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Report on the Financial Statements

1. We have audited the accompanying financial statements of Starworth Infrastructure and
Construction Limited, (“the Company”), which comprise the Balance Sheet as at 31 March 2015,
the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements, that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act; safeguarding the assets of the
Company; preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has
in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2015, and its loss and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

10.

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (as amended);

e. on the basis of the written representations received from the directors as on 31 March 2015
and taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2015 from being appointed as a director in terms of Section 164(2) of the Act;

Chartered Accountants
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f.  with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  the Company does not have any pending litigations which would impact its financial position

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

i1.  there were no amounts which were required to be transfetred to the Investor Education and
Protection Fund by the Company.

NC&-‘JV\QT W\A):QLC Q_CQ) o Lp
For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No.: 001 076N /N500013

per Sanjay Banthia
Partner
Membership No.: 061068

Place: Bengaluru
Date: 25 August 2015
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Annexure to the Independent Auditor's Report of even date to the members of Starworth
Infrastructure and Construction Limited, on the financial statements for the year ended
31 March 2015.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit, we
report that:

(1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a period of three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.

(i1) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the natute of its
business.

(c) The Company is maintaining proper records of inventory and no material discrepancies
between physical inventory and book records were noticed on physical verification.

(iit) The Company has not granted any loan, secured or unsecured to companies, firms or other
parties covered in the register maintained under Section 189 of the Act. Accordingly, the
provisions of clauses 3(iii)(a) and 3(ii1)(b) of the Order are not applicable.

(iv) In our opinion, there is an adequate internal control system commensurate with the size of
the Company and the nature of its business for the purchase of inventory and fixed assets
and for the sale of goods and services. During the course of our audit, no major weakness
has been noticed in the internal control system in respect of these areas

) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

(v1) We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under clause (d)
of sub-section (1) of Section 148 of the Act in respect of Company's products/services and
are of the opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

(vii)  (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise, value added tax, cess
and other material statutory dues, as applicable, have generally been regularly deposited with

%\r;a, - the appropriate authorities, though there has been a slight delay in a few cases. Further, no
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undisputed amounts payable in respect thereof were outstanding at the year-end for a period
of more than six months from the date they became payable.

(b) The dues outstanding in respect of income-tax, sales-tax, wealth tax, service tax, custom
duty, excise duty, cess on account of any dispute, are as follows:

Amount | Period 0 | Borum _—
p A W
Name of the | np, 1 re of dues Amount Taid which fthe dispute
statute Under amount endin
Protest relates P g
The Karnataka | Value Added Tax (including April 2010 to | Joint
Value Added | interest & penalty on an | 23,955,146 | 7,186,544 | March 2011 Commissioner of
Tax Act. approximate basis) Commercial Taxes
(Appeals)
Income  Tax | Disallowance of direct - 2010-11 Commissioner of
Act, 1961 expenses 498,263 Income Taxes
(Appeals)
(c) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules made thereunder. Accordingly, the
provisions of clause 3(vii)(c) of the Order are not applicable.
(viii)  In our opinion, the Company has no accumulated losses at the end of the financial year and
it has not incurred cash losses in the immediately preceding financial year; however, in the
current financial year, the Company has incurred cash losses.
(ix) In our opinion, the Company has not defaulted in repayment of dues to any banks during the
year.
(x) The Company has not given any guarantees for loans taken by others from banks or financial
institutions. Accordingly, the provisions of clause 3(x) of the Order are not applicable.
(x1) In our opinion, the term loans were applied for the purpose for which the loans were
obtained.
(xiy ~ No fraud on or by the Company has been noticed or reported during the period covered by

our audit.

Walkior, Crordunle QoD U
For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

SamEly

BT a .

per Sanjay Banthia

Partner

Membership No.: 061068

Place: Bengaluru
Date: 25 August 2015

Chartered Accountants




Starworth Infrastructure and Construction Limited
Balance Sheet as at 31 March 2015

Note 31 March 2015 31 March 2014
(All amounts in € lakh, unless otherwise stated)
Equity and Liabilities
Shareholders' Funds
Share capital 2 5.00 5.00
Reserves and surplus 3 2,141.23 2,481.83
2,146.23 2,486.83
Non-Current Liabilities
Long-term borrowings 4 707.84 0.66
Long-term provisions 5 92.41 86.34
800.25 87.00
Current Liabilities
Short-term borrowings 6 217 &
Trade payables 7 3,598.51 2,148.88
Other current liabilities 8 4,891.78 3,048.14
Short-term provisions 5 79.16 9.12
8,571.62 5,206.14
Total 11,518.10 7,779.97
Assets
Non-Current Assets
Fixed assets
Tangible assets 9 1,9562.72 1,127.08
Intangible assets 10 2.58 2
Capital work-in-progress 1,122.26 0.58
3,077.56 1,127.66
Deferred tax asset (net) 11 205.51 2427
Long-term loans and advances 12 939.56 151.01
Other non-current assets 14 0.92 576
4,223.55 1,308.70
Current Assets
Inventories 1,403.86 1,343.88
Trade receivables 13 2,425.54 2.141.60
Cash and bank balances 16 963.05 25.93
Short-term loans and advances 12 382.03 435.23
Other current assets 14 2,120.07 2,524.63
7,294.55 6,471.27
Total 11,518.10 7,779.97
Significant accounting policies 1
The notes referred to above form an integral part of the financial statements
As per our report of even date
waller chardiale 200 - Lup
For Walker Chandiock & Co LLP l For and on behalf of the Board of Directors
Chartered Accountants / <
I / (v
Eqﬁ Rerdcbin o ’[ /CLLL"
per Sanjay Banthia Nani R Choksey Ashish R Puravankara
Partner Director Director
DIN 00504555 DIN 00504524
Bengaluru Bengaluru

25 August 2015 24 August 2015



Starworth Infrastructure and Construction Limited
Statement of Profit and Loss for the year ended 31 March 2015

Note 31 March 2015 31 March 2014

(All amounts in ¥ lakh, unless otherwise stated)
Income
Revenue from operations

Revenue from construction services 17 21,233.77 16,027.04

Other operating revenue 17 66.17 1.32
Total 21,299.94 16,028.36
Expenses 1 P i
Material and contract costs 18 18,540.84 12,253.36
Employee benefits expense 19 2,022.22 1,235.93
Finance expense / (income), net 20 187.28 4.31
Depreciation expense 21 256.28 169.81
Other expenses 22 814.95 559.43
Total 21,821.57 14,222.84
(Loss) / Profit before tax (521.63) 1,805.52
Tax expense

Current tax - 626.53

Deferred tax (181.24) (12.17)
Net (loss) / profit for the year (340.39) 1,191.16
Earnings per share ( Nominal value ¥ 10 per share)
Basic (%) 23 (680.78) 2,382.32
Diluted (%) (680.78) 2,382.32
Significant accounting policies 1
The notes referred to above form an integral part of the financial statements
As per our report of even date
walkg Chordunk 280 «f
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants ) F

i/ { £ ; p
- ) RSE
— I / 1 0bses
/(, [ LUat™s
per Sanjay Banthia Nani R Choksey Ashish R Puravankara
Partner Director Director
DIN 00504555 DIN 00504524

Bengaluru Bengaluru

25 August 2015 24 August 2015



Starworth Infrastructure and Construction Limited 7
Notes to the Financial Statements

1 Significant accounting policies
a. Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally accepted accounting principles in India
(Indian GAAP). The Company has prepared these financial statements to comply in all material respects with the accounting standards
notified under section 133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Rules 2014, The financial
statements have been prepared on an accrual basis and under the historical cost convention.

b. Use of estimates

The preparation of financial statements is in conformity with generally accepted accounting principles which require the management of the
Group to make judgements, estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of the reporting period. Although these estimates are based upon the management’s best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future period. Significant estimates used by management in the
preparation of these financial statements include the percentage completion for projects in progress, estimates of the economic useful lives
of the fixed assets, provisions for bad and doubtful debts, income and deferred taxes, and accruals for employee benefits.

¢c. Revenue recognition

Revenue from the construction contracts are recognised when the outcome of the contract can be estimated reliably. The construction
contract revenue and cost associated with the contract are recognised as revenue and expenses respectively by reference to the stage of
completion at the reporting date. The stage of completion is estimated as the proportion that construction contract costs incurred for the
work performed up to the reporting date bear to the estimated total construction costs.

Construction contract cost include costs that relate directly to the contract, cost that are attributable to contract in general and can be
allocated to the contract and such other costs as are specifically chargeable under the terms of the contract. Losses expected to be
incurred in the contracts are charged to the Statement of Profit and Loss in the period in which these losses are known.

Cost and recognised profit to date in excess of progress billings are shown as "Unbilled revenue’. Where the progress billings exceed the
cost and recognised profit to date, the same is disclosed as "Advance received from customers'.

d. Fixed assets

Fixed assets are stated at cost less accumulated depreciation/amortisation and impairment losses. Cost comprises the purchase price and

any cost attributable to bringing the asset to its working condition for its intended use. Fixed assets purchased in foreign currency are
recorded at the actual rupee cost incurred.

Expenditure directly relating to expansion is capitalised only if it increases the life or functionality of an asset beyond its original standard of
performance.

e. Depreciation/amortisation

Depreciation/amortization on fixed assets is provided on the straight-line method, based on the useful life of asset specified in Schedule I
to the Companies Act, 2013. Due to application of Schedule Il of the Companies Act, 2013, with effect from April 1, 2014, the management
has re-estimated useful lives of all its fixed assets. Schedule Il allows Companies to use higher/lower useful lives if such useful lives can be
technically supported and justification for difference is disclosed in the financial statements. The Management estimates the useful lives of

the assets as per the indicative useful life prescribed in Schedule Il to the Companies Act, 2013, except shuttering materials whose life is
estimated as 7 years.

f. Borrowing cost

Borrowing costs that are attributable to the acquisition and/or construction of qualifying assets are capitalised as part of the cost of such
asslets, in Iaccordance with Agcogntlng Standard (AS) 16, Borrowing Costs. A qualifying asset is one that necessarily takes a substantial
period of time to get ready for its intended use. All other borrowing costs are charged to the Statement of Profit and Loss as incurred.

g. Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks, other short term highly liquid investments with original
maturity three months or less.

h. Inventory

Inventory comprises raw materials used for the construction activity of the Company. Raw materials are valued at the lower of cost and net
realizable value with the cost being determined on a ‘First In First Qut’ basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and costs required
to make the sale.

i.  Foreign currency transactions
(a) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the respective transaction.

(b) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.
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J. Leases
Operating leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased assets are classified as
operating leases. Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a straight-line basis
over the lease term unless other systematic basis is more representative of the time pattern of the benefit.

k. Employee benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Accounting Standard (AS) 15, Employee
Benefits.

Provident fund

The Company contributes to the statutory provident fund of the Regional Provident Fund Commissioner, in accordance with
Employees' Provident Funds and Miscellaneous Provision Act, 1952. The plan is a defined contribution plan and contribution paid or
payable is recognised as an expense in the period in which the employee renders services.

Gratuity

Gratuity is a post employment benefit and is a defined benefit plan. The liability recognised in the Balance Sheet represents the
present value of the defined benefit obligation at the Balance Sheet date less the fair value of plan assets (if any), together with

adjustments for unrecognised actuarial gains or losses and past service costs. Independent actuaries using the projected unit credit
method calculate the defined benefit obligation annually.

Actuarial gains or losses arising from experience adjustments and changes in actuarial assumptions are credited or charged to the
Statement of Profit and Loss in the year in which such gains or losses arises.

Vacation pay

Liability in respect of vacation pay becoming due or expected to be availed within one year from the Balance Sheet date is recognised
on the basis of undiscounted value of estimated amount required to be paid or estimated value of benefit expected to be availed by

the employees. Liability in respect of earned leave becoming due or expected to be availed more than one year after the balance
sheet date is estimated on the basis of actuarial valuation in a manner similar to gratuity liability.

Other short-term benefits

Expense in respect of other short-term benefits including performance bonus is recognised on the basis of amount paid or payable for
the period during which the employees render services.

I.  Tax expense

Tax expense comprises both current and deferred taxes. The current charge for income taxes is calculated in accordance with the
relevant tax regulations. Deferred income taxes reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates
and the tax laws enacted or substantively enacted as at the Balance Sheet date.

Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realised. Deferred tax assets are recognised on carry forward of unabsorbed
depreciation and tax losses only if there is virtual certainty that such deferred tax assets can be realised against future taxable profits.

Unrecognised deferred tax assets of earlier years are re-assessed and recognised to the extent that it has become reasonably certain
that future taxable income will be available against which such deferred tax assets can be realized.

m.  Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for the effects of all potential equity shares.

n.  Provisions and contingent liabilities

The Company creates a provision when there is a present obligation as a result of a past event that probably requires an outflow of
resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent liability is made when
there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a

possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.

0. Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash-generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and
Loss. If at the balance sheet date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciated historical cost.
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31 March 2018 31 March 2014
2 Share capital

Authorised shares

0.5 lakh (31 March 2014- 0.5 lakh ) equity shares of ¥ 10 each 5.00 5.00
Issued, subscribed and fully paid up shares
0.5 lakh {31 March 2014- 0.5 lakh)) equity shares of ¥ 10 each 5.00 5.00
5.00 5.00
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity shares
31 March 2015 31 March 2014
No. lakh € lakh No. lakh Z lakh
At the beginning of the year 0.50 5.00 0.50 5.00
Issued during the year = 3 5 .
Outstanding at the end of the year 0.50 5.00 0.50 5.00

b. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Z 10 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of
the shareholders in the ensuing Annual General Meeting, except interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution
of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the shareholders.
¢. Details of shareholders holding more than 5% shares in the Company

31 March 2015 31 March 2014
No. lakh % holding No. lakh % holding

Equity shares of € 10 each fully paid
Puravankara Projects Limited - Holding Company 0.50 100.00% 0.50 100.00%

As per records of the Company, including its register of shareholders/imembers and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

d. Shares in the Company held by Holding Company 31 March 2016 31 March 2014

0.5 lakh (31 March 2014 - 0.5 lakh ) equity shares of ¥ 10 each 5.00 5.00

e. Aggregate number of shares issued for consideration other than cash and shares brought back during the period of five years
immediately preceding the reporting date :

The Company has not issued any shares for consideration other than cash nor has there been any buy back of shares during five years immediately
preceding 31 March 2015.

3 Reserves and surplus
Surplus in the Statement of Profit and Loss

Balance at the beginning of the year 2.481.83 1,290.67
Less: Depreciation on fully used assets due to adoption of schedule |1 of Companies Act, 2013 0.21 -
Add: Net (loss) / profit for the year (340.39) 1,191.16

Balance at the end of the year 2,141.23 2,481.83

(This space is intentionally left blank)



Starworth Infrastructure and Construction Limited
4 Borrowings
Non-current Current
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Term loans (secured)
From banks 707.84 0.66 442.26 11.21
707.84 0.66 442.26 1.21
Amount disclosed under head "Other current liabilities” (Refer Note 8) - - (442.26) (11.21)
707.84 0.66 - =
Repayment  Rate of Interest As at As at
Sl.No  Particulars Nature of security details per 31 Mar 2015 31 Mar 2014
Term Loans from banks (Secured)
i. Equipmentloan This facility is secured by an exclusive first charge and Repayable in 36
facility of hypothecation of MFE form work equipment of Purva Palm  equal monthly
7709.28 from Beach project and backed by the Corporate guarantee installments 13% 506.89 a
ICICI Bank from Puravankara Projects Limited (holding company). commencing from
Limited QOct 2014.
i. Equipmentloan This facility is secured by an exclusive first charge and Repayable in 36
facility of hypothecation of Commercial vehicles of Purva Palm equal monthly
¥625.92 from  Beach and Purva West End projects and backed l_:y _ths installments 12% 54255
ICICI Bank Corporate guarantee from Puravankara Projects Limited commencing from
Limited (holding company) Aug 2014,
Term loans from others (Secured)
i, Other loans Secured by a charge against respective vehicles. Repayable in 36
(Vehicle loans) to 60 monthly 10% to 12% 0.66 11.87
instaliments.
Long-term Short-term
31 March 2015 31 March 2014 31 March 2015 31 March 2014
5 Provisions
Provision for employee benefits (Refer note 26A)
Gratuity 66.45 77.51 78.89 7.40
Vacation pay 25.96 8.83 0.27 172
92.41 86.34 79.16 9.12
6 Short-term borrowings 31 March 2015 31 March 2014
Unsecured
Interest free loan from related parties repayable on demand 217 -
217 »
7 Trade payables
Trade payables (Refer Note 30) 3.549.68 2,142.43
Dues to related parties 48.83 6.45
3,598.51 2,148.88
8 Other current liabilities
Current maturities of long term borrowings (Refer Note 4) 44226 11.21
Advances received from customers 4,165.74 2,752.50
Interest accrued but not due on borrowings 7.03 .
Statutory dues payable 185.80 29.59
TDS payable 13.30 172.88
Other payables 71.46 B81.96
Lease equalisation reserve 6.19 g
4,891.78 3,048.14

9o

(This space is intentionally left blank)
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9 Tangible assets

Plant and Office Computer Furniture and Shuttering

machinery equipment Equipments fixtures Vehicles materials Total
Cost
At 01 April 2013 190.26 2.55 1.55 4.98 14.01 1,037.39 1,250.74
Additions 95.77 0.85 0.04 2.84 9.09 183.06 291.65
Disposals (0.24) - - - - - (0.24)
At 31 March 2014 285.79 3.40 1.59 7.82 23.10 1,220.45 1,542.15
Additions 835.31 542 576 4.71 36.68 194.74 1,082.62
Disposals (0.76) - - - : E; (0.76)
At 31 March 2015 1,120.34 8.82 7.35 12.53 59.78 1,415.19 2,624.01
Depreciation
At 01 April 2013 8.76 0.15 0.51 1.95 1.58 232.37 245.32
Charge for the year 11.00 0.61 0.25 2.13 1.64 154.18 169.81
Disposals (0.06) - - - - - (0.06)
At 31 March 2014 19.70 0.76 0.76 4.08 3.22 386.55 415.07
Charge for the year 65.44 1.76 1.04 3.82 4.97 179.19 256.22
Adjusted to the opening
reserves and surplus - - 0.21 - - 2 0.21
Disposals (0.21) - - - - 2 (0.21)
At 31 March 2015 84.93 2.52 2.01 7.90 8.19 565.74 671.29
Net block
At 31 March 2014 266.09 2.64 0.83 3.74 19.88 833.90 1,127.08
At 31 March 2015 1,035.41 6.30 5.34 4.63 51.59 849.45 1,952.72

During the year ended 31 March 2015, the Company has reassessed the useful life of the fixed assets internally which coincide with the
indicative useful life given in Schedule Il of the Companies Act 2013. The aforesaid change did not have a material impact on Statement of
Profit and Loss for the year ended 31 March 2015. However, in accordance with the transitional provision, unamortized depreciation amounting
to ¥ 0.21, towards tangible assets that should have been fully depreciated based on the revised useful life given in Schedule Il of the
Companies Act 2013, has been adjusted to the opening reserves and surplus.

10 Intangible assets
Computer

software Total
Cost
At 01 April 2013 2
Additions -
Disposals -
At 31 March 2014 -
Additions . 2.64 2.64
Disposals -
At 31 March 2015 2.64 2.64

Amortization

At 01 April 2013 _
Charge for the year -
Disposals -
At 31 March 2014 §
Charge for the year 0.06 0.06
Disposals 5
At 31 March 2015 0.06 0.06
Net block

At 31 March 2014 %
At 31 March 2015 2.58 2.58

%__,
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11 Deferred tax asset (net)

Deferred tax liability arising on account of depreciation
Less: Deferred tax asset arising on account of:

Expenses allowable on payment basis

Gratuity

Leave encashment

Bonus

Lease equalization

Carry forward of losses

12 Loans and advances
Security deposits
Unsecured, considered good

Other loans and advances
(Unsecured, considered good)
Advances to suppliers *
Advances to contractors *
Advance income tax (net of provision for taxation ¥ 1,193.84
(2014- 2 1,193.84))
Prepaid expenses
Taxes and duties recoverable *
Other advances *
Capital advance

Total loans and advances
* Advances recoverable in cash or kind.

13 Trade receivables
(Unsecured, considered good)
Outstanding for a period exceeding six months
Other receivables

14 Other assets
Deposit balances (Refer Note 16)
Interest accrued but not due on fixed deposits
Unbilled revenue

15 Inventories
Raw materials

16 Cash and bank balances
Cash and cash equivalents
Cash on hand
Balances with scheduled banks:
On current accounts
Deposits with original maturity of less than three months

Other bank balances
Deposits with maturity for more than 12 months
Deposits with maturity for less than 12 months

Margin money deposit

Amount disclosed under other non-current assets (Refer Note 14)

Non-current

31 March 2015

12

31 March 2014

(48.08) (28.95)
50.30 28.86
9.08 3.59
31.87 20.77
2.14 N
160.20 E
205.51 24.27
Current

31 March 2015

31 March 2014

31 March 2015

31 March 2014

60.69 56.46 10.00 10.00
60.69 56.46 10.00 10.00
: & 125.18 183.85

; # 153.61 226.06
700.65 94.55 : s

i ) 3.07 459

71.87 ; 73.63 ;

. . 16.54 10.73
106.35 = 3 -
878.87 94,55 372.03 425.23
939.56 151.01 382.03 435.23

1,664.33 978.03
761.21 1,163.57
2,425.54 2,141.60

0.92 5.76 : ;

" e 433 0.41

- < 2,115.74 2,524.22

0.92 5.76 2,120.07 2,524.63

1,403.86 1,343.88
1,403.86 1,343.88
4.37 268
790.73 6.53
795.10 9.21
0.92 5.76 - -

. s 7.10 16.72

N ; 160.85 -

0.92 5.76 167.95 16.72

(0.92) (5.76) & .
s : 963.05 25.93
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17 Revenue from operations
Revenue from construction services

Other operating revenue
Scrap sales and others

18 Material and contract costs
Inventory of building material at the beginning of the year

Add: Incurred during the year

Less : Inventory of building material at the end of the year

19 Employee benefits expense
Salaries, wages and bonus
Contribution to provident fund and other funds
Gratuity expenses (refer note 26 A)
Vacation pay (refer note 26 A)
Staff welfare

20 Finance expensel/({income), net
Finance expense:
Interest on loans
Bank charges
Loan and other processing charges
Others

Finance Income:
Interest on:
- Bank deposits

Finance expense/(income), net

21 Depreciation expense
Depreciation of tangible assets

Amortization of intangible assets

22 Other expenses

Travel and conveyance
Repairs and maintenance

- plant and machinery

- others
Legal and professional charges
Rent
Rates and taxes
Security charges
Communication costs
Printing and stationery
Advertising and business promotion
Miscellaneous expenses

Payment to auditor (on accrual basis, excluding service tax)
As auditor:
Audit fee
In other capacity:
Other services
Reimbursement of expenses

JP\'/ >
Ly

13

Year ended

31 March 2015

31 March 2014

21,233.77 16,027.04
21,233.77 16,027.04
66.17 1.32
66.17 1.32
1,343.88 752.47
18,600.82 12,844.77
19,944.70 13,5697.24
1,403.86 1,343.88
18,540.84 12,253.36
1,700.63 1,104.53
175.28 49.15
60.43 32.21
19.95 6.91
65.93 43.13
2,022.22 1,235.93
127.27 25
44.39 1.58
56.00 -
(0.07) 1.52
227.59 5.21
40.31 0.90
40.31 0.90
187.28 4.31
256.22 169.81
0.06 -
256.28 169.81
25.49 14.76
13.66 60.51
131.73 103.53
68.09 25.29
183.79 120.16
15.21 3.57
276.64 163.05
6.76 6.08
8.76 3.06
18.49 <
66.33 69.42
814.95 559.43
11.00 11.00
11.00 11.00
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23 Earning per share (EPS)
Weighted average number of shares outstanding during the year (lakh)
Weighted average number of shares used to compute diluted EPS (lakh)
Profit / (loss) for the period attributable to equity shareholders
Earnings pershare (¥ ):
Basic
Diluted

Nominal value - ¥ per equity share

24 Leases
Operating lease

14

Year ended

31 March 2015

31 March 2014

0.50 0.50
0.50 0.50
(340.39) 1,191.16
(680.78) 2,382.32
(680.78) 2,382.32
10.00 10.00

The lease expense for cancellable and non-cancellable operating leases was ¥ 183.79 for the year ended 31 March 2015
(31 March 2014 % 120.16). Lease commitments under the non-cancellable operating leases as at the Balance Sheet date were as

follows:-

Particulars

a) Within one year

b) One to five years

c) More than five years
Total

25 Related party transactions
(i) Parties where control exists
Puravankara Projects Limited - Holding Company
Mr. Ravi Puravankara
(i) Key management personnel
Mr. Ravi Puravankara
Mr. Ashish Puravankara
Mr. Nani R Choksey
Mr. Sathiyanarayanan Mahadevan (with effect from 12 March 2015)
(iii) Relative of Key Management Personnel
Ms. Amanda Puravankara
Mr. Lowell Fernandes
(iv) Entities controlled by key management personnel (Other related parties):
Provident Housing Limited
Handiman Services Limited

g}@_/

(This space is intentionally left blank)

Year ended

31 March 2015

31 March 2014

60.04 57.26
58.10 118.46
118.14 175.72




868l
GL'9

99'v6.

LL'089'L

98°ce0’t

09'LE9'LL
€9°/E5'L

€9°08Z'L

82655

SEV8LL

0£'89€'L

A4

S LP0'vL
91'2.5'C

€6'17.S'T

pajiwi] BuisnoH Juspinoid

pajwi spoaloid eiexueaeing
anuaaay pajqun

pajwi syeaud saipadold 1e)g eaing
panwry Buisnoy juapiroid

panwi syoalold elexueaeing
S19W0ISND WO0) PaAIaDal 8UBADY
pajiwi SS2IAISS UBWIPUBH

0} sang

pajwi sjeaud seipadold JelS eand
paywi] BuisnoH uspinold

paywi sioslold ereyueaeing
S3|qeAlad3) spel |

paywi sjoslold eieyueseing

WioJ} UdYEe} SUEDT

:pud 129A au] je seduejeg
ueaspeyep ueueleleueliyies
SOpPUBLIRA ||9MOT]

BieyUBABING EpPUBWY
uonRERIAUNISY

pajiLuI] S80IAJ9S UBLIpUEH
sasuadxa eaueudjuiew pue Hunoasg
paywi] sjeaud saiadold JelS eand
paywi Buisnol Juapinoid

paywi sioslold eseyueaeing

p|OS S321A19S pUE [BLIS}EN

pajiwir 8jeAlid seluadold Jeis eaind
papwi sypaloid eiexueneind

0} predaJ sueoT

paywi ayeald salpadold Jels eand
pajwi] s1oalold elejueseing

wodj uaye} sueo

TieaA ay) Buunp suonJesuel |

7102 Y2iely LE

SL0T Y24 LE

102 Y4Bl LE

S1L0Z Y4Bl LE

¥10Z Y24l LE

SLOZT Ud4BlN LE

€5°960'L 51'998

- £€'89¢'L
£e9Ly -
S¥'9 £8'8p

- sozel
re8cs 91'065
G9'6LL S99

= ge'eze'e
88'60L'C 92'699'C

- oooc

s 00'0¢€

¥10Z Y2e LE | SLOZ UDIBN LE
sapued paje|al JBYIO

jsuuossad
juawabeuew A3y jo aane|oy

jpuuosiad juswabeuew Asy

Auedwon BuipjoH

uonoBsuEs JO BINIEN

=1

pejiwiT] UOI3oNJISU0D pue ainjonJisessu| Yromiels

:1eak ayj Joj senued pejejal yim suonIesues) ay |

(a)



Starworth Infrastructure and Construction Limited 16

26 Employee benefits
A. Defined benefit plan

The Company has gratuity and vacation pay as defined benefit retirement plans for its employees. Disclosures as required by AS 15 for the year ended
31 March 2015 and 31 March 2014 are as under:

31 March 2015 31 March 2014
Gratuity Vacation pay Gratuity Vacation pay
1 The amounts recognized in the Balance Sheet are as follows:

Present value of the obligation as at the end of the year 145.34 26.23 84.91 10.56
Fair value of plan assets as at the end of the year - - " i
Net liability/(asset) recognised in the Balance Sheet 145.34 26.23 84.91 10.56
2 The amounts recognised in the Statement of Profit and Loss are as
follows:
Service cost 47.30 16.28 13.72 6.13
Interest cost 15.43 1.45 8.71 0.43
Net actuarial (gain)/loss recognised in the year (2.30) 2.19 9.78 0.35
Expense recognised in the Statement of Profit and Loss of the year 60.43 19.92 32.21 6.91
3 Changes in the present value of defined benefit obligation
Defined benefit obligation as at beginning of the year 84.91 10.56 52.70 574
Service cost 48.87 16.28 14.38 6.13
Interest cost 15.43 1.45 8.71 0.43
Actuarial losses/{gains}) (2.30) 219 9.78 0.35
Benefits paid (1.57) (4.25) (0.66) (2.09)
Defined benefit obligation as at the end of the year 145.34 26.23 84.91 10.56
Assumptions used in the above valuations are as under:
Interest rate 7.80% 7.80% 9.15% 9.15%
Discount rate 7.80% 7.80% 9.15% 9.15%
Future salary increase 6% 6% 6% 6%
Attrition rate 5% 5% 5% 5%
Retirement age 60 years 60 years 60 years 60 years
4 Experience adjustments 31 Mar 2015 31 Mar 2014 31 Mar 2013 31Mar2012 31 Mar 2011
Defined benefit obligation as at the end of the year 145.34 84.91 52.70 27.88 373
Plan assets = X g 2 N
Surplus/(deficit) 145.34 84.91 52.70 27.88 373
Experience adjustments on plan liabilities (2.30) 9.78 (1.59) (3.36) (0.70)
Experience adjustments on plan assets . = .

B. Defined contribution plan

The Company makes contribution of statutory provident fund as per Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 and Employees
State Insurance Scheme as per the Employees' State Insurance Act, 1948. This is a defined contribution plan as per AS 15. Contribution made was
¥ 175.28 for the year ended 31 March 2015 (37 March 2014 - ¥ 49.15).

27 Segmental Information

The Company is engaged in construction of residential and commercial properties which is considered to be the only reportable business segment as per
Accounting Standard (AS) 17, Segment Reporting. The Company operates primarily in India and there is no other significant geographical segment.
28 Supplementary statutory information (to the extent applicable)

a) Particulars relating to foreign currency

31 March 2015 31 March 2014
i.CIF value of imports

Construction equipments 972.92 s
972.92 -
31 March 2015 31 March 2014
b) Consumption of raw materials ¥ Lakh % ¥ Lakh %
Indigenous 10,081.26 100.00 7,322.03 100.00
10,081.26 100.00 7,322.03 100.00
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29 Corporate social responsibility (CSR)

As per Section 135 of the Companies Act, 2013, a CSR committee has been formed by the company. The areas for CSR activities
are promoting education, art and culture, healthcare, ensuring environmental sustainability, destitute care and rehabilitation and
rural development projects. During the year, the Company has spent nil against ¥ 24.75 towards CSR activities.

30 Disclosure of dues to micro, small and medium enterprises

Based on the information available with the Company, ¥ 59.79 (31 March 2014 - nil) is the amount payable to micro, small and
medium enterprises at the balance sheet date. These amounts, being retention money, are due only on completion of retention
period and are contractually not due as on 31 March 2015 as per the contract with the said parties. Consequently, the
management believes that the interest liability under The Micro, Small and Medium Enterprises Development Act, 2006 does not
arise and hence no disclosure is required under the said law.

31 March 2015 31 March 2014

31 Disclosures pursuant to Accounting Standard (AS) 7 “Construction Contracts”

Contract revenue recognised during the year 21,233.77 16,027.04
The aggregate amount of costs incurred and recognised profits upto the

reporting date for all contracts in progress 53,336.48 32,102.71
Amount of customer advances outstanding for contracts in progress as

at the end of financial year 4,165.74 2,752.50

Retention amounts due from customers for contracts in progress as at
the end of financial year 1872.90 1,344.83

32 Prior year comparatives

Prior period comparatives have been regrouped/reclassified wherever necessary to conform to the presentation in the current
year.
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Cash Flow Statement

A. Cash flow from operating activities
Net profit / (loss) before tax
Adjustments for:
Depreciation and amortization
Loss on sale of fixed assets
Finance expense/(income), net
Operating profit before working capital changes
Movements in working capital :
(Increase) in trade debtors
(Increase) in inventories
(Increase) / Decrease in loans and advances and other assets
Increase in current liabilities and provisions
Cash received from operations
Direct taxes paid
Net cash from operating activities
B. Cash flows from investing activities
Purchase of fixed assets (including capital advances)
Proceeds from sale of fixed assets
Net investment in bank deposits and margin monies
Interest received
Net cash (used in) investing activities

C. Cash flows from financing activities
Loan from related parties
Loans repaid to related parties
Proceeds from term loan
Repayment of term loan
Interest paid
Net cash generated from/(used in) financing activities
Net increase/(decrease) in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash and bank balances (as per note 15 to the financial statements)
Less: Bank deposits considered separately

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants

e St [l
=y J
per Sanjay Banthia Nani R Choksey
Partner Director
DIN 00504555
Bengaluru Bengaluru
25 August 2015 24 August 2015

Year ended
31 March 2015

18

Year ended
31 March 2014

(521.63) 1,805.52
256.28 169.81
0.01 0.12
187.28 4.31
(78.06) 1,979.76
(283.94) (840.64)
(59.98) (591.41)
385.58 (375.20)
2,931.31 876.94
2,894.91 1,049.45
(606.10) (698.53)
2,288.81 350.92
(2,313.29) (292.23)
0.54 0.06
(146.39) (9.73)
36.39 3.00
(2,422.75) (298.90)
2,604.93 1,280.63
(2,602.76) (1,637.63)
1,335.20 i
(196.98) (13.78)
(220.56) (5.21)
919.83 (275.99)
785.89 (223.97)
9.21 233.18
795.10 9.21
963.05 25.93
167.95 16.72
795.10 9.21

For and on behalf of the Board of Directors

Ashish R Puravankara

Director

DIN 00504524



