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Independent Auditors’ Report

To the Members of Grand Hills Developments Private Limited

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Grand Hills Developments Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the Ind AS financial

statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, the loss and

total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical

requirements that are relevant to our audit of the financial statements as per the ICAI’s Code of Ethics

and the pravisinns nf the Campanies Act, 2013, and we have fulfilled our other ethioal responsibilition
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in accordance with these requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.
Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report but does not inctude the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this

other information, we are required to report that fact. We have nothing to report in this regard
Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 and the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using




the going concern basis of accounting unless management either intends to liquidate the Company or

to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregatc, they could rcasonably be cxpected to influcnee the ceonomic decisions of users

taken on the basis of these Ind AS financial statements.

Ag part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit cvideneo that ig sufficiont and appropriato to provide a basis for our opinion.
The risk of not detcoting o materinl misstatement resulting from traud is higher than tor one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditor’s report to the related disclosures in the Ind AS financial




statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the

underlying transactions and events in a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

gthical requiraments reparding indepandance, and ta communicate with tham all ralationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Report on Uther Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the

Annexure — A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

Ay requlred by Sectlun 143¢3) of the Aet, we report that:

a)

b)

d)

we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.

the Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Ind AS specified under

Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.




e)

g)

h)

on the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors are disqualified as on 31

March 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure B”.

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact its financial

position.

ii. the Company did not have any long-term contracts including derivate contracts for which

there were any material foreseeable loss.

iii. there were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the
Act;

In our opinion and according to the information and cxplanations given to us. the Company
has not paid any remuneration to its directors during the current year, accordingly provisions

ul Beclivn 197 vl e Al is nul applivable.

ForVDSR & CoLLP
Chartered Accountants
FRN No.: 001626S/5200085

§~ ~al \\\\\s\\h\éﬁ-

Venkatesh Kamath S V

Partner

Membership No 202626

Place: Bengaluru
Date: 24.06.2020
(This document is certified using the UDIN facility of ICAI and can be verified at www.udin.icai.org

with reference no. 20202626 AAAAEE1069)




Annexure — A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the

financial statements for the year ended 31 March 2020, we report that:

.

S8

Company is not owned any fixed assets as on the reporting date. Accordingly, paragraph 3(i) of

the Order not applicable

Company does not hold any inventory as on reporting date. Accordingly, paragraph 3(ii) of the
Order not applicable

According to information and explanations given to us, the Company has not granted any loan to
companies or other parties covered in the register maintained under section 189 of the Companies
Act, 2013 (“the Act”)

According to information and explanations given to us, the Company has not granted any loans,
made any investments, extended any guarantees and provided any security to or on behalf of the

parties referred in section 185 and 186 of the Companies Act, 2013.

The Company has not accepted any deposits from the public.

I'he Central Government has not prescribed the maintenance ot cost records under Section 148 (1)

of the Act for any of the services rendered by the Company.

a. According to information and explanations given to us and on the basis of our examinations
of the records of the Company, amounts deducted/accrued in the books of account in respect
of undisputed statutory dues including, income-tax, duty of customs, cess, Goods and Service
Tax (GST) and other material statutory dues have been generally regularly deposited during
the year by the Company with the appropriate authorities. As explained to us, the Company
did not have any dues on account of employees’ state insurance duty of excise and provident
fund.

According to the information and explanations given to us, no disputed amounts payable in

respect of provident fund, income-tax, duty of customs, cess, and other material statutory dues
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10.

1.

12.

13.

14.

were in arrears as at 31 March 2020 for a period of more than six months from the date they

became payable.

b. According to the information and explanations given to us and based on the examination of
the records of the Company, there are no dues in respect of income tax or sales tax or service
tax or duty of customs or duty of excise or value added tax, which have not been deposited

with the appropriate authorities on account of any dispute.

The Company does not have any loans or borrowings from financial institution, bank, and
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order not

applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the

Order is not applicable,

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officer or employees has been noticed or reported during the course of our

audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided any remuneration during the

reporting period. Accordingly paragraph 3(xi) of the Order not applicable.

In our opinion and according to the information and explanations given to us, the Company

is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188
of the Act where ever applicable and details of such transactions have been disclosed in the

financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year.




15. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected to him. Accordingly, paragraph 3(xv) of the Order is not

applicable.

16. The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934.

For VDSR & CoLLP
Chartered Accountants
FRN No.: 001626S/5200085

Venkatesh Kamath S V
Partner AN P
Membership No 202626 L

Place: Bengaluru

Date: 24.06.2020

(Ihis document is certified using the UDIN facility of ICAI and can be verifled at www.udin.icui.org
with reference no. 20202626 AAAAEE1069)



Annexure — B — to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Grand Hills Developments
Private Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the Ind AS

financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
enndnet of ite hnsiness, inclnding adherence tn campany’s policies, the safegnarding of its assets. the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records and the dimely preparation of relishle Goancial infonnation, as iequited ander the Companics

Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of

internal financial controls over financial reporting included obtaining an understanding of internal




financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks

of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting of

the Company.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are
boing mado onfy in acoordanco with authorisations of management and direotots of tho Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the




reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of intérnal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For VDSR & CoLLP
Chartered Accountants
FRN No.: 001626S/S200085

Venkatesh Kamath S V
Partner NI
Membership No 202626

Place: Bengaluru
Nates B00.2020

(This document is certified using the UDIN facility of ICAI and can be verified at www.udin.icai.org
with reference no. 20202626 AAAAEE1069)



Grand Hills Development Private Limited
Balance Sheet as at March 31, 2020

(All amounts in Rupees) Note March 31, 2020 March 31, 2019
ASSETS
Current assets
(a) Financial assets
(i) Cash and cash equivalents 3 72,492 78,484
(b) Other current assets 4 2,800 2,800
Total current assets 75,292 81,284
Total assets 75,292 81,284
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 5 1,00,000 1,00,000
(b) Other equity 6 (2,31,794) (2,15,802)
Total equity (1,31,794) (1,15,802)
LIABILITIES
Current liabilities
(a) Financial liabilities
(i) Borrowings 7 1,67,444 1,67,444
(ii) Trade payables 8 39,642 29,642
Total current liabilities 2,07,086 1,97,086
otal equity and liabilities 15,292 81,284

Summary of significant accounting policies 2.2
The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

for VDSR&CoLLP,,
Chartered Accountants
Firm Registration Number: 001626S5/5200085

g.\‘_’t‘\.l‘\—-n.—&_

Venkateshﬁ(amath SV
%

Partner

Membership No: 202626

JW

Director
DIN 05139136

Place: Bengaluru
Date:24.06.2020

Place: Bengaluru
Date:24.06.2020

\

For and on behalf of the Board of Directors

"l

Vlshnumoorthi H Jfﬁl H K deep Chawla
Dlrlector
Dll‘]l 00263986



Grand Hills Development Private Limited
Statement of Profit and Loss for the year ended March 31, 2020

(All amounts in Rupees) Note March 31, 2020 March 31, 2019

Income
Revenue from operations - -

Total - -
Expenses

Finance costs 9 384 30
Other expenses 10 15,608 14,938
Total expenses 15,992 14,968
Profit/(loss) before tax (15,992) (14,968)

Tax expense
Total tax expense = 2

Profit/(loss) for the year (15,992) (14,968)

Other comprehensive income (‘ocr
Items that will not be reclassified to profit or loss
(i) Re-measurvinent yulns/{losses) on detined benelit plans e -
(ii) Income tax relating to above S -
Total other comprehensive income - =

Total comprehensive income for the year (comprising profit and OCI) (15,992) (14,968)

Earnings per equity share ('EPS')

(Haminel valuw pwi wyully uhary RY. U Qvaren 1, 2019 - Hs.10)

Basic (Rs.) (1.60) (1.50)
Diluted (Rs.) (1.60) (1.50)

Weighted average number of equity shares used in computation of EPS

Basic - in numbers 10,000 10,000
Diluted - in numbers 10,000 10,000
Summary of significant accounting policles 22

The accompunying notes refered o above torm an Integral part at the tinancial statements

As per report of even date

for VDSR&CoOLLP.,
Chartered Accountants
Firm Registration Number: 0016265/S200085

Venkatesh Kamath S V
Partner

Place: Bengaluru
Date:24.06.2020

]

For and on behalf of the Board of Directors

e

Vishnumoorthi H /{'ﬂ Kuldeep Chawla
Director A Director
DIN 05139136 DIN 00263986

Place: Bengaluru
Date:24.06.2020



Grand Hills Development Private Limited
Statement of cash flow for the year ended March 31, 2020
(All amounts in Rupees)

A. Cash flow from operating activities

Profit/(loss) before tax
Adjustments to reconcile profit after tax to net cash flows
Finance costs
Operating profit before working capital changes
Working capital adjustments:
Increase/ (decrease) in other liabilities
Cash (used in)/ received from operations
Income tax paid (net)
Net cash flows (used in)/from operating activities

B. Cash flows from investing activities
Net cash flows from / (used in) investing activities

C. Cash flows from financing activities
Loans paid to holding company
Net cash (used in)/from financing activities
Net (decrease)/increase in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (as per note 3 to the financial statements)
Summary ot signihicant accounting policies 2.2

The accompanying nules referred ta ahove form an integral part of the financial statemels

As per repart of even date

for VDSR&ColLLP,,
Chartered Accountants

Firm Registration Number:
001626S/5200085

L= \&\‘\u_\“’%‘

Venkatesh Kamath S v

Partner
Membership No: 202626

Place: Bengaluru
Date:24.06.2020

March 31, 2020 March 31, 2019

(15,992) (14,968)
(15,992) (14,968)
10,000 12,300
(5,992) (2,668)
(5,992) (2,668)
(5,992) (2,668)
78,484 81,152
72,492 78,484

For and on behalf of the Board of Directors

o
W "

Vishnumoorthi H 43{ Kuldeep Chawla
Director / DirectoL
DIN 05139136 DIN OD’ 63986

Place: Bengaluru
Date:24.06.2020



Grand Hills Development Private Limited

Statement of changes in equity for the year ended March 31, 2020

(All amounts in Rupees)

A. Equity share capital

. As at Movement during As at Movement during As at
Particulars 01 April 2018 2018-19 March 31, 2019 2019-20 March 31, 2020

Equity share capital of face value of Rs, 10 each
fully paid 1,00,000 - 1,00,000 1,00,000

1,00,000 - 1,00,000 - 1,00,000

B. Other equity
Reserves and surplus
Particulars S?cuntles General reserve  Retained Earnings Total
premium reserve

Balance as at 1 April 2018 3 = (2,00,834) (2,00,834)
Profit/(loss) for the year - - (14,968) (14,968)
Other Comprehensive Income - - -
Total comprehensive income for the year (2,15,802) (2,15,802)
Dividends (including tax on dividend) - - - -
Others - - - -
Balance as at March 31, 2019 - - (2,15,802) (2,15,802)
Profit/(loss) for the year - (15,992) (15,992)
Other Comprehensive income - - -
Total comprehensive income for the year - - (2,31,794) (2,31,794)
Others - = - -
Balance as at March 31, 2020 - (2,31,794) {2,31,/94)

Summary of significant accounting policies

2.2

The accompanying notes referred to above form an integral part of the financial statements

As per report of even date

for VDSR&ColLLP,
Chartered Accountants
Firm Registration Number; 001626S/S200085

= \\\‘\‘\\; \%

Venkatesh Kamath S v
Partner
Membership No: 202626

Flace. Behvaury
Date:24.06.2020

For and on behalf of the Board of Directors

o’

2

Vishiimoorthi H Kuldeep Chawla
Director / Director
DIN 05139136 DIN D.\:EG&BSG

Rlago! Lengalury
Date:24.06.2020




érand Hills Development Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020
(Al amounts in Rs, unless otherwise stated)

1. Corporate information

Grand Hills Development Private Limited (the ‘Company’) was incorporated on April 10, 2007 under the provisions of the
Companies Act applicable in India. The registered office is located at 130/1,Ulsoor road ,Banglore, Karnataka 560042, India.
The Company is engaged in the business of real estate development and other related activities.

The Ind AS financial statements were authorized for issue in accordance with a resoiution of the directors on June 24, 2020.
2. Significant accounting policies
21 Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (Ind AS) specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended and presentation requirements of Division Il of Schedule Il to the Companies Act, 2013 (Ind AS
compliant Schedule 1ll). The financial statements of the Company are prepared and presented in accordance with Ind AS.

The financial statements have been prepared on the historical cost basis as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
2.2  Summary nt significant accounting pulicies
(a) Use of estimates

The preparation of linancial statements in conformity with Ind AS requires the managemenl lu tiake judgments, eatimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities. The effect of change in an accounting estimate is recognized
prospectively.

(b) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expecled to be realized within twolvo months after the repnrting perind, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability tor al least twelve months alter the
reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

_ltis due to be settled within twelve months after the reporting period, or

_ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has evaluated and considered its operating cycie as one year for the purpose of current and non-
current classification of assets and liabilities.

(c) Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial

period of time to get ready for its intended use or sale are capitalized/inventorised as part of the cost of the respective asset. All
other borrowing costs are charged to statement of profit and loss.

g




Grand Hills Development Private Limited
Nofes to Ind AS Financial Statements for the year ended March 31, 2020
(All amounts in Rs, unless otherwise stated)

(d) Inventories

Direct expenditure relating to real estate activity is inventorised. Other expenditure (including borrowing costs) during
construction period is inventorised to the extent the expenditure is directly attributable cost of bringing the asset to its working
condition for its intended use. Other expenditure (including borrowing costs) incurred during the construction period which is not
directly attributable for bringing the asset to its working condition for its intended use is charged to the statement of profit and
loss. Direct and other expenditure is determined based on specific identification to the real estate activity.

i. Work-in-progress: Represents cost incurred in respect of unsold area (including land) of the real estate development projects
or cost incurred on projects where the revenue is yet to be recognized. Work-in-progress is valued at lower of cost and net
realizable value.

ii. Raw materials, components and stores: Valued at lower of cost and net realizable value. Cost is determined based on FIFO
basis.

iii. Land stock: Valued at lower of cost and net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

(e) Land

Advances paid by the Company to the seller/ intermediary toward outright purchase of land is recognized as land advance
under other assets during the course of obtaining clear and marketable title, free from all encumbrances and transfer of legal
titic to the Company, whereupon it is transferred to land stock under inventories/ capital work in progress.

0] Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.
Revenne is measured based on the transaction price, which is the consideration, adjusted for discounts and other credits, if any,
as specified in the contract with the customer. The Company presents revenue from contracts with customers net ot indirect
taxes in its atatcment of profit and loes.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated. In determining the transaction price, the Company considers the effects of
variable consideration, the existence of significant financing components, noncash consideration, and consideration payable to
the customer, if any.

Revenue from real estate development is recognised at the point in time, when the contro! of the asset is transferred to the
customer.

Interest income

Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the
effective interest rate method.

Dividend income

Dividend income is recognized when the Company’s right to receive dividend is established, which is generally when
shareholders approve the dividend.

(9) Income taxes

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.

e
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Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are recognized
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity, respectively.

i. Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the
taxation authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the balance sheet date.

ii. Deferred income tax

Deferred income tax is recognized using the balance sheet approach, deferred tax is recognized on temporary differences at the
balance sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes,
except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be availabie to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset
is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
authority.

(h) Provisions and contingent liabilities

A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
eslimale can be made of thc amount of tho obligation. If the effect of the time valie nf money is material, provisions are
discounted using a currant pre-tax rate that reflects, when appropriate, the risks specitic to the llabllity. When discounting is
used, the increase in the provision due to the passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the obligation. A
contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses it in the financial statements, unless the
possibility of an outflow of resources embodying economic benefits is remote.

(i Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the
instrument. Financial assets and liabilities are initially measured at fair value at initial recognition. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the fair
value measured on initial recognition of financial asset or financial liability.

i. Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a
business whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

ii. Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value
through other comprehensive income on init] ition. The transaction costs directly attributable to the acquisition of
financial assets and liabilities at fair value {drloss are immediately recognized in statement of profit and loss.

BANGALORE
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vi.

vii.

viil.

Debt instruments at amortized cost

A ‘debt instrument' is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included in finance income in the profit or loss. The losses
arising from impairment are recognized in the profit or loss. This category generally applies to trade and other receivables.

Equity investment in subsidiaries, joint ventures and associates
Invesiment in subsidiaries, joint ventures and associate are carried at cost. Impairment recognized, if any, is reduced from
the carrying value.

De-recognition of financial asset
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or
it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, or as payables, as appropriate. The Company'’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts. The subsequent measurement of financial liabilities depends on their classification,
which is described below.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through prafit ar Inss inclide financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term.

Financial liabilities at amortized cost

Financial liabilities are subsequently carried at amortized cost using the effective interest ('EIR") method. Gains and losses
are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is inciuded as finance costs in the statement of profit and loss.

Interest-bearing loans and borrowings are subsequently measured at amortized cost using EIR method. For trade and other
payables maturing within one year from tha balance sheet date, the carrying amounts approximate fair value due to the
short maturity of these instrumcnts.

De-recognition of financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are
based on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value meastrement as a whole) at the end of each reporting period.

DA
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) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of
an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the
reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as
bonus issue that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

(k) Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are
subject to an insignificant risk of change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and usagc.




Grand Hills Development Private Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2020

(All amounts in Rupees)

March 31, 2020 March 31, 2019
3 Cash and cash equivalents
Balances with banks

In current accounts 72,492 78,484
72,492 78,484

4 Current
Duties and taxes recoverable 2,800 2,800
2,800 2,800

5 Equity share capital

Authorized shares

1,00,000(31 March 2019- 1,00,000) equity shares of Rs.10 each 10,00,000 10,00,000
Issued, subscribed and fully paid-up shares

10,000(31 March 2019- 10,000} equity shares of Rs.10 each 1,00,000 1,00,000
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares

March 31, 2020 March 31, 2019
Number Rs. Number Rs.

Balance at the beginning of the year 10,000 1,00,000 10,000 1,00,000

Issued during the year 3 = = =

Outstanding at the end of the year 10,000 1,00,000 10,000 1,00,000

b. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to
one vote per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors
is subjert tn tha appraval af the sharshalders in the ensuing Annual General Meeting, except interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the
shareholders.

c. Details of shareholders holding more than 5% shares in the company

March 31, 2020 March 31, 2019
No. of Shares % holding in No. of % holding in the
the class Shares class

Equity shares of Rs. 10 each fully paid-up
Puravankara Limited 10,000 100.00% 10,000 100.00%

As et rernids of the Gampany including its reaister of sharcholders/membere and other declaralions receved trom snarstidens
regarding beneficlal Interesl, the above sharehulding represents both legai and beneficial owncrship of charoe.
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6 Other equity March 31, 2020 March 31, 2019
Reserves and surplus
Securities premium - -
Balance at the end of the year - -

General reserve s =
Balance at the end of the year -

Retained earnings

Balance at the beginning of the year (2,15,802) (2,00,834)
Dividend (including dividend distribution tax) - -
Total comprehensive income for the year (15,992) (14,968)
Balance at the end of the year (2,31,794) (2,15,802)
Total other equity (2,31,794) (2,15,802)
7 Borrowings March 31,2020 March 31, 2019
Current borrowings
Unsecured
Loans repavable on demand
I esrns s reslatesed pactios 1A dad 1,ht,444
TOTAL BORROWINGS 1,67,444 1,67,444
8 Trade payables March 31, 2020 March 31, 2019

Trade payable

- Total nutstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro and small enterprises 39,642 29,642
Payable to rejated partes

39,642 29,642

Disclosures of dues to Micro, Small and Medium enterprises

The information as required under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to
e exient suth parties have peen [@esnunea on tNe Dasis of INTOrmation available with the Lompany. 1he Lompany has not
received any claim for interest from any supplier under the said Act.

i.  The principal amount remaining unpaid Nil Nil
ii. Interest due thereon remaining unpaid Nil Nit
il. ~The amount of interest paid by the buyer in terms of section 16 of the Micro, Small

and Medium Enterprises Development Act, 2006, alona with the ameunt of the
payment made to the supplier beyond the appuinled Uay duiing waul duounting

year. Nil Nil
V. The amount of interest due and payable for the period of delay in making payment

(which have been paid but beyond the appointed day during the year). Nil Nil
v. The amount of interest accrued during the year and remaining unpaid. Nil Nil
vi. The amount of further interest remaining due and payable for earlier years Nit Nil
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9 Finance costs

Bank charges

10 Other Expenses
Legal and professional *
Rates and taxes

* Payment to auditor [included in legal and professional charges]

As auditor:
Audit fee

March 31, 2020

384

March 31, 2019

30

384

30

March 31, 2020

March 31, 2019

12,360 14,130

3,248 808
15,608 14,938
10,000 10,000
10,000 10,000
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11 Fair value measurements

The fair value of the financial assets and liabilities is determined as the amount at which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

The Company does not have financial assets and liabilities measured at fair value,

The management assessed that the carrying values of cash and cash equivalents, trade receivables, loans, trade payables, borrowings and other financial assets
and liabilities (as listed below) approximate their fair values largely either due to their shor-term maturities or because they are assets/ fiabilities carried at
amorised cost and their amortised cost approximates their fair values.

Break up of financial assets carried at amortized cost Notes March 31, 2020 March 31, 2018
Cash and cash equivalents 3 72,492 78,484
72,492 78,484
Break up of financial liabilities carried at amortized cost Notes March 31, 2020 March 31, 2019
Borrowings 7 1,67,444 1,67,444
Trade payable 8 39,642 29,642
2,07,086 1,97,086
12 Financial risk management
The Company’s principal financial liabiiities, comprise borrowings, trade payables and other payables, The main purpose of these financial liabilities is to finance
the Company’s operations. The Company's principal financial assets include loans, trade receivables, cash and bank balances and other receivables that derive
directly from its operations.
The Cuntipaiy's dclivilies expuse IL L midrksl Hsk, lquldity Hsk and credlt ek,
The Company's management oversees the management of these risks and ensures that the Company’s financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives.
a. Credit risk
Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations, Credit risk arises from cash and cash*
equivalents, trade receivables and deposits with banks and financial institutions.
Credit risk management
Other financial assets like bank deposits and other receivables are mostly with banks and hence, the Company does not expect any credit risk with respect to
these financial assets.
b. Liyuitity risk

Prudent Ilquldly risk management implies maintaining suthcient cash and markotable socuntivs and thy availability ol lunding Uiouyh an adeyuale amount ol
committed credit facilities to meet obligations when due and also generating cash flow from operations.
Management monitors the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows and maintaining debt financing plans,

The break-up of cash and cash equivalents and other bank balances is as below:
March 31, 2020 March 31, 2019

Cash and cash equivalents 72,492 78,484
72,492 78,484
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Maturities of financial liabilities
The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all financial liabilities
The amounts disclosed in the table are the contractual undiscounted cash flows.

Less than 1 1 years to § 5 years and

March 31, 2020 On demand year years above gt
Financial liabilities - current
Borrowings 1,67,444 - - - 1,67,444
Trade payables - 39,642 - - 39,642
Security deposits - - - - -
Other financial liabilities - - - - -
TOTAL 2,07,086
March 31, 2019 Less than 1 1 years to § 5 years and Total

On demand year years above
Financlal liabilities - current
Borrowings 1,67,444 - - - 1.67,444
Trade payables - 29,642 - - 29,642
Security deposits - - - - -
Other financial liabilities - - - - -
TOTAL 1,97,086

c. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises two types of risk: interest rate risk and other price risk, such as equity price risk and commodity/ reai-estate risk.

The below assumption has been made in calculating the sensitivity analysis:
The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at March 31, 2020 and March 31, 2019.

Interest rate risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in Interest rate. The entity’s exposure to
the risk of changes in Interest rates relates primarily to the entity's operating activities (when receivables or payables are subject to different interest rates)
and the entity’s net receivables or payables.

The Company is affected by the price volatility of certain commodities/ real estate. lts operating activities require the ongoing development of real estate.
The Company's management has developed and enacted a risk management strategy regarding commodity/ real estate price risk and its mitigation. The
Company is subject to the price risk variables, which are expected to vary in line with the prevailing market conditions.

The Company does not have any interest bering borrowings in the current year
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13

(i)
(i)

(iif)

(Iv)

14

Related party transactions

Names of related parties and nature of relationship
with the Company

Holding Company

Puravankara Limited

Key management personnel

Mr. Vishnu H Moorthi

Mr. Kuldeep Chawla

Balances with related parties at the year end are as follows:

Nature of transaction Holding Company
31-Mar-20 31-Mar-19

Loans taken from
Puravankara Limited 1,867,444 1,67,444

The transactions with related parties for the year are as follows

Nature of transaction Holding Company
31-Mar-20 31-Mar-19

Loans taken from
Puravankara Limited % -

Suppliementary statutory information March 31,2020 March 31, 2019
i. Earnings In forelgn currency (on receipt basis) Nil Nil
ii. Expenditure in foreign currency (on accrual basis) Nil Nil
iii. Value of imports at CIF basis Nil Nil
iv. Contingent liabilities Nil Nil
v. Gapital commitment Mil Nil
vi. Donation to political party le - Nil

In the opinion of the Board and to the best of its knowledge and belief, the value on realization of current assets,
loans and advances will, in the ordinary course of business, not be less than the amounts at which they are
stated in the Balance Sheet.

15 Previous year figures have been regrouped wherever necessary to conform with current year's classification.

Summary of significant accounting policies 2.2

The accompanying notes referred to above form an integral part of the financial statements
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