Contingent liabilities - -

& Whitefield Ventures

(i) Summary of assets and liabiities

March 31, 2019 March 31, 2018
Non-current assets - -
Current assets 10.20 10.20 Y
Non-current liabilities - -
Current babifities - -
Taotal Equity 10.20 10.20

Attributable to the Group {42%) 3.26 3.26

(i} Summary of profit and loss

March 31,2019 March 34, 2018
Revenue - -
Profit{loss) for the year - -
Total comprehensive income - -

Attributable to the Group (42%) - -

(i) Summary of cash flows

March 31,2019 March 34, 2818
Met cash inflowf(outflow) during the year - -

{iv) Summary of commitments and contingent kabilities
March 31, 2019 March 314, 2018
‘apital commitments - -
Conlingent liatilities - -




Puravankara Limited
Notes to Consolidated ind AS Financial Statements for the year ended March 31, 2019
{All amounts in Indian Rs. Crore, !{nless otherwise stated)

B Investments in subsidiaries ?
1. Composition of the Group
Set out below details of the subsidiaries held gireclly by the Group:
Name of the entity Country of
incorporation and
principal place of

business
Prudential Housing and Infrastruciure Development Limited India, Mumbai
Centurions Housing & Constructions Private Limiled India, Chennai
Melmont Construction Privale Limiled India, Bengaluru
Purva Realities Private Limited India, Bengaluru
Grand Hilis Developments Private Limited India, Bengaluru
Purva Ruby Properties Private Limited India, Bengaluru
Purva Sapphire Land Private Limited India, Bengaluru
Purva Star Properties Private Limited India, Bengaluru
Nile Developers Private Limited India, Chennai
Vaigai Developers Private Limited India, Chenrnai
Starworlh Infrastructure and Construction Limited India, Bengakuru
Provident Housing Limited India, Bengaluru
Jaganmata Property Developers Private Limited India, Hyderakad
Jyothishmati Business Centers Private Limited India, Hyderabad
Vagishwari Land Develepers Private Limited India, Hyderabad
Varishtha Propeny Developers Private Limited India, Hyderabad
Purva Pine Private Limited India, Bengakiru
Purva Cak Private Limited India, Bengakuru
Provigent Meryta frivate Limited India, Bengaluru
Argan Properties Private Limiled India, Bengakuru
Provident Cedar Private Limited India, Bengaluru
Welworlh Lanka Holding Private Limited Sri Lanka, Colombo
Wetwerlh Lanka Private Limited Sri Lanka, Colombo
I1BIC Home Private Limited india, Bengaluru
Devas Globat Services LLP india, Bengaturu
3V Infr Homes Private Limited Pune, Maharastra

Portion of ownership interests
held by the Group as on

31-Mar-19

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%
100%
100%
100%
100%
60%

31-Mar-18

it
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

{ e (E}ang:z‘:ore ~A2E -
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Puravankara Limited
Notes to Consolidated Ind AS Financial Statements for the year endod March 31, 2019
(Al amounts in Indian Rs. Crore, {mless otherwise stated)

2. Obtaining and losing control of subsidiaries or other businesses:

{a). During the year ended March 31, 2018 the Company has written-off the carrying amount of it's investment in Purva Corporation ("PC") pursuant to
dissolution of PC.

Details of Net assets of Purva Corporation as at March 31, 2047: . Amount
K
Cash and cash equivalents 0.04
Other assats 0.05
Total current assets 0.06
Trade payables and other current fiabilittes 0.1%
Totak current liabilities 0.1%
Total net assets 0.04

(B). During the year ended March 31, 2018, the Group has acquired 100% equity interest in: 1BID Home Private Limited. Following are the details of the
acquisition:

Details of Purchase consideration Totat
Consideration paid in cash .01
Total purchase consideration 2.01

Details of Net assets of IBID Home Private Limited as at the date of acquisition were as follows;

Property, Plant and Eguipment . 0.03
intangible assets under development 2.53
Other assels 0.33
Total non-current assets 2.90
Cash and cash equivalents : 0.01
Other financial and non-financial assets .12
Total current assets 0.13
Total assets 3.02
Borrowings 3.22
Trade pavables and other current liabilities 0.00
Total current liabifities 3,22
Total net assets (9.20}

(¢)- During the year ended March 31, 2019, the Group has acquired 100% ownership interest in ODevas Global Services LLP. Foliowing are the delaits of
the acquisition:

Details of Purchase consideration Fotal
Consideration paid in cash
Totai purchase consideratian -

{etails of Net assets of Devas Global Services LLP as at the date of acquisition were as follows:

Property, Plant and Equipment . -
Intangible assets under development .
Other assets -
Total non-current assets -

Cash and cash equivatents R

Inventories 121.42
Other financial and non-financial assets 0.38
Total current assets 121.81
Total assets 121.81
Borrowinas -

Trade payables and other current liabilties 121.71
Total current liabilities 121.71
Total net assets 0.10




Puravankara Limited
Notes to Consoclidated Ind AS Financial Statements for the year ended Marsch 31, 2014
(Alt amounts in Indian Rs, Grore, L\lnless otherwise stated}

{d). During the year ended March 312019, the Group has acquired BO% equity Inlersst in (2. Infrhames Private Lismited, Fallowing are the details of the
acquisition:

Details of Purchase consideration Total
Consideration paid in cash 0.0%
Yotal purchase consideration . 0.09

Details of Net assets of DVInfrhomes Private Limited as at the date of sequisition wore as follows:

Proparty, Plant and Equipment -
Intangible assets under development -
Other assels . =

Total non-current assets -

Cash and cash equivalents 0.05
lventories 2.63
Other financial and non-financial assets 0.15
Total cusrent assels 2.83
Total assets 2.83
Borrowings 283
Trade payables and other current liabililies -

Total current liabilities 2.83

Total net assels -

(e}. During the year ended March 31, 2019 the Group has sold its 100% equity interest in Argan Properties Private Limited. Following are the details of the
sale:

Details of sale consideration Total

Consideration received in cash 0.01
Total sale consideration 0.01
Details of Net assets of Argan Properties Private Limited transferred: Amount
Cash and cash equivalents 0.01
Other assets -

Total current assets 0.01

Trade payables and ather cusrent liabilities -
Total current liabilities .

Total net assets 0.01

Fngators .

-
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Puravankara Limited
Notes to Consoligated Ind AS Financial Statements for the year ended March 31, 2018
{All amounts in Indian Rs. Crnre,ynless otherwise stated)

44 a)Ind AS 116 Leases N

On March 30, 2019, the Ministry of Carporate Affairs {MCA) has nolilicd tdlan Accounting Standard (Ing AS) 116, Leases, which replaces Ind AS 17
Leases, including appendices therete.

Ind AS 116 sets out the principles for the recognilicn, measurament, prosantadion and disclosure of leases and requires lessees to account for &l
leases under a single on-balance sheet modet similar 0 the accounting for finance leases under Ind AS 17. The standard includes two recognition
exemplions for lessees — leases of 'low-valug’ assets (.., personal computars) and shor-term loases (i.e., leases wilh a lease term of 12 months or
less). At the commencement date of a lease, & lessoe will resogaise a llability 10 make lease payments {i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term {i.e,, the righl-of-use asset). Lessees will be r?;quired to separately recognise
the interest expense on the lease liabilily and the deprociation expense on Ihe right-of-use asset.

Lessees wilt be also required to remeasure the {ease liabilily upon the occurrence of cerlain events (e.g., a change in the lease term. a change in
future lease payments resulting from a change in an index or rale used to determing those payments). The lessee will generally recognise the amount
of the remeasurement of the lease liability as an adjustment to the right-of-use asset,

Lessor accounting under Ind AS 116 is substantially unchanged from exisling accounting requirements under Ind AS 17. Lessors will continue to
classify all leases using the same classification ptinciple as in Ind AS 17 and distinguish between two types of leases: operating and finance leases.

Either a full retrospective application or a modified retrospoctive application is required for accounting pericds commencing on or afler Aprit 1. 2016,

The Group will adopt Ind AS 116 effective from April 1, 2019, As at the date of issuance of the Group's financial staterments, the Group is i the
procass of evakiating the requirements of the said standard and the impact on its financial statements in the period of initiaf application.
b) Appendix € to Ind AS 12 Uncertainty over Income Tax Treatment
The Interpratation addresses the accounting for income taxes when lax freatments invoive uncertainly that affects the apgplication of Ind AS 12 and
does not apply to taxes or levies outside the scope of Ind AS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. The Interpretation specifically addresses the following:

Whether an enlity considers uncertain lax reatments separately

The assumplions an entily makes about the examination of tax treatments by taxalion authorities

How an entity determines taxable profit (tax l0ss), tax bases, unused tax losses, unused tax credits and  tax rates

How an enlity considers changes in facts and circumstances
An entity has lo determine whether to consider each uncertain tax treatment separalely or together with one or more other uncertain tax reatmeants.
The approach thal better predicts the resolution of the uncertainty should be followad. In determining the approach that better pradicts the resolulion of
the uncertainty, an entity might consider, for example, (a) how it prepares its income tax filings and supports tax reatments; or (b) how the entily
expects the taxation authority to make its examination and resolve issues that might arise from that examination.

The Company will adopt the aforesaid standards effective from Aprit 01, 20%9. As al Ihe dale of issuance of the Company’s financial statements, the
Company is in the process of evalualing the requirements of the aforesaid standards and the impact on its financial statements in the period of initial
applcation.

c} Amendments to ind AS 23: Borrowing Costs

The amendments clarify that an entily treats as part of general borrowings any bofrowing originally made to develop a qualifying asset when
substantially all of the activities necessary to prepare that asset for its intended use or sale are complete.

The Company will adopt the aforesaid standards effective from Aprit 01, 2049, As al ihe dale of issuance of the Company's financial statements, the
Company is in the process of evaluating the requirements of the aforesaid slandards and the impact on its financial statements in the period of initial
application,

d) Amendments to Ind AS 28: Long-term Interests in associates and joint ventures

The amendments clarify that an entity applies Ind AS 109 to leng-term interesls in an assoclate or joint venture 1o which the equity method is not
appliad but that, in substanse. form part of the net investment in the associate or joint venture {ong-term interests). This clarification is felevant
bacause it implies that the expecied credit loss model in Ind AS 108 applies to such long-term interests.

The amendments also clarified that, in applying Ind AS 109, an entity does not take account of any losses of the associate or joint ventare, or ‘any
impairment losses on the net investment, recognised as adjustments to the net investment in the associate or joint venture that arise from applying ind
AS 28 Ivestments in Associates and Joint Ventures.

The Company will adopt the afaresaid standards effeclive from April 01, 2019. As at the dale of issuance of the Company's financial stalements, the
Company is in the process of evaluating the requirements of the aforesaid standards and the impact on its financial statements in the period of initial
application.

e) Amendments to ind AS 19: Plan Amendment, Curtailment or Settlement
The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or setllement occurs during a reporling period. The
amendments specify that when a plan amendmenrs, curtailment or settlement occurs during ihe annual reporting pericd, an enltity is required to:

» Determine current service cost for the remainder of the period after the plan amendment, curtaiiment or settlement, using the actuarial assumplions
used o remeasure the nel dafined henefil Yability (asset) reflecting the benefits offered undey the plan and the plan assets afier that event,

+ Determine net interest for the remainder of the period after the plan amendment, curtailment or settiement using: the net defined benefit liability
(assel) reflecting the benefits offered under the plan and the plan assets after that event; and the discount rate used to remeasure 1hat net defined
benefit liability (asset). L4

The amendments also clarify that an entily first determines any past service cost, or a gain or loss on seltlement, without considering the effect of the
asset ceiling. This amount is recognised in profit or loss.

An enlity then determines the effect of the asset ceiling after the plan amendment, curtailment or settlement. Any change in that effect, excluding
amounis included in the nat interest, is recognised in other comprehensive income,

The Company will adopt the aforesaid standards effective from April 01, 2019. As at the date of issuance of the Company's financiat statementls, the
Company Is in the process of evaluating the requirements of the aforesaid standards and the impact on its financial statements in the period of initial
annlination




Puravankara Limited
Notes to Consolidated tnd AS Financial Statements for the year encad March 39, 2019
(All amounts in Indian Rs. Crore, unless otherwise stated)

1} Amendmaents to Ind AS 12: income Taxes

The amendments clarify that the income tax consequences of dividends aro linkad roore dirtetly o past ransections or events that generated
distributable profits than to distributions 1o owners. Thorefora, an enlily rocognises the iceme tax consequences of dividends in grofit or loss, other
comprehensive income or equily according to whera the eolity originally sacognised Ihase past icansactions or evenls,

The Company will adopt the aforesaid standords offoctive from Aprt 01, 2049, As at the date of issuance of the Company's financial statements, the
Company is in the process of evaluating the requicemonts of the aloresail standards and the impact on #s financiat stelements in the period of initial

apeplication. W
.
March 31, 2019 March 31, 2018
45 Unhedged foreign currency exposwe Nil Nil
For 5.R. Batliboi & Assoctates LLP o7 and on behalf of the Board of Directors of Puravankara Limited

Chartered Accountants
ICAl Firm_regisiration number. 101049W/E300004

/ %\f}ﬁy y7 /? /A[/“

ﬁsepﬁa’rsh Ranka Ashish R Puravankara Nani R Choksey
Pariner Managing Director Joint Managing Direclor
Membership no.: 209567 DiN 00504524 [N 00604555

Ry b

Kuldeep Chawla Bindu Doraiswamy
Chief Finangial Officer Company Secretary

Bengaluru
htay 18, 2012

8engaluru
May 18, 2018




